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World N Ff i initiat rae ; . 
eS Eien” | France launches last-minute peace initiative as Iraqi assembly endorses seizure of Kuwait 
A ap pn FN RE 
Pavioy takes KPM GP eat e ® European 
over as next Marwick to a am 19nores ea ME shares fall 
Soviet pri lay-of ee 
vhs t p ime ay-0 f over By fan Davidson in Paris, David Buchan in Brussels and Peter Riddell in Washington : oil mses on 
minister I ALL sides in the Gulf crisis 
300 in US yesterday braced themselves war fear 
Milena Favor tbe spre KPMG Peat Marwicx |‘, wat at comets Caled aan of waz 
ter by the Soviet panier accountancy frm, is Planning peace initiative ee Aeneas elining Sota Eeoae 
His appointment means that to lay off one sixth ofits 1.875 Mr Jack Lang, the French - and driving oll prices up by $3 
a technocrat, rather than a $3 the latest evidence a ork culture minister, said last in 1, write Peter 
Party official, now heads ous recession in the US night, Eranee was about aaa and Deborah Hargreaves in 
im uch under Se cl be very accountancy profession where UN, Security Council. The ‘The in Lithuania 
chev. Page 6 Phar Closed down since last Novem- report early, today from Mr ries grew about the possibilty 
r . a 
D secretary-general, on his appar- Soviet Union, the Paris and 
Close to accord biggest bank and one of the pe eee Penehien arene lesed at 
Philippines it was largest lenders to dad last week. their lowest ievels for about 
fo forging @D agreement Moscow, is to establish risk 'S to the UN, two years. 
with the US to extend the lease loans to the Abdul Amir al-Anbari, said Fears were expressed that 
oa military , includiug Soviet Union, publicly down- that Mr Roland Dumas, the tension in Lithuania could 
pe ore tC ‘k airbase and grading its top credit rating. French foreign , spili over to other 
lease expires in September. Prime quch talked-ot French peck particalarly for 
Tokyo may help pay for US Gone oeae peace initiative seemed to be German industry. Reflecting 
bases, Page 4 pected blow after the US Feod emerging after European for- this, the D-Mark weakened, 
Albanian exod and Drug Administration did | ¢i8@ ministers, meeting in allowing sterling to climb 2 
- us = : ¢ Brussels, ruled out any further C 1 pfennigs. The pound’s 
to fine across She bee ee ter drag, for use ta the fred ie pproach £9 at Sa eign minister and t End of the : since November i 
: e minister curren road: Pérez de Cuéller, UN secretary. i 1, was near its 
gally into Greece despite Une treatment of all ulcers. meanwhile, the chairman of the European Paris from Baghdad yesterday for talks looking weary on arrival in ye95 central ‘rate in th 
appeals from Constantine Mit. Fase 19 Iraqi National Assembly ty Council. ie Frangois Mitterrand of ve pean exchauige rate mech 
sotakis, the Greek prime minis» HONGKONG and SHANGHAI endorsed President Saddam's said before leaving for is lunch meeting ON OTHER P and other supplies out 
ter, to try to stem the flow. Banking Corporation has decision to retain Kuwait as to meet his EC col “ Mitterrand and Mr Jobn AGES Gag well a for the peel lost 
More than 7,000 have fled since the country’s 19th province. five minutes to midnight. Major, Britain’s prime mi of casualties, had as war fears grew. The 
Jast month. In Washington, the White There is still a chance , ter, an a brief visit to Paris. Mr @ Europeans hoard food bees mete utero eee markets in Pari 
House said that President but it is shrinking from minute Major expressed disappoint- and companies restrict cadcellation of regular flights 
George Bush had not taken a o minute.” ment at the failure of employees’ air travel as *2 most destinations in the closed between 2.8 per cent 
final decision on whether to go The Luxembourg foreign ’s mission. war fears spread....P 1g ° GUIf region by the world’s civil and 3.9 per cent i: 
to war, but warned in a sombre 2 that during the — “It is hard to see what could seeePage airtines In London, the FT-SE index 
mood that “any moment after UN chief's with Presi- be offered to Baghdad that has © ferael braced .......Page 2 Two Arab attempts at find: fell 25.3 to 2,080.8, and govern- 
the 15th is borrowed time”. As on Sunday, “at been offered”, Mr © OH importa cost Africa ing some diplomatic mov ment bonds Jost about 1 point. 
tension in the Gulf rose, Israeli mo time, and in no way, was Major added. “We sincerely $2.7bnu more ...........Page3 remained in play last ment Wall Street was afflicted by 
srmed forces went on to a high there any reference by Iraq to hope that there will be no need @ Saddam om the brink of With both the Libyan and nervous and 
state of alert. the conditions and to resort to force, but time is ane inferno ...._ Page 17 Yemeni government delega- the Dow Jones Industri 
The impasse on. the ae deadlines for restoring running out for Iraq to make. eee tions in Baghdad. The Iraqi A’ down at 
matic front was underlined 's sovereign clear decisive gesture however, made 2, 
Mr Pérez de Cuéllar, who t, at one withdraw from Kuwait.” a peaine Gold, a traditional haven for 
repeated the negative message point during this meeting, “got Mr Major said his tatk with Yesterday evening the instead on the decision by the investors in times of crisis, 
fe gleaned from his talks ia drew a line across t Mitterrand had con- French government took the National ‘Assembly to back rose $7 an ounce to $397.75. 
the Iragi capital on Sunday Kuwait and said Iraq would firmed a “complete identity of necessary powers to be able to President North Brent crude for 
with President Saddam, stay in the main part of views" between the two gov- fi civil ioninthe The 250-seat assembly rose $3.40 
EC foreign ministers later Kuwait", but without ernments on the necessity for event of war in the Gulf. “the a barrel to $29.30, but market 
held an emergency session and ing he was in favour of partial to comply with the UN The step, designed to ensure the Iraqi people to stand up to low amid 
decided against going ahead Mr Poos said. Security Council resolutions the availability of airline the designs of tainty about the possible dura- 
with proposals to send a nego- The Gulf crisis dominated a ‘w from Ki capacity for ing medical by the US.” a war. 
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Yeltsin challenges the Kremlin over Baltic repression 


By Guecee Peet in Meweoy mre Care Boe ene ‘35s 








Occidental chief begins radical 
restructuring, writes off $2bn 


By Martin Dickson in New York 


Just five weeks after the death 
of Dr Armand Hammer, Occi- 
Petroleum’s iron-willed 
his successor 


‘The sienna t by Mr 

's 
new chairman, sharply 
Yeverses many of 


ee Ee tit 
85 years built Occidental 
humble beginnings into 


activities and oon 
with $8bn of debt. : 


Dunkel wil have litte 

hope to offer today's 
meeting of delegates 
Page 1 





Hammer’ m successor, 
said the ‘new Oxy” now 
intended to focus on its exper- 
tise in oil, gas and chemicals 
and on a “more prudent” debt 


policy. 

Perhe $8bn of asset sales, 
together with other restractur- 
renee 


cent and give the company a 
debitooqty ratio of 48 per 
cent. 


There would be “no sacred 
cows” among Occidental’s 
oO 


ing moves, cut 
term. 40 per 


complete in two years. 
Mr Irani pinpointed IBP, one 
of the beef and pork 


processors in the US, as a 
prime candidate for 
Owns 51 per cent af 


Mhie added that it might be 
sell assets in its 


necessary 
_ core businesses to meet the 


quitting joint ventures. 
Many of 


ment, 
oeegeits, the. dv: the dividend end cut, 


» at ark helped 


Poors, toe cre credit aeaaee: 
the company’s debt 
ratings, saying Sola tuner 


STERLING DOLLAR STOCK INDICES 
New York New York FT-66 106: 
$1.9065 (1.8075) DM.54905 (1.581) 2,080.8 (— 25.3} 
( 15.2975 (5.4 FT Ordi 
Buz.5405 (20 SFr1.2825 a 7) 1827.3 (— 18.1) 
Y135.15 (134.0) FIA All-Share: 
srraaas ay” 1,000.17 (1.2%) 
(256) DM7.5445 (1.5925) Naw York: 
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Y136.0 (134.2) 2,483.91 (17.58) 
New Yorks Comex Fb § index 62.0 (1.8) S&P Comp 
eo Tokyo close: 195,35 312.49 (2.74) 
. Nikkei 
$906.25 (381-15) US closing rates aaa o8 ra a7) 
WN SEA OIL (Argus) Fed Funds 6% % (612) 
Brent Feb 3-mo Trezsury Bills: LONDON MONEY 
$28.45 (26.1) yield: 6.288% (6.52) | 9-month Interbank: 
Bond; closing 1333% (same) 
104c (same) Liffe tong git future: 
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“1 MR "BORIS Yelisixi, the popular ~ pended if the Kremlin continued to “ “He also suggested -to fomrnalists 
president of ne federation @ Risk provisions on icana to the Soviet Glen: publicly d anne _— rather than negotiation. that the ee arn force and 
yesterday c head-on both ing the country’s previously top credit rating, are to be established Mr Gorbachev denied having issued troops who stormed the television sta- 
President Mikhail and the by Deutsche Bank, Germany's biggest bank and one of the west's ‘the order for Red Army troops and tion had quite is been made 
Soviet military high Over — largest lenders tO MOSCOW...resrcosescnsssoseseuessneeeee jateeeePage 18 tanks to attack unarmed demonstra- available as a “guard” for the self-pro- 
the in the Baltic repub- Latvians prepare to defy Soviet might; Yeltsin appeals to Rus- ‘28 in Vilnius, the Lithnanian capi claimed Nattonal Salva 
oe ithe military actionn _8!€N troops; US-Soviet ties on the Hine... Page 6 {2h and appeared to blame the con Obes 
Lithuania, and the threat ‘of similar @ History takes its revenge.....cssessseee 
violent measures in both Latvia and 
Estonia, and called on Russian sol- with the pro-Soviet of the month's Bush-Gorbachevy summit 
eiulaitas wee ce tas aeooe the le of Lith began Cap el | 

own - while, 
Yent Russian army. Fo seg nd ng 
This came as as military victims of the weekend tank pl 
ers in the the Baltic appeared to be television i 
a_ coup in Latvia identical The bloodshed in Vilnius nical aid to the Soviet. Union worth 
to that in Lithuania, in conjunction the White House to warn next Ecus400m ($540.4m) 
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a fvo Dawnay, Political Correspondent 


THE British parliament prepared 
fe today's debate on the Gulf crisis, 
there were suspicions yesterday 

ee opponents of a war 
that mment has been giving 
oppositicn “le leaders a heiping hand 
through the minefield. 


Disgruntled critics of the arrange: 
ments for the debate pointed out that 
the procedures now adopted allow 
party issue of 


Nonetheless, there can be little 

coe that it a in i ebeare interest, 
equally, thai government, 

that the issue of whether Britain 


French assembly 
expected to back 
use of force 


By Jan Davidson in Paris 


eve of a conflict. 
Much will depend on the 


sion 0 fp -gear'sboel 10k soe”? 


noes aaciieg gre more than aware 
that the Gulf erisis and its outcome is 
bound to have some bearing on their 
fortunes at the general election that 
must be held within 18 months. Nei- 
ther is in a hurry to break down what 
is something close to a tacit biparti- 


some hard-line Tories, Labour’s 
nerves over the mounting ility 
of war are of spine. 
Jessness. But not even the most parti- 
SE TE Ee oe tee 
an argument for pl 
when British soldiers may be just 24 
hours from going into actial 


PRESIDENT Frang ois 
Mitterrand is to seek the 

national assembly's suppor for for 

the use of military 

Gulf, and 


all ae talents 
get it. 


: 
E 
Eee 
pRe 


eRe 
. 


following pressure from 
the leadership last week. 
fean-Pierre Chevéne- 
ment, the defence minister, 
and his the dis- 


BR 


terms in which the govern 
ment frames its 


that it will not take the form of 
a declaration of war under 
Article 35 of the Constitution, 
since France will not be con- 
ducting a war with Iraq, but 


merely carrying out UN Secu- 
rity policy. 

Instead, the government is 

likely to present a general 


statement of policy, which will 
then be subject to a vote. 

The precise constitutional 
importance of the assembly 
vote seems to be In some 


however. 
Last week the Elysée 
was 


followers in 
senting wing of ‘the party 
known as Socialisme et 
lique, have Tepeatedly adver- 
tised their hostility to the war 


Lor As recently as last 
Monday, they published a 1 pole the 


nation's tives 
icy statement denouncing be associated with the Presi- 


Presideut Mitterrand himself 
termed the “logic of war”. 
But Mr Chevénement was 
reportedly asked by the Mr 
Mitterrand to stay at his 








ry 
opi By Hugh Camegy. In Jerusalem 

have until now given moderate outside the Guif crisis. % 
support to President Mitter- On the other hand, the war IN THE waning hours before However, wider European able Maghreb communities - ISRAEL, braced for a 
rand’s Gulf policy, (apart option in the Gulf will the United Nations deadline participation is possible themselves quite sympathetic threatened Iraqi attack as 

txic wobble be by the many European governments through a reinforcement of a Husse: hopes ebbed in the Gulf, 
Mr Chirac October), Communists in the assembly, are ing to decide whether Nato naval forces in the or at least to his championing as “pure 
it seems unlikely that their as well as by the extreme ri to join a U! ri attack oe erm lediteranean, where Gor cause are: nonsense” efforts by 3 
followers will seek to Front party out~ Among EC states only italy has deployed mineswee, France (with L4m North Afri- to portray the Palestinian issue 
mine the government on the and to a lesser extent the rs. Along wil ih Belgiam and Sane one tee others as its main interest in the con- 

A I rmany b a 


Al-Sabah member would 2.2" 
accept flattening of Kuwait 4‘. 


By Victor Maliet in Dhahran 


even Mr Edward Reath, the former 
Tory prime minister, who has consis- 
tently argued for a diplomatic solu- 
tion to the crisis. 

Of the Liberal Democrats, Mr Major 
need have no fear. Yesterday, they 
argued for a specific motion endorsing 
“whatever means are necessary to 
free Kuwait”, to prove their support 
for military action and their objection 
to leaving the waters muddied, 

For the Conservative government, 
however, the waters can be as muddy 
as keep Labour on side. 

Labour's leaders, meanwhile, are 
determined to hold their parliamen- 


Nations. 

But it was also made clear to dis- 
senters that nothing less than full 
backing for the British servicemen 
budant be demanded should conflict 


regrettably, armed co! 
ba a omar the British forces will 






MIDDLE EAST IN CRISIS 


British MPs find ways of not voting on action 


have our total ,” Mr Jack Cun 
uingham, shadow of the House, 
emp! 


military action should uot not be t taken 
“before sanctions have been in opera 
tion Jong enough to have the maxi- 
a ae no doubts that if the 


only be able to be judged once all 
on laoreet eee 
come to 
t said, Labour whi well 
aware of the anguish among their 
a ere ie 


in December, 

with their leaders and the govern- 
ment, 42 voted against, and the 
remaining 51 were absent or 


Taken together and discounting 


ee, ac es ol ex Rewte Beas elu nd ees cite 


ho were genuinely absent on 
those wi 


t business here, these lat- 
Sin gana aera 
i Mr Tony vag the 

Last mn, 
left-wing ate of the dissenters, 
tabled a the record specifi- 
cally back military action 


tonight, when MPs vote on the wholly 
symbolic question of whether to 
adjourn. house. But all eyes will 
focus on tue level of abstentions and 


‘scm Deputies vote for ‘historic confrontation’ 


By Lamis Andonl and Tony Walker in Baghdad 
IRAQ'S national assembly, in a highly 
ion, voted yesterday 


had ted the 
suggested they virtually accep! 


's presidency 
Paris on Thursday to see 
aircraft whether ee organisation's 


peacetime role of co-ordina' 
European baval forces in the 


flict. 
11,000). opener Sad- 
drawn dam Hussein's attempts to win 


over Arab opinion by champi- 
oning the Palestinian cause, 
the Foreign Ministry said the 
Toot cause of the Gulf conflict 
was Iraq’s aguression against 


surprising that Kuwait. 
the main push for a separate eat a seriously believes 


A SENIOR member of the would have that.” request parliamentary bare can be be continned inwar. ond distinct EC ‘initia. 

exiled Kuwaiti famil, ikh Ali said about 2,000 approval tomorrow for its fight varies tive, quashed Teneatedly by er be 
said last night that he would Kuwaitis had killed since forces to part in nae socoeding t 0 the ideological Iraq, has come mainly 

accept the “Slat ion, He national policing action”. The composition of governments [outhern Europe - France its citizens "and took  estages 
country if that was the only without giving details, that peeing gtd a and mix of populations. Baly, Spain, plus Belgium and in order to aid the Palestinian 

way to liberate Kuwait. 10, held in the Italian constitu- In Belgium,for instance, the Germany. This last country is cause,” it said. 

Ali ai-Sabab, borer and said 300-400 young men tion Eon of wer ak @ means of com Presence of strongiy antiwar  ¢rhidden by its constitution to The armed forces were 
nor of Kuwait's Ahmadi prov- had been to Iraq in flict resolution. Flemish socialists in the send forces outside the Nato reported yesterday to have 
ince and nephew of Sheikh past few days, Earlier this month, the coalition and nearly 150,000 so, been placed on maximum alert 
3en000 inG00 murals’ (anes Like. one bers "ot Bs oiling the Sure f tion srtime ‘Minis- In most the countries et Denier ar te i 

x a i mem ates pai e Strait o! have driven enses, fore the expiry oi 
than half the population) had al-Sabah family, he seemed to Hormuz as part of a jomt West ter Wilfried Martens to declare most resistant to EC diplo- Nations deadline for it t9 aut 
fied the country. rule out fundam European Union (WEU) unit, publicly his two mine-hunters matic initiatives on the Kuwait in an effort to split the 

“We have lost_our i would take part in a war ifthis will avoid all es, grounds that S-led alli 


g 
g 
ae 
Lac} 


put if the fattening of Kuwait 


the liberation of Kuwait, | allowed into the country. 


US officials caution against delay in launching air and missile attacks 


By Peter Riddell, US Editor, in Washington 


OS (te ond meee ee 


likely to start within days of the 
expiry of the United Nations dead- 
line for withdrawal from Kuwait at 
5am GMT on Wednesday. 
withdrawal by Iraq of its forces from 
Kuwait, both Mr James Baker, US 
secretary of state, and Mr Dick 
Cheney, defence secretary, have 
warned that action 


military will be 
“sooner rather than later”. 
While forces are still arriv- 
ing in Saudi Arabia, the US-led coali- 
officials are 


tion and to avoid an ¥ pre-emptive 

pital by Irai which 
i into et might drag 
The tone of US official comment 
Was sombre atid pessimis- 


ny: 
2 24 at 
33 Shao le a” a aa on ad ey . 


tic about the chances of any 11th- 

hour diplomatic breakthro 
Democrat congressional leaders, 
who have urged caution persis- 
tence with sanctions, yesterday 
pone complete support for Presi- 
t t George Bush and US forces in 


the fi 

ne as administration is confident all 
countries with ground forces in 
Saudi Arabia - with the likely 
exception of Syria - val send them 
into action if 


growing i 
ing to oe a “fair” contribution to 
international efforts in the crisis. 
Senior members of con 
foreign policy committees have 
warned thet these tensions could 
have an enduring impact on US rela- 
tions with its allies as long-term 
security arrangements are reviewed. 







proved necessary to enforce 





THE US Central intelligence 
Agency has been criticised by 
leading Democrat senators for 

political considerations 


allowing 
to enter into its analysis of the to ca 


impact of sanctions on Iraq, 
writes Peter Riddell, 


letter sent last Thursday 

Willlam Webster, CIA director, 
which concluded that “even if 
sanctions continne to be enforced 





They could also have an effect on 
apparently unrelated issues, such as 
foreign investment and trade. 

In three days of congressional 
debate, speakers argued that it 
would mainly be Americans dying in 
any war. Senator Robert Byrd, for- 
mer Democrat majority leader, 


view he 
Said it was “a shame and disgrace 


pd an additional six to 12 
» economic 

a unbikely to compel Saddam 

Hussein to retreat 


help to finance the costs of this 


Senator 
the Senate intelligence committee, 


GS2 WBN Oy kode wy ater 
ee a 


m Kuwait or 


Arabian desert and refuse to 


Talsed the question that, if there was 
a long and costly gra 
we served our interests, or have we 


= of the ‘milits th 
cost 4! e military operation. 
“Everyone hoped we could begin a 
new era in which other nations 
would assume responsibility hs 
peace in the world. This is 
kind of new world onfer the pi rte 
dent envisaged.” 

Mr Les Aspin, chairman of the 
House armed services committee, 


and the’ have still done very ale, 
David Boren, chairman of there will be a ¢remendous politica! 
backlash. There's going to be some 


ey Bae me ms 
* ay aly 


tis ele sen bo 
the fuse the signals sent to Arab forces, 
by the Iraq are those firmest in sup- 


ce: a mace to. UN resolutions. By contrast, tougher attitude taken israel ha: has been joyed at 
1 to have Belgtum, Syaia and Portugal Dutch government, which port of military action asa last pressure from Washington not 
collaborated with Iraq, said have made it clear that their i resort, France, however, may to respond to an ck, to 
Kuwait would have tobe much = ships will do nething more and has some prove the Sxception in ia tara avoid allowing Mr Saddam to 
more careful about whom it than continue to enforce the North African voters. from the EC's shift the focus of conflict away 
naval blockade of Iraqi ships. Other countries with size- toa cae from Kuwait. The Foreign Mis. 


und war, “have 


should under- 
per cent” of the 







Yerwmial * 
St 2k Nwmt 08 


eg the t 
, emphasises the extent 
of financial contributions — which 
the US will reek fo increase ~" from 
Japan, Germany and other 

allies, and the latest assurance by 
allies with ground troops and air- 
craft in the region that they will | 


MB. YASIR. ARAFAT, ‘who has 
said repeatedly his men will 


stand ‘n time of wat, ° 
bas ordered ordered fis Palestine Ub: 
in Lebanon to p for coz 
> flict, Our: 


Baghdad on: Sunday 
‘would not be a war in the Gulf, 
is Iraq’s most enthusiastic 
thivnghoat the Mattie Bast fo 
ai and bas offered to 
oblise about NO PLO 





istry 

country 

explicit 

from 

reiterated defence of the 
country remained “the sole 


responsibility, of the govern- 
Rewever i the government is 

keen not to into 

an play Bagh. 

lengthy eee taike ‘in 

wi US delegation led 

sawraice 
Geputy secretary of state, 
apparently sought to 
israel leaders phy rh keep out. oe a 
the’ 'discumeions were part Pot 


intensive recent contacts 
between the two sides and 


saree biic hint that they 
given any pul 
would fro) 


“Senior opposition fi 
enor opposition 

have also said the scope of an 
Israeli response should depend 
on the seriousness of any Iraqi 
General Dan Shomron, the 
chief of staff, pointed out 
that the iraqi tires? is limited 


on this." The administra- 
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MIDDLE EAST IN CRISIS 
Anti-war lobby struggles to gather steam —_! imports 


cost Africa Pk : 
sane nos’ pes wien utinumttotamtanynn $2-70D more Airlines cancel their 
the Gulf confron- lost of 


tS i tate nme Beem Middle East flights 


In Britain the Committee to 
Stop War in the Guif has been sational framework left behind THE ADDITIONAL cost of oil 





By Jimmy Burns and Nell Buckley in London and Nency Dunne in Washington 


A DELEGATION from 
Britain’s Committee to Stop 
War in the Ms 
Marjorie Thompson, chair- 
woman of CND, will present a 


a 








letter today to Mr John Major : ‘ 

i . co-ordinating popular opposi- from the peace movement of imports for Africa result BRITISH AIRWAYS was among airlines yesterday which 
further nepocations ae tion to a war since it was the late 1970s and early 1900s, of the Gulf crisis Is estimated cancelled some flights to the Middle Bast because of tensions in 
end the Guif crisis. formed at the end of August by but the Social Democratic at $2.7bn (£1.4bn) in 1990, the Gulf, writes Paul Pind eens Crean: 

Ms Thompson and Mr Bruce Party, the Greens and the while the continent’s seven ofl BA said yesterday it had suspended its flights to Tel Aviv and 


This will be followed by 2 
candlelit demonstration for 


Kent, another leading CND trade union movement offered exporters benefited by at least to Dhahran in eastern Saudi Arabia. Trans World Airways also 
% yy peace in Trafalgar Square in ke : 


support in most areas. $10.5bn, the United Nations said yesterday it was ing flights to the Middle East. Air 
However, the movement has The Italian Communist Economic Commission for France has suspended most of its passenger flights to the region. 
yet to bring out as many Party (PCD, Italy’s second | said rf. 
Dall tax last eat It leo fas af le baad of the ciatant sath eethotty Ie ia the eats 
year, econont: le i woe a 
weit of 4, altering the ton by its aot sit a ‘Achille there z 3 cent increase Two die a0 To ado crash 
positions Te was a 3 per British Tormado ground-attack aircraft training mission 
parties or tp have ata support Ceca tia? the party would during the year in Africa’s crashed in Sandi Arabia on Sunday, iuilling the twoman crew, the 
pose mov would overall gross domestic prod- MMinist " 4 Def 
fe patie miltery ter. Te el eit ce keane. ink ier Ad ayo Adedeji, C°cspondent ponent ae susen ; ee Service: 
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ii onto the streets in contest Italian participation in per capita terms the conti- es Fitgbt Liew ts y and Ne 
half-a-dozen cities over the a Gulf war may threaten the nent’s GDP declined by 0.2 per 
weekend to s cent: “This means in effect 
that the average African con- 


break out within the next few 


in the US, vigils for peace 
were continuing out- 
side the Capitol and further 
nationwide anti-war marches 
are planned for January 19 and 
fanuary 26. 


di 

Over the last week, peace 
demonstrations against 
the Gulf have been attracting 
large crowds across the west- 


| 
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Islamabad demonstration 
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no identification in the West dle-aged, black and white —- national danger. There is no strations since 1983 and most A delegation was received by 
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eral ion. Their commit- nism to drive their patriotism. worried about the prospect of rand’s diplomatic affairs lation excludes earnings from 
tal Europe, opposition to the ment is no less emotional than In fact, many believe it is Pres- war. About 250,000 people are adviser, Mr Loic Hannekine. increased production. 


Iraqi citizens living 
in the west face 
security clampdown 


By Jimmy Burns and Andrew Jack 


i 
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‘Two members of the British Green Party hope to meet President 
Saddam Hussein in today in a last-minute attempt to 
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Onry NASD. OFFERS YOUR 
COMPANY THIS MANY WAYS TO THE 
US CAPITAL MARKETS. 


Why are so many companies system — the third-largest stock market market. Here too, with modest 
entering the US capital markets? in the world, and by far the preferred disclosure requirements, European 
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finance. To take up merger and acqui- corporations. following among America’s 50 million 
sition opportunities. Or simply to You may prefer PORTAL — the retail investors. 
raise the profile of the company and fast-growing electronic debt and Most importantly, each offers 
its products in the world’s largest equity market targeted specifically at you entry to the US capital markets for 
market. institutional investors, which (under a fraction of the cost of traditional 
But whatever your own com- the SEC’s Rule 144a) imposes minimal stock exchanges. ‘: 
pany’s objectives, you'll almost cer- disclosure requirements on issuing For more information, please 
tainly find that one of the NASDAQ companies. contact Lynton Jones, 


markets is the ideal (and most cost- Or you may opt NAS my aN 
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Managing Director of 





effective) way to go. for the OTC Bulletin NASDAGQ International, 
You may decide on a full listing Board — NASDAQs automated version 43 London Wall, London EC2M 5TB. 
on the main screen-based NASDAQ of the over-the-counter “Pink Sheet” Telephone: 071-374 4499 or 374 6969. = 
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Western nations plan how 
to maintain oil supplies 


By Deborah Hargreaves . 


WESTERN industrialised 
countries are putting final 
touches to plans for dealing 
with a disruption to oil sup- 
plies as the world faces the 
Pl of a war in the Gulf. 

The International Energy 
Agency has committed its 21 
members to making 2.5m bar- 
rels of oil a day available to 
world markets once it peér- 
ceives a shortfall. Almost half 
this, 1.1m b/d, is likely to come 
from the US, where 566m bar- 
rels are stored in the strategic 
petroleum reserve. 

Measures to cut demand in 
most countries are expected to 
be little more than publicity 
exercises, to start with. If hos- 
tilities continue for longer than 
expected or if there is a severe 
disruption to oil supply, steps 
to cut consumption will be cru- 
cial But with world stocks at 
their highest for nine years, 
stored oil would last a year and. 
a half at the planned rate of 
2.5m b/d, according to the UK 
government. 

The British government has 
indicated that petrol rationing 
would only be implemented i 


City of London 
battle stations 


securities house, 
Europe, will also arrive by 
Sam. Officials said traders of 
US and Japanese government 
bonds would go in early. 
Others, unconvinced that 
hostilities will break out imme- 
diately, say they will only 
react when something hap- 
pens, They have made pi to 
ensure staff are informed as 
soon as happens. 








Tokyo may help 


Demand has been dropping 
in the UK by 1 to 2 per cent a 
month since November, com- 
pared with the same months 2 
year earlier, and is currently 
70m tonnes a year. 

Aside from the US, the larg- 
est reserves of government- 
controlled off in the IEA are 
held by Jay and Germany: 
206m . and 194m barrels 

ively. 


e Japanese government is 
expected to lower the mini 
mum level it compa- 
nies to hold so that commercial 
stocks will be available to the 
market in the event of war. in 
this way Japan will make 
300,000 b/d available to the 
market, Tokyo has already said 
it will turn the heat down in 
government buildings. 

Germany, which is due to 
announce its emergency plans 
today, will also rely heavily on 
stock drawdown.. 

The JEA's plan covers 23 
countries and 17 of them will 
be relying on some form of 
stock drawdown. France is the 
only country that will not 
draw on any stock, but will 
rely wholly on demand 
restraint measures such as 
increasing taxes on petrol. 
Spain, Sweden and Turkey will 


also rely heavily on voluntary 
Testraint measures. 

The UK will contribute 
120,000 b/d to the IEA's 2.5m 
b/d by releasing company 
stocks over which the govern- 
ment has a claim. 

If supply were to fall by 
around 2 per cent of demand 
the government would con- 
sider cutting the speed limit 
from 70 to 50 miles per hour 
and encourage such practices 
as car tuning and car sharing. 

EC regulations require 
Britain to carry 76.5 days of oil 
and product stocks held by 
companies as part of their nor- 
mai commercial inventories. 
Total UK company stocks are 
currently slightly higher than 
required, at 17.3m tonnes, of 
which 40 per cent is held as 
crude and 60 per cent as petro- 
leum products, 

The government believes it 
could get these stocks to mar- 
ket in less than the 15 days set 
by the IBA for stock release, 
sie they are held in commer- 

ial storage. 
Other countries in the IEA 
which hold government stocks 
are Italy, Sweden, the Nether- 
lands, Denmark and Austria, 
which between them hold 42m 
barrels. 


G7 resists US moves to 
forgive Egypt’s debt 


By Stephen Fidler, Euromarkets Correspondent 


PROPOSALS by the US to 
forgive some of Egypt's debt to 

ign governments are meet- 
ing opposition from other 
members of the 


Group af Seven 

The US has already written 
off about $7bn (£3.6bn) of mili- 
tary debt owed by Egypt in 
response to E; support 
for the US-led . 

Its proposal for forgiveness 
of Egyptian trade debts to gov- 
ermments — to be discussed by 
the Paris Club of creditor gov- 
ernments this week — was 
seen as a further gesture of 
support for President Hosni 
Mubarak's administration. 

The decisions of the Paris 
Club on trade debts are made 
by consensus. Officials said 
most of the G7 opposed. 
ness of Egypt's trade debts 
although they would not 
oppose & more usual reschedul- 
ing of maturities, 






pay for US bases 
in Philippines 


By Greg Hutchinson in Manila 


aap AN 7 ie fonsidering 
contributing upkeep 
US military facilities in the 
Philippines, Mr Raul Mangla- 
pus, Philippines foreign secre- 
. Said yesterday. 
burden-sharing aspect 
is something we consider 
important,” he said at a news 
conference, adding: “We feel 
that the initiative should come 
from the American side on this 
matter although we have infor- 
mally taken this up with some 
of our friends in the [East 
Asia] area, including Singapore 


and Japan.’ 
what Japan's 
response was, Mr Manglapus 
replied, “positive”. But he 
emphasised Manila was not 
asking Tokyo to become 
involved militarily, only to pro- 
vide economic support. 
Feelers had also gone out to 


Asian Nations (Asean). Bonds 
at concessional rates were 
being looked at for funding the 
facilities, which include the 
gigantic Subic Naval Station 
and Clark Air Base. “It would 
not be aid,” Mr Manglapus 
said. 

An amount had yet to be 
decided, pending agreement on 
compensation with the US. 

If peace reigns in the Gulf, 
the Americans would be seek- 
ing a reduced but stil) substan- 

Tailitary presence in their 
former colony beyond the expi- 
ration this September of a 
Jease over the bases. 

A fourth round of US-Philip- 
Pine talks aimed at crafting a 
security-related treaty ended 
final round is 





Roh demands cut in 
S Korean inflation 


By John Ridding In Seoul 


MR Roh Tae Woo, South 
Korea's president, yesterday 
ordered his economic ministers 
to reduce the country's rate of 
inflation, following last year's 
94 per cent increase in con- 
sumer prices, the highest in 
almost a decade. 

In a meeting with top eco- 
nomic officials, called to set 
out this year's economic strat- 
egy, he also stressed the need 
for raising industrial competi- 
tiveness, improving labour 
relations, and resolving trade 


disputes. 
“People are greatly con- 
cerned at the recent hikes in 
ices that directly affect their 


daily lives,” Mr Roh said, 
according to Yonhap, the offi- 
cial news agency. “Ministers 





real increase in the cost of liv- 
ing suffered by most Koreans 
is understated by the official 
consumer price index. 

During the current year, 
emphasis will also be placed on 
stimulating the manufacturing 
sector. Mr Chung Yong Euy, 
the minister of finance, said he 
would reduce loans to non- 
man companies and 
would seek to increase the 
level of facility investment by 
25 per cent to won 16 trillion 
(£11.5bn). ; 

Mr Roh also emphasised the 
need to avoid trade friction 
with Korea’s economic part- 

relations with the 


ners. Trade 
US, Korea’s largest partner, 
have deteriorated since the 


by Mr Richard McCormack, US 
under-secretary of state for 
economic affairs, is in Seoul for 
two days of talks aimed at 
resolving outstanding trade 
issues. 
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There is doubt in some gov- 
ermments about Egynt's imme- 
diate need for debi forgiveness 
in 1991-92, with strong finan- 
cial support promised from 
several sources, including 
Saudi Arabia. 

The Paris Club’s reschedul- 
ing operations normally only 
follow agreement with the 
International Monetary Fund 
on an economic programme. 
‘The IMF is holding discussions 
but Egypt's ability to stick 
with such a programme is 
questioned. 

The Club is also scheduled to 
discuss Poland's debt to gov- 
ernments. Around three-quar- 
ters of its $45bn in foreign debt 
is owed to governments, but as 
yet no consensus has emerged 
on how to deal with these 

morato- 


Police fought with students in Dhaka, Bangladesh, again yesterday, after a student was 
by police who stormed a college canypus. The violence began on Sunday after police beat a student 
Swi Wot into an argument with guards at the Indian High Contalasion while trying 40 set «visto 


MIDDLE EAST IN CRISIS 


Bahrain’s 
biggest 
bank moves 
operation 


By Mark Nicholson 
in Bahrain 


ARAB Banking Corporation, 
Bahrain's largest bank, said 
yesterday it was shifting its 
operational centre from Bah- 
rain to London until the Gulf 
crisis was over. F 
ABC has written to all its 
business partners advising 
them to conduct transactions 
through lts London branch, 
which has full access to all the 
bank's records under a crisis 
management system intro- 
duced during the 1980-88 Gulf 


war. 

Mr Abdulla Saudi, the 
bank's chief executive, 
stressed yesterday that the 
move was temporary and did 
not indicate plans to abandon 
its base in Bahrain, the Gulf's 
beleaguered banking centre. 

He said that the shift would 
require the addition of just 
four staff in the bank's London 
office, 

Bahrain's offshore banks 
have been severely hit by the 
Gulf crisis. Almost all the 
island's banks had credit lines 
cut when the crisis began and 
bankers say virtually no fresh 
money has entered the island 


since, 

Gulf International Bank, 
Bahrain’s second largest, 
sacked more than 50 senior 
staff earlier this month and 
drastically cut back its inter- 
national operations in the 
island's biggest retrenchment 
move to date. 

Mr Saudi said that ABC's 
Bahrain operations had also 
suffered and that the bank 
would be announcing cuts in 
its Gulf-based investment 
banking operations over the 






By Richard Lapper 


INSURERS in London are 
preparing to meet increased 
claims from the Gulf if hostili- 
ties begin but the world’s big- 
gest insurance and re-insur- 
ance market will not be 
undermined by the impact. 
Although billions of doflars 
of assets are at risk from ntili- 
tary action, a relatively small 
proportion of this wealth Is 
insured. Insurance of some of 
the biggest assets in the 
region, such as the Saudi and 
Kuwaiti oil installations, is 
invalidated in the event of war. 
Underwriters at Lioyd’s of 
London agreed to exclude “war 
on land” as a risk from stan- 
dard policies as long ago as 
1936. Some war risks on land 


cover is available outside Lon- . 


don but in relatively small 


amounts. en 

Marine and aviation under- 
writers in London and in same 
other markets (in France and 
Scandinavia, for example) do 
insure signi t exposures 
against war risk but have 
already dramatically increased 
jmsurance rates and retain con- 
siderable flexibility to intro- 


In London, upwards of eight 
underwriting syndicates at 
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Japanese car imports at record 
high for fifth year in 


By Emiko Terazone in Tokyo 


SALES OF imported cars in 
Japan last year rose by 22.9 per 
cent to a fifth consecutive 
record. 


Figures published by the 
Japan Automobile Importers’ 
Association (JAIA) showed 
that the total mumber, 223,923 
units, fell short of previous 
projections of 240,000 units. 

Sales for December indicated 
a sluggish 0.1 per cent year-on- 
year growth of 22,873 units, the 
lowest since December 1983, 
The dull growth reflected an 
114 per cent decline in sales of 
smaller 


cars. 

West German manufacturers 
remained dominant, with 62 
per cent of total imported car 
sales. Mercedes Benz lead the 
way, with sales increasing by 
23.3 per cent to 38,44, captur- 
ing 17.5 per cent of the market. 
Volkswagen came second with 
36,770 wnits, BMW third with 
36,527, and Audi fourth with 
16,691. 

British cars contributed $8 
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per cent of total sales at 19,653 
units. Sales of the Rover Group 
surged 35.4 per cent to 14,431 
units, putting it in fifth place, 
helped by in 

the Rover Mini. 

JAIA sees the predicted 
slowdown in the Japanese 
economy affecting imported 
car sales year and is 
expecting growth to slow this 
year to 13.9 per cent at 255,000 
units. 

But Mr Hajime Saburi at 
Mercedes Benz Japan said the 
slowdown was only in the 
smaller cars: sales of the larger 
luxury models were still brisk. 
@ South Korea's exports of 
motor vehicles to the US last 
year declined 15.9 per cent 
from 1989, to 196,200 vehicles, 
the Korea Automobile Manu- 
sony, AEE ere he 
y 1» AP-! in 
Seool 

It was the second consecu: 


tive yearly setback in Korean 
motor exports to the US, 


a row 


Korea's biggest market. The 
1990 figure accounted for 56.5 
per cent of Korea's overall 
exports, which stood at 347,020 
vehicles, down 2.6 per cent 
from 1989. 

According to the association 
Korea exported 54.888 vehicles 
to Canada, up 25.6 per cent 
from a year ago and 29,605 
vehicles to Europe, up 23 per 
cent. 

Officials said most of the 
exports were passenger cars, 
but the figures also included 
trucks and buses. They said 
Korean vehicle exports to the 
US slowed because of a weak 
market there and because of 
Korea's loss of price competi- 
tiveness, while Korean car- 
makers made greater sales 
efforts in other countries to 
diversify their markets. 

_The Korean motor industry 
aims to export about 400,000 
vehicles this year, and sell 
1.15m vehicles on the domestic 
market, 
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Lloyd's are leaders in the 
marine war risk market. 
Premiums for both ships and 
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far as Das island, at the 
southern end of the Gulf, at a” 
reasonably: safe from 


to underwriters of any loss 
could be increased -by the .«. 
D wreck-removal, pol- . have 

tution clean-up and’ payments < pro 
catastrophes . . .S¢ 

3 , these are seen - | 
. Very much: as ‘variants of the 
storm or explosion losses’ 
which occur. in the normat 


- expense of 
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But: 
are: 


of 


course of events. _ 
Mr Stephen Mertett, a lead- 
risks underwriter at 
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holds her head in her hands as she tries to buy an air ticket at Ben Gurion airpart yesterday 


little war risk 






















for failure 


of S African education . 


Philip Gawith on the ritual of matriculation results. 


tian of black matric: 
ulation, or school-leaving, 


results. 
The release of white matric 
accompanied 


results is always 
by great celebration, with 
ia attention focused on the 


media al on 
healthy list of star pupils, their 
average age around 18. 

But black results provide a 
macabre comparison, full of 
gloom and failure. Each year, 
angry black politicians warn of 
a catastrophe and the media is 
awash with a litany of excuses. 

1990 was no different. Indeed, 
the results published last week 
were the worst ever. Of the 
233,411 black students who sat 
the exams, over 150,000 failed. 


versity entrance. This com- 
pares with pass-rates of over 95 
per cent in both white and 
indian communities. 

Two caveats are required. 
The Department of Education 
and Training (DET) is upgrad- 
ing the standard of its matric. 
So, while success rates are low, 
those who pass are obtaining 
something of greater value 
than the devalued certificate of 


past. 
Second, pupils can decide 
whether to write their exams 
at higher or standard grade. 
Inexplicably, more than 90 per 
cent of black candidates, 
against 50 per cent of whites, 
write at the higher grade. 
Greater Ratance. here Bould 
prove bass rate. 
For the individuals con- 
cerned, the results are a trag- 
edy. But on a national scale 
the poor quality of black edu- 
cation, as witnessed by the 
matric results, hints at a vast 
class of people with no stake in 
civil society. 
fronically, whife the country 
fails so conspicuously to edu- 
cate its people it is also faced 
with a critical skills shortage. 
The National Manpower Com- 
wission estimates that the 
country will have a shortage of 
at least 228,000 professional 
and technical workers by the 
year 2000. 
_Uf the symptoms of the mal- 
aise are stark, then the causes 
are legion: a corrupt and 


incompetent bureaucracy, 
inadequate a legacy 
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’ +: ing’.a ‘weekend ‘attack om 2 


South 
faneral wake, bringing the 
Sai aia yesterday, Router 
reports from Johannesburg. 

Police said the number of 
people killed when the 
crowd at a soccer match fled 
from fighting spectators on 
Sanday was also expected to 
rise fram 40. 

A hospital spokesman said 
some of ene 26 people 
wounded a pre-dawn rifle 
and grenade attack on a 
prayer vigil at Sebokeng 

Johannes- 


people in connection with 
the attack, in which gunmen 
fired automatic weapons and 
hurled grenades at the vigil 
for a member of the African 
paconal Congress (ANC), 

¢ main movement fighting 
white rule, 7 

Sebokeng was reported 
quiet yesterday after Law 
and Order Minister Adriaan 
Vilok clamped a night-time 
curfew on the township 
which has seen some of the 
worst violence. 


of financial neglect, poor 
morale, indiscij and politi 
cal abuse. T' 
deep-seated 





result is a 


community. The habit of learn- 
ing and any perception of its 
benefits are frequently absent. 

Although the prol are 
daunting and certainly not sol- 
uble in me oort Prairy there 
are signs of hope. Most impor- 
tant, signs are emerning 
from the government. 

Last year It discarded its pol- 
icy of refusing to consult legiti- 
mate community organisa- 
tions. Now a dialogue exists 
with such bodies as the 
National Education Co-ordinat- 
ing Committee (NECC), cer- 
tainly no friend of the govern. 
ment. This change in attimde 
can probably be attributed to 
the geod-faith efforts of Mr 
Stoffel van der Merwe, the 
minister of education and 
training, and Dr Bernhard 
Louw, the director-general of 
the department, both 
new hands at the job. 

A hint of things to come was 
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has to come in to close the gap 
8s an interim measure until 
government can follow 
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Nissan Motor Company plans to establish its own 


dealer network in the UK, to be operational from early 


1992. Nissan is dedicated to providing the highest quality 


. in all its services, from dealer support to customer service. 


Here in Europe, Nissan enjoys the outstanding 
facilities of a leading car manufacturer, offering an exciting 
range of vehicles and exemplary customer services. 

Nissan's comprehensive organisation in Europe 
encompasses local manufacturing plants at Sunderland in 
the UK and Barcelona in Spain; design, technology and 


development centres in the UK, Belgium and Spain; a pan- 


European. parts distribution centre in the Netherlands, and 


the appropriate in-house financial services. 


As well as support such as this to ensure prompt 





a superb range of vehicles; the brand new Primera, Sunny 
and Micra, for example; the stunning 300ZX, Maxima, 


200SX, Prairie and Patrol; and the hard-working Pickup, 


’ Urvan, Vanette and Cabstar. 


Nissan’s range is evidence of our dedication to quality; 
a dedication enshrined in the corporate philosophy you'll 
see below. We would like to extend a welcome to dealers 
who share our belief in that philosophy, to join Nissan's 
team for the 1990's. 

For more details, please contact us at the address 
below. All correspondence will, of course, be treated in 
the strictest confidence. 

Dealer Development Department, Nissan Europe 


N.V. (London), 5 Arlington Street, London SWIA IRA. 


response to their needs, dealers will enjoy selling a>. Telephone: 071-409 7988. 
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Corporate Philosophy 


Our first commitment is to customer satisfaction. Through diligent efforts to develop new customers and expand our 
customer base we are contributing to the ongoing progress and enrichment of society. 
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“I am convinced the attack 
will come tomorrow... this is 
the end of democracy” said 


EC threatens Moscow aid - 
cut over Lithuania repression 


By David Buchan in Brussels 


EC FOREIGN ministers 
the Soviet 


warned the 
leadership that technical aid 
worth Ecus 400m (£280m) 
ould be suspended if it - 


wi 
tinued to use force rather than 
ania. 


Soviet crackdown would 

ical aid and a meeting 
between EC and Soviet officials 
fo clecuss it, set for January 


Latvians prepare to defy : 
Soviet troops in Riga 





‘THE PRESIDENTS of Estonia, 
Labrie, Liteeanis aot, Rate 
yesterday issued a si itemen 
condenming Soviet action in 
the Baltic states as a serious 


ties, writes Quentin Peel. 
Stating their belief that 


d ts 
ae ser Pe 


oO 
cal changes on the basis 
elgh thy S, ‘peoun 

it) statement 
with -e mectnel ziti of 
sive authority for legally 
elected bodies. “Actions of par- 
aliel structures claiming 
i I”, it added. 


to sovereignty arise” and 

“denounce any vt of 

inter-ethnic conflicts in pur- 

Suit of political aims.” 

mickas, the Lithuanian 
tt. Both said 


they 
would stay abroad until condi- 
tions returned to normal in the 
Baltic 
The order by General Fyodor 
Kuzmin, the Soviet Baltic com- 
manéer, cal consternation 
a meeting called 
by Mr Anatolys Gorbunovs, the 
Latvian president, with the 
republic's political is 


said Soviet law 
must be honoured and that 
tens of i 


mo questi ; 
back on its previous policy. 
“We have always said we hope 
that President 


Gorbachev will 
succeed as a reformer,“ he 
The UK foreign secretary 


Lithuania, the small pro- 

Latvian Communist 

party announced its own emer- 
conmnittee. 


gency 
“In case the parliament 
to dissolve itself and 


spread 


_Tatvians, party] of troops, eather courage By singing the national apthen 
YELTSIN APPEALS TO RUSSIAN T 


Before attacking civilian sites on the 
* Baltic land remember your home, the 
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aeons Senate 


on, Sunday morning. Soviet 


Moldavian fears grow 
-as troops manoeuvre . 


__ Present and future of your republic and €°07 -%" ° =e 
enlisted in the army on Russian t critory, Baltic nations, — to of tne: By Ariane Geniliard, Kishinev, Moldavia - 
and now serving in the Baltic republics!" crisis im Russia itself, and in the condi- PEARS .GANYW-. in’ Moldavia’ which also borders Ukraine, 
that yesterday's Inll In Today, when our country 16 Using. tiene of the Russians Eving in other" retevey Oe S Saas - She comminander: of the ralitiars 
and then negoti through ; itical extsis, republics. a civilian Red. Army treep anaine “the. my will. do all it 
détente and the ae and the healthy forces of society acting Corrying out erdete $6 attack ctvitien it and ay aa oe Ar ca bom 
Ple being killed in a European within Innits, objects, using arms against civilians, and acrosq its harder the breaking away fram the 
city in an attempt to suppress EE ee ane Cais nian you turn info a tool of dark, reactionary ‘ ae union.” ; 
opinion tanks”. you may iven orders meve against forces. . : | Soviet: via 
In S roaa interview, Mr. legitimately created state bodies, against We believe in you, officers and seldiers vention ta eittehn’ Molin, ~' Resistance to a potential Red 
Hurd said the Soviet Union peaceful civilian population defending its of Russia, We believe that for you, as for a’s President, Mr Mircea erve has started, 
was in danger of retreating democratic achievements. : earlier generations of Russian warriers, gur, warned that “force aliould omy afervention has sigrcae. 
into ity “Sealniat shell oda You may be told that your help is the highest moral values are unfailingly not he used for draftins young the nationalist movement 
Chalker, British minkster for But con the tueach of the laws and cone: and'loyalty to the Mothariand. "  *. taat “any pro dential actior Tie iniopendence “etfarts, 
oars eee rrce be:~ tution serve order? Jt.ia exactly. to this =f ms Fesuemer the lessons of history, wht have noone» gqpealed on Sunday “to the 
Soviet troops against Lithuania breach you are being pushed, by those which says that a wrong step taken in varigus parts of the 7 fap tion to 
could jeopardise wesbern aid tp Who seek to settle political disputes, rely- brings harm not only to those wha make Soviet ‘Ui fading one Sian Sense any kins ot oe 
Moscow “very greatly”, ing on the force of military units. it, bat to the future generations as well” republic”. An estimated 42 per any viral places fa the 
@ Nato said a continued 2 e e cant of Melievian com fc “ue Bouts baie ‘to 
Satioa nue ss Pavlov iS new soviet premier ye ea ee 
By Quentin Pee! in Moscow head of the republic's defence _ The front also hides some of 
@ Five Nordic prime ministers P department, that a the deserters who have until 
pent @ protest letter to Mr Gor. MR VALENTIN PAVLOV, collapsing economy. eclt situation in the couty petenon sckdies stationed January 16 to join the army. A 
military to refrain from further . yesterday himself to be more ofa bureau- to market relations”. had been recently moved tothe by the government to desert- 
acts of violence; as prime minister by the Soviet crat than a reformer; but an _ capital. He said this battalion ers, which was to end Sunday 
@ Japan said it might recon- pari: it. His enlightened bureaucrat who — Mr Paviov was one of thé was made up of soldiers from night, was extended to 
sider its aid policy towards the means technocrat, has accepted the ultimate goal first members of the former Russia. whe We by |-Major 
Soviet <Woton. Hf the mallary rather than a party official, of switching to a market econ: Coen riot Union to deck ‘gh fio sage ot tee bean, Victor Nazarov, Haigan officer 
crackdown on eae heads Soviet govern- , cautiously, radically. Soviet Union to direct | capital - Molda- Kishinev Amy 
ordered by Mr Gorbachev; ment which will be very much “THe told members of the foreign investment, instead of vian region of Transdniestria- in Moscow. : 
© Ms ‘Yelene, Boones, wr under the direct control of Supreme Soviet that the cur- tank cs ventures. xortet a 
harov, asked the Nobel Prize “An economist and former tax. omy Was “tnsatisfactory”, and ing: “We invite all who want to . Crackdown m2 b 7 wave 
Se ps , ae 
™ 2 es 
it did not near that ii j i - astre f ion, of tion... assuming . - 
so od no apps oer tt premier, 4 fob which wi “tetemniited wrinoftie sd ooention sme Of anti-Soviet sentiment 
winner. with the reform of the capable of “improving the diffi- us with pure intentions.’ By Our Foreign Staff . 
‘THE sight and sound of Soviet Vaclav Havel, who intends to 


Administration worries about parallels with the crushing of Hungary’s uprising during the Suez crisis in 1956 


Washington tries to read signals through the Vilnius smoke 


By Lione! Barber in Washington 


THE SOVIET crackdown in 
Lithuania could not 


rashington. 
aloud yesterday whether 
Moscow meant it So. 


Mr 
Bush’s national security 
adviser, was the to draw 


President r 
telephoned Mr Bush just 24 
hours before Soviet tanks 
steamroilered unarmed demon- 
strators in Vilnius. By his own 
admission, the US president 
spent most of his time talking 


about the Gulf and i 
Se Gatestoe br his eepart 
Mr Bush now finds himseif 
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tanks into crowds of 
* unarmed demonstrators in Vil- 
nius over the weekend has re- 
eastern and central 


, 


“it risks provoking a wave of 
anti-Soviet sentiment which 


tain because of the threat of ment or near resolution of rallying around the slogan of there is anything the US can could greatly complicate the 
war in the Gulf. regional conflicts. : saving the Union. — do tg salvage perestroika. . task of building 2 yew relation- 
_A postponement or cancella- Soviet officials have tried to — In ane revealingincident last Last year's package of US ship ‘with the cauntries so 
tion of the summit would far- reassure their December in Houston, Mr assistance was partly aimed at recently released’ from Soviet 
ther delay the planned Start that a pol- Baker confronted Mr She pertting Gorbachey thro : mnilitary, political and eco- 
treaty to cut strategic nuclear icy will continue. The US has naéze with evidence that the winter”, but it was “nomic dominati 
weapons by 30 per cent. coun that Red Anny was aimed at encouraging reform- The refusal of the Soviet 
Equally it, the and must be contin- tional pons east of the ora to pick up the stalled e00- leadership to the resto- 
crackdown ( with evi- gent on political and economic Urals to avoid: them nomic Hib ration of so to the 
dence of pts to cir. des: ead ander the CFE The difficulty for the US is three Baltic states w fate 
cumvent the Conventional Even before Mr Eduard treaty. Mr arduadze is that all the western talk of was to fall under Soviet control 
in ity) resigned as for- said a senior US official imminent economic collapse five years earlier than the rest 
encourage Congress to delay eign minister, the warning sig- ta have sighed and inside the Soviet Union may - of eastern Rurope has led to 
the - nals had been flashing: a disin- : “In that case, they have madeiteasierforthecon- angry public reactions and 
bly impose sanctions of its a ot contre it} (the military) are lying to me” servative forces, t0 gain carefully phrased offical con- 
question concerns western backlash within the the administration is thet Mr tion to with the Soviet Czechoslovaks, scarred by 
the future of US-Soviet rela- Soviet policy-making appara- Gorbachev bas been forced to leadership in Moscow — rather the memory of their own trau- 
for the past three and the of a make concessions to the mili- than cultivating other emerg- matic invasion by Soviet forces 
years have proved highly pro- conservative tary in order to cling on to sources of power in the jn 1968, are pouring money into 
ductive in terms of arms con- embracing the KGB, Red power, and his days as a republics — has inevitably 2 special’ bauk account set up 
jl accords, the Hiberation of Army, and elements of the reformer are almoet certainly the administration to by the Prague government for 
eastern Europe, and the settle. . Russian Orthodox all over. The question is whether the Gorbachev wagon. aid to the Baltics. President 


Attali brings colourful vision to the world of men in grey. suits 
The chairman of the European Bank for Reconstruction and Development has a missionary zeal, writes Judy Dempsey 


western eis 
‘Mr Jacques Attali, chairman of the 
new .Bank for Beconstruc- 
tion and Development (EBRD), 
sentiments. He is 


economies of eastern Europe is a 
mammoth task. Mr Attali, who was 
appointed to head the bank last 


ee 


year, to thrive on the energy 
first visit to Bulgaria: last Thureday 
visi i 

and Friday, is not untypical of the 
energy and commitment he invests 
into any project in which he 
becomes involves. 

He is passionately interested in 
the future composition of the new 


His is not the worid of the “men in 
grey suits”, so often characterised 


his 
into the workings of the bank whose 
origins go back to October 1989, 
when President Frangois Mitterrand 


structing the countries of eastern 
Europe?” asked Mr Attali, 
“The environment has to be tack- 


sers there and then we build 
Mr Attali Js quick to point out that 
not on the 


bank’s capital the countries 
from the paropenn Community, 
i the Investment 





send an open letter to the 
Soviet addressed. 


the 

nation on television and 
the Soviet leader as a 

man who still had communist 


Pa oe thought and 
ble”. am ina 


Tn Budapest, where hopes of 
independence from the post- 
Stalinist thaw were crushed by 
sre ad hs he 

by Mr Jozsef 


the Vilnius 
killings but refrained from. 
fhineary, like = 
vakia, is anxious to secure the 
withdrawal of Soviet troops by 
the promised deadline of Jane 
this year. 
In Poland, whose commu- 
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national army 

declared pains law in 1981 to 
Soviet mili- 

tary intervention, protesting 
Soviet Gubssar: usiie the 
lected y- But newly- 


: Lech Walesa 
cautiously decli - 
ment y ene to com. 
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Collor’s inflation crusade wins few converts 


Few Brazilians want to make sacrifices for the rong tenn good writes Christina Lamb } 





Congress to keep | Brazilian 


tight rein on funds|;, 











































for S&L rescue cae probe As V Stans ie 


By Peter Riddalt, US Editor, in Washington - 


TBE US Congress looks Likely 


lustry, losses will mount before trou- | assassinate dren living on |, most extreme economic adjustment 
pubis and poll! concern bled thrifts are taken over. city streets. plan in Brazil's history - 
about the soaring cost to tax- The RTC had previously esti- whe. accusation, of, business freezing the cash in many of the 
‘ mated it needed $100bn | involvement was made by nation’s bank accounts — the indica- 
Mr William Seidman, (2$2.5bn) in the current 1991 | Alceni Guerra, minister wt tors do not look good. 
man of Resolu' fiscal year, of which $40bn | children, at a meeting with 


tion Trust 
Corporation, the federal 


agency 
cue, Warned lagt Weck of he 
urgent need for more funds to 


stop the rescue rate from slow- before they could be seid. in Rio and others were In Sao t is relying have hurled Bra- 
farther, Mr Seidman has said that | Paulo, Bahia and Amazonas. zil into its worst recession for a 
There is, im practice, an “the amount [for fiscal 1991 The execution of street chil- | while attempts to it the ition- 


open-ended obligation ulti- 
mately to provide money 


the federal deposit guarantee 


funding would have to come 
solely from assets it sold, 

This will increase the ulti- 
mate ¢ost to taxpayers as 


would be for losses on failed 

thrifts and $60bn for working 
capital to cover the cost of 
acquiring and holdin: 


| 
will be somewhat less than 
that probably, because we 
won't be able to catch 


i Rio de Jangiro 


THE Brazilian government 
investigating the stieged 
involvement of businessmen in 
financing eens Squads” to 


He refused to reveal which 
concerns were being investi- 
gated but said that four were 


dren in Rio by organised 
gangs was brought to light 
last year by Amnesty Interna- 


society of the need to 


sacrifice 
Jong-tarm good have so far proved inet 





on 
what we've lost as a of | tional, the London-based ve. a fiaseo, witb politicians set make it only too easy to judge him sure inflation, suggesting the fight is 
Legislation to provide neces- this ia human rights organisation, This ts partly the result of Mr Collor’s edly defeati attempts to hacobly aver: the short term ly 
sary funding for the RTC “talled Leaders of the Senate bank- | which disimed large-scale the inexperience of his end monthly wage indexation to price 1990 Mr Collor’s task has not been helped 
in late October as Congress ing committee want to move | police involvement. government. . himself to alone rises practice est Paaeean inflation rate, at 1,800 per by the Gi Song te 


rapidly on the request for addi- 


groups allege the 
death squads are financed 


— a 90-year-old 
government believes is responsible for 


activity in the country’s key industrial 


cent, a fall of 11 per cent in industrial 


tional finance. But there is hy. 
i rank-and-file opposition, espe- | businessmen and hoteliers | tion with the bullet of his Mr Collor is now so politically iso- centre, a contraction in gross domestic has lost credibility bot me pu the F 
invo: t cially in the House, to provid- | anxious to “clean up” Rio | economic p! it would fall! lated that he is wooing Mr José Sarney, product of 4 per cent, a 21.22 per cent patience of society. as 
closing of failed thrifts ing such a large amount of tax- petty crime, | to 6 per cent by last the former president who commands decrease in the harvest and a 68 per My Collor started the new year with a 
exploiting a legal loophole payer support, some in the | which has reduced tourism. oct Antonio Kandi, secretary for cent fall in the value of the stock mar- new package of spending cuts. But 


form. of additional borrowing 


+ Cpasenuently, the most that. 
is likely to be approved is a 





biggest 
tration of Brazil's estimated 
7m street children and the 
country's worst crime rate. 





economy policy, ed yesterday that 
Brazil could not survive without a 
national understanding. But this realis- 


ation may have come too late. 
started 


north-south rail project. 
Mr Coilor 


the support of 60 parliamentarians, by 
Mr Sarney’s (£1.26bn) 


x condemned the project in 
his election campaign and the country 
cannot afford it. 


E 


The danger is that the resulting 
social pressures might force the govern- 
ment to compromise. Mr Carles. Lan- 


man has warned that, without ton and temporary request | About 445 street children were Only after inflation spiralling goni, 2 former central bank governor, Sugar Alco declared 
new finance, the R would for finance, perhaps lasting | assassinated in the city last | in September did the government begin Equally telling, scarcely a military says: “The problem is extinct in March, still operating 
“not be able to do its job” and er. year, according to the National | negotiating with businessmen and ceremony goes by without Mr Collor’s objectives and results. 
Movement for Street Children. | unions on a social atte attempt to don't appear sooner the govern- With so many doubts, the govern- 
Bush i d t that the government succeeded instead Suen who until 1666 rulad Brasil ch a8 price feeses and subst Inflation down from double f 
e ent si men who unt sures, such as i ion down from dou! gures 
nominates advocate Menem loses The president has set in motion dies which do not tackle the basic without a r economic 


‘y, was 


ed 


° it. Similarly in its crusade against gen- important long-term reforms, such as problem.” 
ral: popular multinationals and of the market, Mr Joel Korn, area manager of Bank tention but Mr 
of tax cuts for Fed post [debt adviser —_| sralyunigplhr mutiouiontyndbis ie creing of ie rains ark, Mr doe Kor, aes menage of Bank itotnn out Mr fran Sr ec 
A CONSERVATIVE economic j trived to cast itself as the public villain. t the emphasis he placed on defeat- inflation has to be a non-negotiable going to be mach uch harder than when we 
duct of monetary policy. Mr | adviser to President Carlos | Negotiations wi ngress have also ing i the unrealistic position. There is no room began to bring down inflation.” 





resign 
ort Mane oe last week, it emerged yester- 
nomics. day, John Barham writes from 
Mr Lindsey, 36, has a doctor- | Buenos Ai 
ate from Harvard University 
where he was student of 
Martin Feldstein, Sear UCD party, was an adviser on 
chairman of the Council of | foreign debt te Mr Menem’s 
Economic under Pres- |'Peronist government. He 
embodied the president’s 
remarkable political hetero- 
doxy and his conversion to 
economic isation. 





















Mexico signs Central American free-trade accord 


By Tim Coone in Managua and Rebecca Doutton in Mexico City 


ment (TABD) eae free-trade agreement 
/ will be implemented more 
slowly bu it significant advances 


CENTRAL American states 
and Mexico have taken a tenta- 
tive step towards integrating 
their economies igning a 


signing 
framework free-trade agree- 
it. 


meni 

Under last week’s accord, 
Guatemala, El Salvador, Hon- 
duras, Nicaragua and Costa payments problems. " 
Rica will negotiate sectoral — ‘The deal is sig- t 
agreements bilaterally with i ght ¢ 
Mexico, leading to to tree trade crisis. A sharp rise in oil costs into the central banks of each 
a range of products which will would cripple the fragile econo- 
grow over the next six years. mies of Central America, per cent to the Inter-American 


an expanded version 
of he ae sone accord, origi- 
nally signed In the early 1960s, 


also agreed to gel oil on highly 
concessionary terms to the five 
countries. This will help ease 
the region's severe balance of 





reforming 
try. He has not taken a strong 
stance on monetary policy | the move, al 


issues. 

Mr Mullins, 44, is a former 
Harvard Business School pro- 
fessor and senior Treasury offi- | ment will abandon 
cial, market 


Nicaragua Mexico were 
already negotiating a deal : 
under which a broad range af ame 
products would have free 
access to the other's market, 
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Japan to 


r aise fine By Peter Montagnon, World Trade Editor 


versal to tise the 
for cartels | seman reese fomauy reel pam pirate te 


By World Trade Staff a controversial new system for operations of ECGD, it ‘has 


the folio of sparked deep worries among: . 
managing the portf 2 


JAPAN is to raise the | longterm risks insured by its that stiff terms for 

maximum penalty for partici- | Export Credits Guarantee export credit insurance would 

pating m an illegal cartel, in a | Department. make them uncompetitive on 

move designed to soften com-| Known as the portfolio man- world markets. 

pizints about the tion of | agement system (PMS), the A particular fear has been 

-trust policy expected | new arrangement result 

to be lodged by the US in bilat-| in increased premiums for for some markets, deemed of 

“Th talks, in Tokyo eaaet * signed after the capital goods such 
le is Tokyo on | contracts are si 

Thursday and Friday, will | start of the next financial year as Hong Kong and Southern 

review the so-called Structural | in April. The arrangements Africa, where ECGD already 

Impediments Initiative (SII), | also involve changes to the has a high exposure. 

under which the US has heen | availability of cover. Mr 

urging Japan to modify the} The new system has been in State for Trade and Industry, 

management of its economy to} preparation since the start of said in a written parliamentary 

make it more open to imports. | last year. i government 

Anti-trust questions are Entirely separate from the continued to attach great 

high on the agenda although, | government's equally contro- importance to capital goods 


acem aac | Computer makers may have to raise prices |i i= 


holdings between major com- | EUROPE’S computer makers versial formula which relates 
face new pressure on margins chip price to manufacturing 

in a separate report from | and may be forced to raise cost calculated from 

See ae fie tr battioee pace of oreo noe : opted ot 

3 wu for icipa- japanese memory S, nese 

tion in illegal cartels would be | Alan Cane writes. ‘The formula, which gives a 

raised to 6 per cent of turn- were told late last year minimum or European refer- 

over from 2 per cent. that average price of the ence price, was agreed after a 
The maximum will apply to | basic unit of computer memory Commission inquiry into 

manufacturing companies | (a one million-bit DRAM) alleged dumping Japanese 

with a capital of Y100m | would rise 15 per cent after makers. But European com- 

($751,800) or more. A lower | Japanese manufacturing costs puter makers believe the for- 

scale of penalties 


will apply to | rose. 
a mannfacturing compa- The cost of Japanese-made to Japanese advantage. 
nies and those in wholesale | semiconductor memory is con- a 7 
and retail distribution. trofied in Europe by a contro- policy analyst for Dataquest 


It would be foolish to gamble on success in the 
Single European Market without planning ahead. 

But it can be a full time occupation keeping up 
with your industry in the UK~—let alone the rest of 
Europe. : 

Luckily, McCarthy Information can shorten the 
odds in your favour. 

From just 35p per working day, our experts will 
scour the quality press worldwide for vital nuggets of 
business information about companies of your choice. 

Every week we collate, index ail aa reference 
over 3,000 articles and print them verbatim on a set 
of handy cards. 


Everything from hard facts to industry rumour. 
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exports and fo maintaining “a rise, those for better quality power accord 


viable and stable framework of risk would fall. 
ECGD 


However, .he said that taken decisions -on the avail- | France for advice ot modert | 
ECGD's deficit had already ability of cover for certain mar- | sing its nuclear power indus. |: 
risen to over £25bn ($48bn) as kets, but details would not be | & x E co-opere- 
a result of claims paid in the revealed publicly, Mr.Lilley | tion. accdrd : announced’ 
wake of thedevelopingcountry said, = q yesterday, William: Dawkins: 
debt crisis. The purpose of PMS is to | reports from Paris. =~ 

Farther substantial claim provide a more and France’s sta trolled 
payments, estimated at around prudent taking | Commissariat & I’ Ato- 
Sahn are erpeciat o7er the decisions about ECGD support aie CE) ibe E its 
next few years. exports, be said. -:| Czech equivalent, - i 

The claims have to be Export credit officials have | update eight Soviet-designed 





















|Caribbean pins 
its hopes on the 
fickle tourist _ 


‘| Canute Jamés on how the holiday 


ve 
mark sultan said: risen. Olivetti would have to | pattner for Skoda. 
Where Suropean “makers accept increased pressure on CEA will help to train Czech 
planned for a 5-10 per cent already tight margins. nuclear engineers, while 
Fednetion in DRAM costs in Mr Sadra Nanji, components ee 
Teference has ineinframe by" ng from I 


European maker owned 
forced. Japanese vendors, who Fojitsu, said the higher cost |] reactors and advise on ; ‘ 
ismg a uranium mine near} despite - 
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European charters “ 
12 per it of the es e 

cen col 8 
Gob, is to earn $775m. 
this year, $100m more than last 





' problems Cuba, which 
eschewed tourism x Mr 


ie" 
Castro's revolution, is 
: joint ventures with i 
: Anvestors such as the Sol Mella 
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threatened by 
UK attitude 


: inue 
Bank of England says anti-inflationary measures must contin 


Tories urged to stand by 


tough monetar 


y policies 
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By Diane Summers, Sy Rachel Johnson, Economics Statf seasonal figures more difficult petigienrd 
pour Staff THE government was last Office's data, Zoe 1800 showed ite torsades CO ai 
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Edinburgh to 
get £43m 
optical fibre 
calls system 


By James Buxton, Scottish 
Correspondent 


BRITISH Telecom, the UK 
telephone and communications 
company, has embarked on a 
£43m project which will make 
Edinburgh the first city in 

completely 


plan £100m coal 
import terminal 


By Gerard McCloskey 


AN AGREEMENT to finance 
and run the largest coal 
importing terminal in the UK 
is close to being signed by 
PowerGen and National Power, 


Power are each planning to 
take 40 per cent in a company 
which is to equip and run the 
terminal, with ABP holding the 
remaining 20 per cent. 





Economic hope is replacing the gloom in 


Britain to have a the two electricity generating © ABP will provide the infra- 
digital telecommunications | companies due to be privatised structure - costing around 
system based on an optical | next month. £50m — and the new company 
fibre cable network. The £100m terminal, which will fund the necessary unioad- 
The company said yesterday | wili be on the Humber estuary ing and handling equipment, 
it would have the tiost | on England's north east coast, which is also expected to cost 
advanced network in Europe j will be run as a joint venture around £50m. 
when the project is completed | with Associated British Ports. Further details about the ter- 
fu March next year. The port is at the centre of minal, which will transform OOK at most ; 
Instead of upgrading the | the generating companies’ the ability of the power compa- Bat tl economic 
telecommunications in the city | plans to lessen their depen- nies to | coal, are in the statistics. sud: Norshers 
by incremental steps over a | dence on supplies from British latest issue of International the battens state 
five-year period, as 1s happen- | Coal, the nationalised coal sup- Coal Report, a Financial Times | OF near the bottom, of the 
ing in other UK cities, BT has | plier. newsletter. Apart from cutting | Cbart. 
chosen Edinburgh to be its | The terminal has an initia) at least £5 a tonne from the Unemployment rates consis- 
pioneer city with a state of the capacity of 12m tonnes cost of importing via mainland | tently exceed those in others 
art telecommunication system. | a year which could be expan- Europe, the port will be able to paris. af.the UK. by between 4 
‘The project involves com- | ded at a later date. The two take vessels of up to 150,000 | 2md 8 percentage points. Out- 
pleting the installation of digi- {companies have nearly tonnes, com 20,009 | Put is lower than in most other 
fal switching equipment in 11 | 14,000MW of combined capacity tonnes on the Thames (the | Tegions. In 1989, GDP per head 
of the city’s exchanges, cover- | within 50 miles of the terminal, UK's main importing region) ie peownce was 24 ber cent 
ing all but the periphery of | together capable of consuming and 70,000 tonnes into Liver- { 2°00 OED nee ea bow 


35m tonnes a 


the south-east of England. 


Edinburgh; laying an optical s: 

fibre cable network between is due for first for the the lowest in the 
the exchanges; local | operation in the second half of terminal, near Immin on Ge oee Me tens aaale 
connections between | 1993 shortly after the genera- the south side of the Humber, earnings averaged £231 per 


exchanges and business or 
domestic customers, often 


optical fibre cables; and and the National Union of east lagged 
Feplacing the equipment of | FowerGen and) Hetlonal  Miceworkers: Such statistics have led the behind general UK develop- Pecuar Wages from such jobs, at 
Rae e iim orenatitie with EC to classify Northern treland ments, performance in some the structure of the workforce. pay rates, gO 
ihe digital system Cost of raw mes } as the only underdeveloped areas has been impressive. While Shorts, with more than in Northern Ireland. 

The ed Eain $4 UK producer prices region in the UK. Yet, on the Industrial output over the last 7,500 employees, is still the top “For those people with a job, 
project, nam | materials falls Schanye over pravaus year” | face of it, many parts of North- 28 months has risen by about 8 employer in the province, fe here is pretty good, 
burgh Telezone, means that ern Ireland do not appear to be per cent, while there are 10,000 et chains ‘such as one government official. 
Loe] and domestic custom- | 4 LARGE drop in the prices of disadvantaged. less unemplo Wellworth and Stewarts are Ireland has escaped 

ars have easy access to] ray materials and fuel pur- It is hard to walk the streets Privatisation of two of near the top of the employ- many of the public 
high speed: high quality dst | chased by manufacturers bas of Belfast without tripping Northern slanis biggest con ment league ~ well of cuts of the rest of the TEE = 
ven the sector much-needed over a new shopp' centre. cems — 10} Harland ie more traditional employers partly due local 
such as videophoue and high | 2 London second hand car deal- and Wolff — bas been com- im clothing and light industry. consiferations, edical 
jucation services are 


speed fax. 

“This is a project to test 
what happens when you 
install all the innovations in 


telecommanications in one | terday indicated that raw anywhere else in the UK. ment funding, both enterprises Ireland's greatest 
place,” said Mr Bill material and fuel prices fell by Mr Michael Smyth, a senior now seem to have taken on a © The ongoing spending boom was £1.7bn, 
BY’s general manager for the | 31 per cent in December com- lecturer in economics at the new lease of life. in the province is largely due © While public spending has 
East of Scotland. pared with the same period in University of Ulster, describes | The growth in consumer to that fact that though wages promoted ‘growth and a con- 
it is the bineprint other | jogo. This is the biggest year the Northern Ireland economy spending in Northern Ireland are low in with the ‘sumer boom, it has also tended 
cities are going to follow,” he | on-year drop for this indicator as “topsy turvy” - part af, but continues. Shopkeepers in cen- rest of the people gener- to hide real problems and. fos- 
added. since November 1986, not really integrated with, the tral Belfast reported a 30 per ally have a higher proportion ter attitudes of economic 
BT chose Edinburgh because |] The decline in input prices is rest of the UK economy. cent increase in sales in the 12 of disposable income. The dra- dependence on central govern- 
of its reiat compact scale, | explained largely by sharper “The boom that happened months to August this year matic mid-80s leap in house ment. Policy’ is changing. Mr 
with a tion of 450,000 | competition among materials almost everywhere else in the compared to the previous prices failed to percolate Richard Needham, Northern 
and 150,000 BT customers, partly due to tough mid-80s was only a whimper period. Though sales have through to Northern Ireland. Ireland's Minister for the Econ- 
including several important trading conditions linked to here,” said Mr Smyth. “That dipped recently, there is still The a mortgage in the omy, says the emphasis now 
ti No gov- means that growth in Northern far more bustle in Belfast than ince is £27,500; a mortgage far more on iucreasing compet- 
ernment money is involved in| The general fall in these Ireland was much slower. But in most other UK cities. In of £40,000 is the and’ itiveness rather’ than strictly 
the project, has been offset only by it also means that as things go Londonderry a £60m shopping would be for a substantial onjobcreation . _ 
Technology, Page the large year-on-year increase into recession elsewhere, we complex is being built in the le A Ireland has been 
Liberalisation spreads across } in prices for petroleum prod- have less far to fall.” city centre. About 40 per cent of North- too inward-looking. Now we - 
the world, Page 16 ucts, caused by the Gulf crisis. While much of Northern The scale of growth in the ern Ireland’s workforce is are em is rheti 


tors’ three-year coal supply 
eontener with British Coal 


A challenging opportunity in a new country. An exciting contract. Exact time for the right advice. Otherwise, it could all go wrong. Don't take the risk. PES ys 
As Turkey's leading full service merchant banking group, we are here for the right advice. Orr trade and project fmance, factoring, insurance or the capital markets. OS a AT 


grant last year despite 
opposition from British Coal 





week in the province in 1989 
compared to £312 in the south- 


ers travel to Northern Ireland 
to buy because prices are low. 
More new BMWs are sold per 
head in Northern Ireland than 


pleted, much to the relief of the 
government. Though privatisa- 
tion was achieved only after a 
considerable input of govern- 


Power companies | Northern Ireland tries to. escape rect 


Women workers predomi- 
nate in the retail sector: long 


Our leasing company, Iktisat Leasing did the first and only leveraged buy-out in Turkey for a ‘foreign company. 
Wherever you have your business, in Turkey - or elsewhere in the world-we will meet your needs. Take the right step and talk to us. 
For further information, please contact either Arthur Wilkinson at our London Office or Sinan Demirdégen at our Head Office. 
You'll find the addresses below: 


London Representative Office: 65 London Wail, London EC2M STU, Tel: 01-638 2820, Telex: 913359, Fax: 01-630 2823 


Head Office: Buyukdere Cad. 165 Esemepe/istanbul, Tel: (1) 174 1111, Telex: 26021, Fax: (1) 174 7028 


TURKEY'S MERCHANT BANK 
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MANAGEMENT: The Growing Business 





Rescue and 
recovery is 





Seven in ten venture capitalists 


prefer manufacturing 
By Charles Batchelor 











’ anufagcturing. In geographical terms the 
the resolve - eee Someta Ln arg med 
7 . popular sector for the __Peeferred Industries the south east as the preferred 
as ett fcr ye? Ac’ ’ second time running in a sur- ‘ region for investment. Interna- 
Charles Batchelor he positive | vey* this month of the invest van @i Juse ao tionally, continental Europe 
approach to recesion-hit compat se aes“ Won Tinea eth 
: tO © = ; ven! : ~ : a agall per 
oe Neary A percetof wna SSO, Sat geval mes nee 
recession the capi surveyed chase : theless surprising 
company which looked manufacturing 23 one of thair Hesth Cee 89S = 3 one-third of UK funds place a 
likely to be unable to charge for their advice to most favoured investment ejsure § & high priority on continental 
~™™*.. meet its commitments to les in difficulties. “We are a options, an even larger number gyectronics 6 4 investments, the survey noted. 
its bankers could expect to be ee resource and, unlike 2 than the 67 per cent in Pubg & Eden 7 8 Development capital 
put inte the hands of a team of accountant 1990, Seeording to Lavy £ & Omer Services 8 ? re the soon iavearee 
receiver. 7 team of accour firm of accountant + = Comp Services 2 a westment stage followed 
sion there is a greater chance ness advisers. Within manufac- Software ent buy-ins and buy- 
that the business in difficulties engineering was ranked Hi-Tech not outs. Despite that 
as the most favoured Blo-Tech 12 4 problems in the buy-out sector 


will be asked - at its own 
expense — to call in a team of 
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Ths philosophy of tenders has changed: 
can be effected. In the cases of Coloroll and Sook Shop this failed 
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‘would prompt a move to ear- 








































Is your accounting as accurate ond effident as you'd fe? 


CHART ASSOCIATES are currently providing 
Gocounting administration and computing service far a large ple 
with bases throughout the UK. A stable workforce of high quality 
staff and low operating costs are giving them an efficient cost 


service. 
Why not consider transferring alll or part of your accounting 
function ta a remate, off-ciy centre location with all its advantages 
ings in property and staffing overheads? Our team of high 
calibre professionals could be the answer you are looking for 





accountants to see whether rated business sectok was ser- ere ae Ver stage investments, there 
of is fee = turnround ment’s sense of grievance ig cqmmerciat assumptions and by reviewing its manthly Tires appealing te 58 per cent Entertainment 1 12 Was no evidence of this: 

“Phe philoso often fanned by the fact that at what could go wrong. We agement accounts — for a fur | 54 per cent - Distri. Hotels & Rests 17 W and seed-corn investments 

Bhilosophy of lenders though its bankers ha Id also months. pe previously. &Consin 4 
changed.” comments Bill called the accountants in it ls prop management hed ‘The cost of this process wil | Putioa. wholesale and Yetalling Fis inveiy 3p jg «=«=«Sightht tn popularity. 
Roberts, ead of corporate the company which foots the to turn the situation round.” depend on the amount of bank oe third but while distriba- ° ieee ginalings Tefle the 
fants Einst & Yenes accoun- bit. “The bank wents to know if finance at stake, the size of the | tion and wholesale invest. ““———w————=sw=—=_ compared with 158 in the first 
than assume the weet (eee “They face extra fees at a the 's are company and the complexity ments declined in popularity man, author of the survey. survey. Totals exceed 100 per 
a greater tend to call time when they are factually accurate and its problems. If management retail inyestments won Engineering increased its cant because respondents were 
an accountant’s review.” * apie “Bat the 4a are achievable,” comments information at ma areiin tent , he Inerensed ai veness lead ag the most favoured sq¢- allowed to list more than one wr 
heen chat nan or tia sbi tome tants are any good the manag. Dalrymple. “It wants tp estab- sonable order, costs will be aaa macros and ee hip maannfaeraring (aoe BD nok oy Gee, 100 Chalk 
Insolvency Act whick feo fs realise thaf they cam help lish the business's immediate reduced A $m furnover com | cyclical approach to invest- of venture capital funds Furm Road, London NWI @8H. a 
given troubled companies A common trigger for the for new money 210,000-£15,000 for a turnround | Men's. says Graham against 47 per cent last time, ‘Tel 071-267 4477. a 
STi the ey eee aul to cal dn the accountants Once tha accountants heve the us ve Dalry > . t — - t 
wan a occurs when a company basic rmation they would team , often 
tration rather than reaches its borrowing or over- discuss the implications of comprising management con- Br 1 I i I } he law O bear 

receivership. draft init and is forced to go their findings for the business sultants as well as accoun- RAL SERS A 

The result has been a back to the bank for more. and attempt to agree with the tants, shonid be enough to : eee oy 
recovery teams alonesiie. the nie, COREY AY, Nee eases We'iieta ce are Ske eae’ oe | Charles Batchelor gives the CBI's views on late payers 
traditional insolvency depart- roviding what the bank t from the directors #15m but larger com t the settle businesses to 
ments at many of the fegards ae unreliable or gp the facts, or ralse areas of might invalve a team of fins Become euch a ser eet of i ney ae ts oe ee 
accor firms, Often uate information,” says Mark disagree! people. issue for small number of small business employing a credit controller 
is no more than the grouping Batten. “The management may our conclusions with them,” The accountants are keen ined sized businesses ana - has for (48 per cent); instructing a 
together under one title of the have decided to take the com- Bill | point out that if the company | the Confederation of British tougher legal remedies for solicitor to threaten legal 
gation and sanstitensy se! the ooh Dew oe mane 2 atlow prablews costs may Te ated te ¥ (CBD) is to reconsider hit by slow pay- action (4§ cent); using a 

re nervous. cas) opposition introdnc- ae 

vices. But the accountants’ MANAGING IN So what do the accountants and the accountants would improvements in profitability ie cpp Tet reneting on is cent) and using a Yattoring 
decision to re-package their RECESSION do when they come in? “We go expect to complete their work or the discovery opportuni an Nearly one in five of the — but the CBI bas up to now company (2 per 
services in this way reflects 2 eens in for a day to answer the — depending on the size afthe ties to save an tax, for exam | managers inasur been opposed. “We have The CBI survey found that 
fundamental shift in attitudes ing proces$ for a company,” question: ‘Can an: be company, the efficiency of its ple. . | vey* conducted for the CBI by always taken the view that a many companies were reluc- 
by many lending institutions faye Mark Batten, partner in done to save this, com * information systems and the thu? Spite of the rapid leap in Insolvency specialists Cork right to levy interest weale tant to take 4 sixong fine on 
provider of equity finance to department at accountants is ‘Yes, probably,’ than we ga within one to two weeks. Their ures the greater willingness of | ments were threatening the solved but we will loak at the not want to alienate custom- 
many growing businesses, has Price Waterhouse. ahead.” “We start with a rea- report would then normally go the banks to call in turnround | gurvival of their business. This options again,” says Tom ers. This reluctance to take a 
also adjusted to the tougher ‘The directors may not have sonably lengthy discussion both to the bank and to the teams has cut the number of | compares with just one in ten O’Connor, chairman of the CBI stand over being paid on thne 
economic. climate by devoting the financtal projections or the management about management, ‘ ae Tooelveraliips end Seaeaeeeios, when the Cl last survived ie Smaller Firns : ip hignlignted by the Funoell 
ing its investments. Nick Jol- tants need. Senior managers erts. “We might have seen ried out by Bill Roberts at a “In the past we would be Eighty per cent of those becapse they must finance the found that three out of five 
liffe, an accountant with expe- are often concerned that news accounts but we company with turnover of able to save 40 per cent of the | polled thought their debts shortfall in cash-flow; manag- companies did nothing to 
rience of corporate recovery of the investigation will unset- would not at this stage have £16n-218m with five to companies we were called in to | would be settled more quickly ers must spend time dealing ensure customers payed on 
work, joined the 22-strong exec- tie middle managers and shop- done any research of our own.” six days of rk to digout help but that figure is now ¥ thoes were 6 seer es with the problem; and - 
utive team at Lioyds Develop- floor workers who may fear If the company can be saved, the'financial information anda moving to 60 per cent because | to charge interest an nesses canyot plan ahead. *Late Payment of Trade 
ment Capital six nionths ago to their jobs are at stake. © the acconntants will move on total of 2% weeks for comple- people realise the merits af get- | payments. They also incur ¢osts In Debts. CBL Centre Point, 103 
provide belp to troubled com- = “Initially, in most cases toa detailed study of the finan- tion of the report. If the bank ting us in earlier,” comments However, a separate sprveyt employing credit-contjol staff New Ozford Street, 
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advantage over banks in that in the turnround unit of cial position, its prospects report, the accountants may appeared on November 31, 30, | cluded that many firms could to pursue late pay- Kerr , 
they usually have closer and accountants’ KPMG Peat Mar- and projections,” Mark conthme to monitor the com- December 4 14, 18 31 gnd Jaru- improve their payments posi- ers are the sending of regular New Garden House, 78 Hatton a 
more frequent contact with the wick MeLintock. The manage- Batten. “We would look at the pany's progress — by visits or ary IL tion if they’ did’ more to reminders (by 88 per cent of Garden, London EC4 
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. ARE YOU CONSIDERING BUSINESS DEBT COLOUR PAPER Seva Seog 2 7SR Tl 8 30053 for foter cna 
“MIGRATION TO AUSTRALIA? RESTRUCTURING? pe ceacee Shon tai bob veu, Cc 
Perhaps interested in business on into, the pacific Rin? For immediate help in business with established ous: 
you sre : ness expansion into PE solving your problems, tomer base, and turnover — - oe 
contact: See, onctact wih ‘stant FINANCE FOR EXPORTS IMPORTS, 


UK TRADE & STOCK — 
BACK TO BACK LETTERS OF CREDIT 
Finance suited to your requirements 
ELKA FINANCE LTD 
8/14 Orsman Road, London N1 5QJ 
Tel: 071 729 0405, Fax: 071 739 2952 







colour printing requirements 
of £250,000 for joint venture. 
Minima! capital requised in 
teturn for equity. : 


i Manchester, Edinburgh Sterling and currency 

c please cont: ; funds available at fixed, 
Heines, National Westminster Bank PLC, International or variable rate on 
Australia Desk, 135 Bishopsgate, London EC2M 3UR. 
Phone: (871) 375 4614, Fax: (071) 375 4600 


PHONE: 071 283 7671 
FAX: 071 283 4889 


CHOULARTONS p.l.c. 
(A Member of Fimbra) 









Providing 
consulting services, business 
‘opportunities and anelyals, & Jobn Veniure 





































possiotities. 
Inquire at ULS. Fx: 203 790 2722, 
or Tet 303790 0336 
















under-performitg, manufacturing or ib : busines 

| acquisition. “Targets ‘might, ‘but not necessarily, be in tho electrical or 

sector. fe sge eae ne i 4 

7 \ of flagncie! cvalustion and hayo bad 
Individual “ehanid be-capable of detailed fu : 


similar with a 
fon oy rae ee 
M Marsh Psq., Collyex-Bristow (157), 4, Bedford Row, London WCIR 4DF 







fe Southwark Bridge 
Cre Some a 


195 Koigh ee . 
raat ik for 
aa 
Commercial Department 










For use by : 
Hospitals, Social Services, 
Schools, Prisons, otc., seeks 

manufac- 













OPPORTUNITY 
Unique Electro/Mechanical Display 
‘System, patented worldwide. Sab- 
stantial investovmnt in development 
now requires financial support to 
expand product markeling znd 
exploit a new advertising/promol. 
a martaing to U.K. Buc Chip 
Companies tndicates exciting future. 

Genuine enguiries 
tel: 081-874 7121. 


Investor Required 
Welt established freehold 
He igure complex 
juity investor up to 
seeks eq) ty inve Dp 


Buceutive Partner, 
* Halt Livesey Brown and Co., 
Chartered Accountants, * 
‘5 Claremont Bank, Shrewsbury, 
ire. SY1 1RW. Tet: 0743 
67761, Fax: 0734 67764, 





House Builder/ 
Designer/Civil Engineer 
Of proven record and living in 
Kent secks & financial partner to 
take advantage of the temporary 
very low Prices. 

‘Write Bon 7881, Financial Times, Ona 
‘Southwark Bridge, LONDON, SEI 9HL 


Oil Properties 
For Sale - 
USA. 





with European "Tia 419257 COPORM C eae é +4 
vat turing company to take Tel: 071-629 6116 
Financisl Times, advantage of changing market Pleas contact Graham Liveacy, Fax: 071-491 4811 









Intemational Plc Public 
Limited Companies 
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"youn OFFICE IN Gi 


= DUESSELDORF — 




























Fully Managed. ERV' z : 
Ava Gre U.K. Tax Allowances. = ICES Incorporated in 9 working 
Minimum £5,000. Fieance for expansion ty Yectottog Speciatiet days (or from stock) 
Tel: 081-748 9020 srrab Business Win cast) fiche pretioses complete with trading 
Fax: 081-741 7262 Coumy Factors Lined (oana) eatess || certificate. Free advice on 





Recoveries and undertake © Purchase of businces Finance 
the Expediting of debt 
delayed by Overseas 
| Central Banks. 


all aspects of Ple 
ownership. £750 + VAT. 
Tel: 0222 882115 
Fax: 0222 382118 












‘Tek: 871-629 S051 Fux: 071-409 S419 





range of financing 
to growing businesses. Brochure from: 
INTEGRATED CORPORATE RESOUMCES, 














LONDON DOUBLE DECK 






















6. Britannia ; 
HORSE DRAWN OMNIBUS | | {Riad rer een ST | cemnrancy comrumy ana | mS RESSTRIEUNT srrai 
FELERHONE Uniqhe opportunity to own and of we, cree Serge carkie aes ee hurrer | starts In liquidation, ‘rom aa litle’ a2 
RICHARD ons of dhs okie renonsl horse drawn £200,080 REQUIRED Esteplished UK tus! details. £295.00. All Areas. Tak: 081 $42 8800. 9. Commrismanns/Dabis Management o 













Sere ioe corporse entenainiag, with 
a barge ntos for actvertiolng kbd carrying, 
up to 26 people. 3 


Please contact 04747 2954 


neos has competed tes! markating of new 
Innovative product lina salting to top 80 UK 
companies, Infection of £300,000 required = 
‘substantial rewm expected. Writs Box 
Hree8, Financial Times, One 

Siege, LONDON. S21 SHL 


HARVEY-IONES 
6473 626072 . 


, PO Bor 982 Ft Mc co21 
FAX 0473 626004 


RUWAIT Experiqnted Middle Bast Deal 
Maker/Sajesman avaliable for reconstruc- 


Uon oppartuntes Tel 071-829 8832 Tek: @U001 63 16 - Rex 2190222 64, 
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° Bofoers Publishing Group Limited 
Bofoers Publishing Limited 
Bofoers Business Press Limited 
Bofoers Transport Press Limited 
Bofoers Exhibitions Limited 

(All ln Administrative Receivership) 

Lak TT 


— Conference and Incentive Travel; 
— Mini Micro News; 


HOUSEHOLD & 
FANCY GOODS 


* £5 million + 


* Blue chip customers 
* Freehold warehouse, 





















IMPORTER & 
DISTRIBUTOR, 







turnover, profitable 










northern England 


Write Box H7891, 
Financial Times. 
One Southwark Bridge, 
Leadon SEI 9HL 















EUROPEAN HOTELS 




























C Pully experienced editorial and sales staff. 

D Prime freehold premises comprising two office units providing 900 
sq ft and 1,380 sq ft respectively. 

For further information, contact S. Akers at the address below or 

telephone Lmelda Galvin on 0895 421111. 
























55/57 High Holbom, London WC1V 6DX. 
Tel: 071 405 8799. Fax: 071 831 2628. 
(Aamhotised by tbe Lnrdtate of Claxtened Accountants ba Bagtind 20d Wales to cary on iereament Parsinca, 













NGI 35G. 


Authorised by the Institure of Charteted Accountants in Engtsad aad Wales to carry on ivestment Business, 


) Crossways Motor Company Limited 


Crossways (Kirkiymoorside) Limited 
(im Administrative Receivership) 


The business and assets of the Crossways Group are offered for sale either asa 

whole or separately. The Group operates from two sites in North Yorkshire as 

new and used retail motor ‘with a provision for parts, service and 

repair facilities. 

Leeming Bar 

@ Annual turnover £6 million. 

@ Freehold site just off Al. 

@ Retail of new and used cars. Full 
pares workshop and bodyshop 

cilities and petrol forecourt. 
@ Renault dealership. 
Further details are available from Peter Powell, The Joint Administrative 
Foxhall Gregory 


Receiver or Gary Sturgess, Stoy Hayward, Boulevard, 
Nottingham NG7 6LH Tel: 0602 626578. Fax: 0602 691045. 


Kirkbymoorside 

@ Annual curnover £1 million. 

@ Freehold site on major A Road. 
© Retail of new and used cars. Full 


STOY HAYWARD == ttn2g 


Accountants and Business Advisers A member of Horwath International 
Authorised by the Instieue of Chartered Accountant, in England and Wales vo carry om investment business 





Vange Production Components 
(Halstead) Limited 
Cn Receivership) 
Ml The Joint Administrative Receivers offer for sale the light engineering business and assets of the 
a abovecompany. 
Based in Halstead, Essex, the business had an annual tumover in excess of £1.1 million for the year 
fa ended 31 December 1990. 
im 6Principal features are: 
i @ Household Name Customers, Preferred Supplier Status 
@ 18,000 sq ft Freehold Premises 
@ Forward Orders 
@ Mechanical Power Presses, Equipment, Loose Tools 
© Skilled Workforce, Ia House Quality Control if 
ca For farther details contact the Joint Administrative 


im & Co, 25 New Street Square, London, EC4A 3LN, 
Tel No: 071-353 1577 Fax No: 071-583 1720. 












Chartered Accountants § 





BUSINESSES FOR SALE 
Tuesdays, Saturdays and now FRIDAYS 


For further information please contact 
Gavin Bishop on 071-873 4780 
or 
Melanie Miles.on 071-873 330 
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RING MICHAEL PEGG 
TEL (44) 0272 237575 
FAX (44) 0272 237566 


PRESTIGIOUS NEWLY 
DEVELOPED SKI CENTRE 
DORSET 


osesed Sici Lodgs with Bara, 
‘Samo, Ski 


















BUSINESSES FOR SALE 


concerns, which together form one of the largest privately owned 
foundry groups in the UK. PaaS eae 


Dennis Castings Limited 






Based in Eccles, Greater Manchester, this is a 
well established jobbing foundry with a good 
reputation. 


_ 


ied 









BY ORDER OF THE JOINT ADMINISTRATIVE RECEIVERS 
DAVID SWADEN FCA and KEITH D. GOODMAN FCA 


offices. 
Turnover of £2 million p.a, to a 
substantial customer base. : 





__ Tey and Hobby Intemational Limited in whole or in part. 
lis main activity is the retailing of toys, games, nursery and related products. 


3& Nine high street stores across the North 


West, Including one freehold fi 
Stockport and e lcd proper 


m O g Ss, 
Birkenhead, Preston, Wigan, Oldham 
and Southport. 


BY ORDER OF THE JOINT ADMINISTRATIVE RECEIVERS 


ON THE MATTER OF BETIABOXES (PACKAGING) LID. T/A PAGQTECHNIC 


. Fully equipped leasehold premises and 


Offers are invited for the business and assets of this established manufacturer of 
custom made packaging for delicate electronic and scientific instruments. 
Turnover for the last two years in excess of £2m p.a. 
Customer base includes several household names. 
Situated in leasehold premises in Worthing, West Sussex. 


Further 





BUYING AND SELLING HIGH TECH. COMPANIES 
Rlectrorie and Compisier Businesses ave Sova wd 











Offers are invited for the businesses and assets of the following going ee 

































FINANCIAL 2iprpe so 


















MFP Castings Limited 9 9 *- 
in Newtownabbey, Co. Antim, - jo 
"and machine shop specialises-in:the vacuum - 
1. Leasehold factory and offices. © 


2. Turnover £2.4 million p.a. to an 








teem 





























































































3. Melting capability in iron, gunmetal, established customer base in the: U.S. : 
ere 3. Specialists in pump and valve 
4. Flexible production mhanfactore witti full machining St a Ode 
including shell moulding, mechanised facilities, - -~ ae _§ 
Id full: uipped. ane? : 
See — 4, Substantial and established customer _- 
5. Skilled workforce of 80 employees. base. oS : 
Beevor Castings The Kerr Pattern Company Limited - 
Based in Lincoln this established iron foundry Based in Lincoln this is a long and well © | 
whilst specialising in cylinder heads, blocks . established master patiemn shop with a good f 
and crankcases, also has a large range of other performance record and highly skilled ss 
products. workforce : i ) 
. Large id site of 163,000 sq.ft. . Pe 
' ac alaksrenraregt yirsiog . 1, Frechold site of 2500 sq.ft 
2. Quality approved to BS 5750 assisted 2, Tumover £350,000 p.a. ; 
by a fully equipped laboratory. ar rte ne Eo a. ie 
3. Tumover £5 million p.a. 3, Manufacturer of patterns, moulds.and . {-. é 
4. Established blue chip customer base. " models in‘cast iron, aluminium, wear’ =| ° * oe 
5. Induction melting (3 x 8 tonne), 3 resistant resins and wood.:. — ‘ 
greensand moulding lines, furane : Aarts be iC 
moulding, reclamation plants and . 4. Full range of machinery. é 
substantial coreshops. in safer unas eh. ae A j 
. Workforce of 200 highly experienced. 
craftsmen. : 
For further details contact the Joint Administrative Receiver; Martin Shaw °" | 
keme! Peat Marwick McLintock .... 
1 The Embankment, Neville Street, Leeds LS! 4DW it 7 
Tek 0532 313000 Fax: 0532 313183 ; 
i 
IN THE MATTER OF 
Offers are invited for the business and assets of 
% Total sales area of 138,000 square feet. 
3# Warehouse and office space of 41,000 
squore feet. 
3% Annual tumover of £13.5 milion. o 
For further information contack- 
Leonard Curtis & Partners, 
Peter House, Oxford Street, Manchester, M1 SAB. 
Tel: 061 236 1955 Fax: 061 228 1929 Function room for'100 © 60 cover restaurant and main bar 7 
. © Outbuildings and large car park * Development potential subject to - 
LEONARD CURTIS 
K. D. GOODMAN FCA and P. MONJACK FCA 
Offers in the region of 23.3 milicn ah 
Lp are sought for the portfolio as a whole; offers for individual : 
nic eriianateinr mt | 
Final offers'are ix by 25th Jan 1991 a 
BETTABOX 2 or Deni: ; : 
Contact: Jeremy Hill or Denis Fowl a of: 
Bié SLA, Tek: 021-886 4433 Pans 021-454 7132 6 
ESTABLISHED NATIONWIDE 
UK FRANCHISOR COMPANY WITH 
iries from the receivers: OVER 100 FRANCHISEES TRADING 
Leonard Curtis & Associates, FOR SALE 
20 New Rood Brighton East Sussex BNI TUF Profitable business with sound foundation and. enormous | 
Tel: 0273 571946 Fax: 0273 681974 potential for farther developineat within the U.K. and throughout 
Europe and other World markers. Genuine reason for sale. | , 
Would ideally suit extablished Company secking to div ify into + 
service sector or individual seeking immediate growth vehicle for 
noren European exploitation. Total operation for sale inci ine | 
Praparation, Prosereeion and é. 


‘Concantrating In these Industies wa have Selling a¢ Buying Cane: on our Registers. We 
provide Confidental M & A Services of Search, 
‘Vaktstion tar Gomorare Sales, Metger oF Jolt Ventura. nationally and indemariooniy. 















"Marshall, Newbury, Berkshire: ROC ey eamnstead 
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: BUSINESSES FOR SALE 








On the instructions of Frank Blin CA 
and Robert J.T. Glen CA of Cork Gully, 
















Horizon Foods Limited /_ Joint Receivers of Caledonian Arenas PLC: 

administrative 

: Specially food and wine busines for | Development: ‘For Sale - 
le with branded products. 


ie : The Centrum, Ayrshire, : 






The Joint Administrative Receivers offer for sale 

88 a going concem the business and assets of 

Horizon Foods Limited and associated companies. 

@ Strong brand names with excellent 
reputations, 


Established management team and UK sales 
force. 









Established f i + 

; ear Seats in mvhiples and 
Existing export market. 

Extensive direct mail operations. 

Full details may be obtained from the Joint 
Administrative Receiver, John Dare. 






oe 68 66 






particulers contact: Frank Biln or Sryce Findlay, Cork Gully, Kintyre 
House, 209 West George Street, Glasgow, G2 LW. Telephone: 041-228-4854. 
Fane 041-221-8256. 
Cock Coty le wesheriaad la the saree of Coopers & Lybrand 
Delotke by the Institue of Chartered Accoustanta ia England 
kod Wedew to caTy on irrepstment Business 





kpme! Peat Marwick xk Corporate Recovery 
ren quem ines oe = a 


















Mr David Stokes and Mr John Ross, Joint 
Administrative Receivers, offer for sale in whale 
or in part, the business and assets of 






Convenience 


Retail Stores. 


Business available for sale as a going 
concer comprising 4 retail outlets. Key 
features include: 









‘The Business:- 
Manulachwers of heal fusibie flock matits 

=  Supplers of woven labels and embroidered badges 
© — Hosiery and Garment direct screen panting 
































; ‘The Assets: . 
a Tumover ranges from £4,000 to « Located at Colering, Norther Ireland 
£14,000 per week, depending on location. = Stocks 
a Located in Avon, Devon, Gloucester- ©. Plantand y 






« - Office fixtures and fittings 








shire and Somerset. 

a Extended opening hours, 7 days a week. 
= Each outlet approximately T100 square 
feet of retail sales area. 

a” Freehold and leasehold interests available 
for disposal. 
For details please apply to Cedric M. Clapp, 
Joint Administrative Receiver Mister Sam’s Limited, 
Emst & Young, 1 Bridewell Street, Bristol, BST 2AA. 
Telephone 0272 290808. 


2l/ ERNST& YOUNG 


Authorised by The Institnte af Chartered Accountants in England 
and Wales to carry om investment businass. 


For Further detais please contact:- Mr J Ross, Cork Gutly, Fanumn House, 108. 
Great Victoria Street, Ballast, BT2 7AX Tel: 0232 323204 Fax: 0232 242416 



























HOUVETLS «@ CURISTIE & CO 8 LEISURE 





Property set in 6 acres epee somes 
~ "$8 én suite bedrooms. 64 cover restaurant. Function 
and conference rooms. T/O around £1 rnillion p.2. 
Good adjusted nett profits. 
Offers for 85% majority shareholding in this 
Limited Company 
Contact Richard Lunn or Jobn Willmott, 
Birmingham Office, 
bel; 021 200 2060, Quote raf 58/4215. 


"Businesses for Sale, 
Corporate Acquisitions & Disposals, 
Rating, Rent Reviews & Valuations 
14 offices. Undertaking UK and international business. 







On the instructions of the Joint administrative 
: Receivers of 







age HOUSE GROUP LTD 


‘SHEFFIELD 1. 
ites om Reed Se Oe on eet ned Ping Come 
Seeding cota 

Wie ging cr ne gS ec com 






SUVA ANEM * SUsnOn OPT ee TIvtadte 
















Word ivagected imapany, established 1976 
Turnover to year end Ocinber 1990 £882,000 
guage esr rar ig og 


three-colour printing. 
Central Freehold and Ground Leasehold premises of 7,000 
sq. ft. fronting on to the inner ring-road. 
OFFERS ARE INVITED FOR THE COMPANY INCLUSIVE 
OF GOODWILL AND ORDER BOOK, BY WAY OF ASALE 


Sao ae Oana SO EOS ee ee ec re rem Ge 


Ce een ie 


PUEBLIC HOUTCSES @NURSUING HOMES 













be Joint Administrative Receivers offer for sale the asets of the 
KINGSTON CRAFTSMEN GROUP OF COMPANIES, 
comprising the ptant, machinery and stocks of the following businesses: 






























> Babes meen ie foot) with good accees to ihe M62 and 
For Prospectus, contact Fuller Peiser. Ts oro has aed fom bo ste Ha 000089 
~ + (0742) 750161 or Fax (0742) 765890 fatty aaa penser armas eto sen 











For turther 
‘Leeds, LS1 GP. Telephone (0532) 455168, Fax (0582) 434567. 
Coopers & Lybrand Deloitte is authorised by the 





‘Coopers 
rie acl ale 
Deloitte 








TELEX. 547098 FAX: 0 a 
TEL: 0742-750161 


- A UNIQUE OPPORTUNITY TO 
ACQUIRE AN ARCHITECTURAL SURVEYING 
‘AND ENGINEERING CONSULTANCY 






RECORDING/TV STUDIO 


‘The Joint Receivers offer for sale the business and assets 

























= Leasehold premises compriaing 13,000 sq ft near Heathrow Airport 

* A quanthy of sundry equipment usad in the audio Visual rental business: 

= A quantity af high quaiity video editing and production equipment including: 
\VPR80/TBC Acc Micro System 

Abacus A53D Systam 

Forox A2 Rostrum Camera 


For further information please contact the Joint Administrative Recaivers fan 


Holland or John Bennett, 
CASSON 


London WCIE eB) “aa BECKMAN 
Tek 071 387 2888 & PARTNERS 


Atherieed by the inatane of Chartered Accountants In England and Wales to cary an inveetnent business. 


‘Hebson House 
155 Gower Sreet 









~ RESOURCE MANAGEMENT ASSOCIATES 


ROBJOHNS ROAD, aoa 
‘TELEPHONE: 245 252525 CABLES RESO! 






E 3 


sue, Assets of an Aerated - 
Concrete rodireary ion 






The Administrative Receivers 
a otter toe + 









on Plant with 2 i 
Pats 
« Located in Scunthurpe, South Humberside 


NURSING HOMES 
For sais 2 first class homes ia North 


. Price £1,750,000. 
MURS HOME - WOOLACOMBE - 26 registration. Possible 
wabstential scope for 


to 40+ 









Cov uty cerned in te ere of Coopers & Litre 
Dalokie by te institute of Chertered Accountsnts 1a! 
snd Wales fo cay an hetetneet Daniones 


extension 
Cambined T/O £1.2 million. Eaccilent profit record with 
insprovement. Folly managed. Prestigious buikfings in firsi class order, 
Comuct: Mr P A Yates, Sommerficid, Higher Park Road, 
Brauntoa, North Devon EX33 2LG Tel: 0271 812511 













APT Photoset Ltd. 
{in Administrative Recelvership) 

The business ang assets of the above company 
are offered for sale by the Joint Administrative 
Recelver. 


© Operating In the field of Computerised 

Typesetting and the production of finished 

artwork and commanding 30% to 40% of the 

London market. 
© Clientele drawn from leading UK Corporations 

and Inshtutions including some of the UK's top 

ten companies. 

Enquiries to the Joint Administrative Receiver, 
AJ Barrett FCA, Price Waterhouse, No.1 London 
Bridge, London SE1 9CL. Tel: 071-939 3000. 
Fax: 071-939 5566. 


Price Waterhouse & 


J.F. Powell FCA and S.J. Taylor ACA. 
Joint penhaiatr ative, Recovers 


anaes ano iC r 


-Eskinn 


(Cock Gof le mumoriged ie ine oars of Coopers & Lybrand 
‘Daiokte by ihe inattute of Chartered Accountants iq Eagiand 
end Wale to carry cn invesinent Busiogs3: 


BEACHSIDE IN CORNWALL 


HOLIDAY VILLAGE PERMISSION 


500 ~ 700 APARTMENTS 


rani ri Goan 

neration Hol in tion 

ger ay Vil ge unique position on ome of 
granted fore vil of 500 - = 700 holiday vi 

>a mission granted for svi complex already operates 
25 2 major resort centre. 

Brochure package from: Dept. MG, Domaine Leisure Ltd. 

Domaine House, Kenegie Manor, Gulval, Penzance, 

‘Telephone: 0736 66674 Fax: 0736 51219 


CHESHAM. 
BECAUSE YOU ONLY SELL 
YOUR BUSINESS ONCE.: - 


And we have the buyers. 


SD BE Bonae ‘The first name in merger broking, | 


Chesham House, 2 Bentinck Street, London WIM 6JX.. 
‘Telephone: 071-935 2748 





DISTRIBUTION COMPANY FOR SALE 





HERBERT BUTTON & PARTNERS 
21 Main Road, Nottingham NG4 3HO Tel, (0602) 611622 








Offered for sale as a concern 


£220K annual je contracis, 

£80K AD HOC busiest P.AL 

based southern England, highly 
skilled, trained technicians. 





Picase write Boa H7901, Financial 
‘Toes. oe S Somtwari _ Bridge. 






USA COS. FOR SALE 
PHOTOFINISHING | ost: 


ce2 
ASKING PRICE USS 4 fun 


FERRARI DEALER 
ASKING PRICE US$ 125 Mi 
USA BUSINESS BROKER 


TROUBLESHOOTERS 
HOTELS (Buying and Sciiing) Lessee, 
franchzises, manigement 
Financing - Refisancing aad 
murketing. 
‘Let professionals solve your problems 
(Comact us om Tel: 071-323 4838 
Fax: 071-436 1095 





cnc COVER restaurant in busy 
£165,000. For sal 


coast town. Tio 
fEessehate Sr or a offers asery conahired, Po. 781 
seawnch Doveet, Tel, O22 aPasree , PA19333 











Va 


CORNWALL'S 

PREMIER RESORT: Located in the West 
AMUSEMENT ARCADE |} Midlands the company ns. 

@ turnover in excess o 

iumon cass £2.5m with adjusted ens 
snd main shopping area. Planning oe occupies oe er 
Pennission for lcisuye and frechold premises with 
“Cour 105 guning maces, || Beare Sive plant, ranging 
fined. Tomover in excess Directors’ and 
of £100,000 achieved on limited Management believe that 
operating hours daring the 1990 their company can be best 
season. Really excellent prospects served by being part of a 





CPR Systems (Leeds) Ltd 


Counter-Fit UK Ltd 
(In Receivership) ) 


Leeds Area 


The above companies provide a 
comprehensive shap and office 
refurbishment service. This encom- 
passes the fitting of demountable 
partitions, suspended ceilings, 
storage platforms and the manu- 
facture of retail displays and 
checkout counters. 
® Leasehold premises, 23 years to 

run approximately 6900 sq feet 

at £2.18/square foot 
@ Combined annual turnover of 
£2.3 million 
@ 18 full time employees 
‘| @ Fully equipped workshop 

For further details please 
contact the Joint Administrative 
Receiver: 

Scott Barnes, Grant Thornton, 

St Jobns Centre, 110 Albion Street, 
Leeds LS2 8LA. 

Tel: 0532 455514 

Fax: 0532 465055 


PROPERTY DEVELOPMENT 


A quality sheltered housing freehold 
property development is offered for sale by : 
the Joint Administrative Receivers of 
Brampton Properties Limited. 

Located in Prestbury, near Cheltenham, the 
development comprises a country house 
and cottages giving a total of 26 individual 
units. The property stands within 7 acres of 
grounds. There are extensive leisure 
facilities, garages and a management office 
complex. 


Further information may be obtained fram 
the Joint Administrative Receivers:- 


Myles Halley and John Wheatley. 


koma] Peat Marwick Corporate Recovery 
Peat House, Lansdown Road, Cheltenham, 


Gloucestershire GL50 
Tel: 0242 222020 Fax: 0242 221970 


Valhalla Homes (UK) Limited, 

Timber Frame Manufacturer, 
St. Austell, Comwall. 

‘The opportunity arises through recelvership to. 

. ecquire the business and assets of this timber frame. _ 
and roof truss manufacturer, which has undertaken 
residential, commercial and lelsure projects with 
a staff of 31. 

Assets comprise: 
® Modem factory premises and office accommodation 

on a 3% acre site. 
© Extensive woodworking machinery. 
© On-going design contracts. 
® Timber stocks and work in igs including 
house frames and truss units. 
© Development sites: 
— Part comptetad site in St. Austell with consent 
for an additional 40 flats. 
— Sites at Cimia and Ammanford, near Swansea, 
South Waies, both comprising approximately 
2% acres, with consent for 18 houses each. 
Contact: PRC Densham FCA, Joint Receiver, 

Vathatla Homes (UK) Limited, Price Waterhouse, 
Ciitton Heights, Clifton, Bristol BS8 1EB. Tel: (0272) 
293701, Fax: (0272) 290519. 


Price Waterhouse @P 
The VPI Group 


(in Administrative Recelvership) 
The business and assets of the above group 
of companies are offered for sale by the Joint 
Administrative Receiver. 
© Operating in the fields of financial and corporate 
communications in the UK. 
© Clientele drawn from leading UK and 
international corporations and institutions and 
includes three of the UK's top ten companies. 
© Consultancy. 
@ Media Relations, 
© Research and Planning. 
e 
® Design. 
Enquiries to the Joint Administrative Receiver, 
AJ Barrett FCA, Price Waterhouse, No.1 London 
Bridge, London SE1 SQL. Tel: 071-939 3000. 
Fax. 071-939 5566. 
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TECHNOLOGY 
WE Feter Litey, James Buxton tells why Scotland 








the Trade and 


Closing in Industry Secre- is feeling left out of the British 
ary, published 


on open his consultative Baper on tele telecommunications review 


systems Exe A call that 


rganisations represent-} in the south-east of England.” 
ing hundreds of corpo- The policy document* pro- 
rate and government | poses Erit- 


changes in 
computer users worldwide will | ish telecommunications simed 
meet in Dallas, Texas, next | at promoting greater choice at 
Monday to formulate plans to} competitive prices. The govern: 
Taent would end the duopoly spoly of 
British Telecom and Mercury 





encourage computer manufac- 
turers to speed up the intro- 
duction of “open systems” | and open up local, long 







rae 










technology. tance and international tele- ‘Plus’: i 

Open systems, based on| communications to new com - Sohn Sok. a GALLY. 
industry-wide standards, are | petitors within a regulated and chief AKING 
designed to make it t simple tor framework: - “The Classic SPE 
computer products from differ- organisations like Brit- big. ag the Sa 
ent manufacturers to work } ish 1 Rail and British Gas could Islands largest selling 
together and to share the same | use the wayleaves afforded by io fixed link networks,” Here tos Eine a ae “anit sales 
software. Computer manufac. their rallway lines and pipes to e says. Perea ot t id e ISDN to date.” 


turers, however, have been | provide long-distance telecom- (Mercury says there will be a 

slow to react to demands from | munications. Cable TV opera- “significant expansion of our to the the principal exchanges 

their customers for open prod- | tors would be allowed to pro- operations in the Scotland (initially 43 of them, now 

ucts because of the higher | vide local telecommunications region in a year or two's increased to 65) several years 
margins e” earlier than would be commer- 


implicit im pro- | services, which for 10 years BT 2 * tha 
prietary computer designs. would be excluded from doing. Although BT faces much fess cially justified and long before 
‘The Dallas meeting, on the | New competitors such as satel. competition in Scotland than many other parts of, rural 
eve of a major US open | lite operators would be allowed im some other areas of Britain Britain. To do this the HIDB is b 4 i 
ms exhibition, is to operate international links. Hie’ SDA says Scottish busi- contributing £5m to te HE fl6m 2 & th com. prod Rpon. prodect te patty in, devel 
to provide an unprecedented The Scottish Development were reasonably satis- cost of BT's investment to built tation, oether will vevolutionary 
display of user ere The a Agency, ~“ omer body fied fed with it. But theres is agro erammle to be com} by n . Fal than are expected! #0; 
egates plan to which wor! ‘or economic ction about p for feos Sts 2 a They are. 
working to: ether to ident development in Scotland out- spread of BT’s Integrated Ser- But this initiative does not currently franchises make ? designs, in ale : ude, year, | 
common needs and ently side the Highlands, endorses Vices Digital ete cig sree corer fine rua areas oe and percentage of intos! is @ repackaged . ered computer 
persuading computer pliers | the government’s aim of pro- which Provic ‘speed le Hig: : Speysi e t 
a motiag competition and data transmission services. Grampian, for example, con- , r Briced to n today’s puter Chis) arealeczre wit ie 
The combined information | encouraging a multiplicity of ISDN can only be introduced tains scattered whisky _distill- provit is computer . in ictatie aly 
technology budgets of the | telecommunications suppliers. where exchanges have been ries which could benefit from 7 obliged to operate on a its . some of the frien 
organisations represented at | But in its submission to the digitalised and naturally the improved data transmission. A study commissioned by “national rather than a geo- While Apple has jong 
the meeting has been esti- | DT1it points out that the green priority for ISDN is in the There are remote textile facto- the SDA showed that on cur- graphically selective basis” to | claimed to be the “ali aneatecra | 
mated at more than $100bn a| paper does not address the urban areas, beginning with ries in the Borders. _ rent plans operators of per- avoid cherry-picking. | of the personal computer 
year, Sponsored by the interna- | problems of areas like Scotland Edinburgh. As for cellular radio, almost sonal communication networks “National,” the SDA adds, | industry, the company x 
tional open systems isa-} which are geographically An important exception isin all the Highlands and Islands (PCNs), the next generation of “should mean British rather 1 biggest successes - 
tion X/Open, based in the UK, { remote, have a small pop the Highlands and Islands. area west of the A9 Perth to ile communications which than English.” by building better mousetraps, 
the Dallas meeting, described | tion (5m) and many areas of is scheduled to begin operating To a reasonable geo- | albeit ones take advantage 





as a round table with no offi- | low ulation densi! 
cial chairman, will be led by ee ee ee oy z J tish towns such such as ISDN the agency This lesson is not lost upon 
Walter De Backer, director of | to to other outlying and rural * dy and Stirling with rt to widen BT's | Sculley, who now spends about 
informatics at the European parts of Britain. mae ne of the most memora- Designated a disadvantaged of 50,000 or more during this universal service obliga’ 70-per cent of his time on prod- 
Commission and chairman “There is no recognition in ble results of liberalisa-~ area, the province qualified for cemtury. a which are uct development management 
the X/Open user council. the green paper that geography tion in the Northern help’ in eetting up phone ser- “What we're saying is that to voice telephony. The obliga- | at Appie.and has adopted the 
Groups taking part in the | has limited the development of [Ireland telecommunications vices and has been able to put deregulation does not necessar- tions should be new ttle of chief technical offi- 
meeting will include the Corpo, competition in telecommunica- industry came last November, im an £108m optical fibre back- ily lead to the creation of new extended to cover advanced | cer. Under Sculley’s direction, 
ration for Open Systems and | tions," says Iwan Williams, when Richard Needham, the bone network linking 44 areas. Services.” Williams says. services, 5 Apple actively sought feedback. - 
the User Alliance for open head of communications at the Northern Ireland under-secre- John Harris, senior director “Unfettered competition would Both the SDA and the HIDE [ from its customers as it devel 
Systems in the US, the Sigma | SDA. Referring to the duopoly tary, used the phone in his car of information technology at result in a patchy level of ser- endorse the government's view | oped the Classic. Significant 
User Association from Japan | of BT and Mercury, he says: to make a call. As his contro. the Industrial Development vice.” that the tariff control arrange, changes were made in: the 
and the European Telco Infor- | “Duopoly? What duopoly? - so versial comments about the Board of Northern Ireland, The Highlands and Islands ments for BT should he duct just. months before 
mation Services organisation. | far as Scotland's conce! bg incumbent prime minister points to several large compa- telecommunications initiative tained, with its element of based upon cus- 
The increasing impatience of | The SDA points out that travelled across the airwaves nies, such as British Airways can be viewed asa tacit official crose-subsidy between urban | tomer input, he says. 
computer users with manufac- | Mercury only began operating they were picked up by the and Du Pont, which have been admission that market forces and rural areas. An HIDB offi. The Portable Macintosh is in 
turers’ tardiness in moving to | in Scotland in 1987, four years security forces — and able to exploit the sophisti- alone do not necessarily bring cial says: “Competition hardly Apple's latest ‘example of the - 


open systems is a new phenom- | after the duopoly was created, appeared in the following cated phone services. the latest telecommunications exists in the Highlands” 
enon in an industry noted for | and only covers part of the day’s newspapers. Perhaps the first real compe- Services to peripheral areas. far the only presence ver . 
being controlled by suppliers. | central belt and an area up the Such cellular phone net- tition to British Telecom will _ The agency believes that to of Mercury is a handful of pay- | spent more than two years try- 
It has resulted in a profusion of | east coast to Aberdeen. There works are one of the few bene- come from Ulster Cabievision, help ensure thet new services phones in Inverness). “If there | ing to “elegant” : 
user organisations. The are ont Scot- fits Northern Ireland has seen which has been licensed to are created and that telecom- were differentiation in tariffs nology solution and_ended.wp - 
eet in the vatines Oreetlon | eavcrks compen ei Bre ba nthe a while ion operate a cable tolevision pet- Seth eteaa the mone it would te foal | Machine that'was too, beliky 
york, com 's icy. But w Scotland rk in Belfast. That is, pro- y pick” more areas it wo very ‘was too bulky  W: 
fous collaborating to present a 2m lines. “Less than 1 per cent complains vocifi vociferously about Vided the duopoly review eves lucrative sectors and regions of news for the Highlands.” and expensive to be practical. . 
Suauon aguas be canons" | Gade Game Canties Dace eee ee ae emmemicn: Gn pechent te cable compe, / Oe geet “Competition and Choice: Tele- eel ca tecpoeel oe 
percen! ions services, Northern nies to offer i ernment mi ie 7 : i version. of * 
of Ireland no tions and licences with Policy for the | the Portable, one that will. . 


age has turned to Brussels, 
Alan Cane | benefited directly from compe- rather than London, for help. Della Bradshaw “greater attention than hith- 1990s, more closely reflect the 





















BUSINESSES FOR SALE BUSINESS | OPPORTUNITIES 
wENT aK APTROPSRATS BRO- 









2 MAJOR COMPANIES 7 





A substantial ‘amount. of. 9 
furniture to be’ ‘sold oft. ; 


22 Sets Rosewood furniture, = 
-3 Partners desks * Late 
472 Clérical desks’ 
Tropical plant displays 
Magnificent 26’ Mahogany table 
8 Other Boardroom tables + ‘chairs : won 
1200 Office chairs - . ok OB 
Typist chairs f£45each *.-: 


Tel: 081-549 9339 


preferably in the field of specialist pipework, valves aud 

pumps but eny profitable company will be considered. 

aaa rere phar aaa 
confidence to : 









Manufacturing Group. 


Business and assets forsale as agoing 
concer, including: 
s Trade manutacturer of both formulated 
products and speciality organic chemicals 
(some as sole suppliers). 
a Located in Colne, Lancashire. 
a Tumover circa £1 million. 
For further information please contact 
either of the joint Administrative Receivers of 
AIN Compounds Limited and AIN Chemicals 















FULL LISTING PLC REQUIRED 
Ea firm with institutional me epee wet 
Mtieshrg its considerable management and M&A into a neted 


The objective is to restructure and recapitalise ready for economic 
recovery, acquisition and growth. Principals only to respond. 


















MINORITY CORPORATE INVESTOR 


Les Routiers is now a profitable company which has been 
trading in the UK for 17 years. It wishes to expand the use 
of its service mark both in the UK and the continent of 
Europe. The company would benefit from a capital 
















WANTED 




















Limited, Scott Martin ar John Warren at Ernst & — of 0,000 and ar ae with a larger and URGENTLY 
Young, Lowry House, 17 Marble Street, Manchester 380 plus 
M2 3AW. Tel: 061-953 9000 Fax: 061-834 7117 incipals only please reply to: 
Granville & Co Limited, ref WW ED. MED 
Telex: 668202. Fac ori 48 B oa 
x 1 3911 
- Member of TSA pomp “saint a 
oe 
=i] ERNST & YOUNG Central oe € 
PHER JOHN BARLOW“ z 
Anthorised by The Institute of Chartered Accountants in England LONDON Joint Administrative Receivers 
and Wales to carry on investment business. £50, 000 — — £500 000 — A. Tel: 071 256 9482 LOCATION - Braue” a8 40 ane orm 
wailable for investment fax 0714287551 3 Beinghem 6 Sur 






puned bet ienced tel ed 
re ers Hy owned company seeks oppornumities to 
pin mneemer earvinaged, “Akeroatvely iimerested in acapasiog he 
business on interested in in sart-ops, high technology or heavy 
For considerarions i oF 

oe in excess o! £0.5 million we will work together with 


Fey Valentines Conpeeaas Pane ca seams information to: 
London Beant avB INEVILLE 
Tel: 071-377 1000" RUSSELL 


Fax: 071-377 8931 Chartered Accountants 


PROFITABLE 
ENGINEERING. 
CO REQ’D 


Preferably hydraulics 
T/O £1.2 million 


BOLTON EAGLE 
LIMITED 


IN ADMINISTRATIVE RECEIVERSHIP 


The joint administrative receivers offer for sale 
the business and assets of the above 
company on a going concern basis. 

The company’s principal activity is high 
quality worsted spinning. 

* Jurnover£11m 


* Freehold property of approximately 
210,000 sq feet 


+ Extensive unencumbered plant and 
machinery 


* Blue chip customer base. 
For further information please contact: 


James Gleave or John Hall 
Bank House 

Charlotte Street 
Manchester M1 4EU 


Tel: 061-200 0297 rr 
Fax: 061-200 0343 Fee aes 






TRANSFORMATION 
3 iN 
EASTERN EUROPE |; 











MAJOR 
BUSINESS OPPORTUNITY 


UK Manufacturer offers uniqua opportunity 
forbusiness people with established sales 
networks. 

We seek agents to help us market our exciting 
and revolutionary security products. 

Wirke Box H7909, Financial Times, One Southwark Bridge, London SE1 SHL 


' The FT proposes to publish this 
survey on 

ail op 4 1991. 

t of particular in 

the 54% of the Chief one 
in Europes leading companies 
who are regular FT readers. If 
you want to reach this important 
audience, call Henry Krzymuski -- 
oo 071 873 3699 or fax 071 873 












JOINT VENTURE 


partner wanted for valve and pipe fittings 

distributing company to take over eventually 

from present owners. Location Germany. 
Please write to Box H7907, Financial Times, 


One Southwark Bridge, 
London SE1 SHL, 


Fe BO Gata im Sra aM A Rel 
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Never single spies 
but in battalions 


William Packer on the current 
Saatchi Gallery installation 






F-Yhat the- notorious 
‘reclusiveness of-the 
Saatchi brothers 
“should serve nothing 
so much as to fuel general 
interest in their affairs is a. 
nice paradox. Such curiosity 
naturally extends to the huge 
oe of antermational con- 
emporal that 
Saatchi has lai Charles 


past years. Whatever the 
present health and fature pros- 
pects of the Fraterna! company 
might be, the collection contin- 
ues to grow apace, and in a 
way that séems ‘to give the lie 
tothe canard.that it was 
Charles's first wife, Doris, who 


was the influence. 
Clearly changes have bee: 
made. The Saatchi manner of 


collecting, ‘never single spies 
but in battalions, was always 
controversial, with always the 
possibility implicit of move- 
ment the other way. Lately cer- 
tain major holdings in the col- 
lection have been sold, among 
Scull 

and Schnabel, to the manifest 
chagrin of some, and a not 
untimely revision in the repu- 


But" much else has been 
bought in the meantime. Bean- 
tifully 


vast, clear spaces of Saatchi’s 
own galleries near Swiss Cot- 
tage, the latest tranche from 
the collection gives us the 
work of two sculptors, 

Wilson and Richard Artschwa- 
peculiar ambiguity, Cindy 
peculiar ambiguity, Cindy 
Sherman (96a. 





earlier pieces here, a 
and a confessional box, both of 
them markediy more literal in 
their references, are 
intriguing, for their deeper 
more ambiguous cultural reso- 
nances. 


I 


familiar object. To pierce the 
physical wall that ree 
one gallery from the next 

setting a gree! 
through it, tilted askew 
feet from the floor, takes some 
considerable effort and 
well eno 


i 


received perceptions and 


the 


close to theatre or film as to 
is achieved through the 


arts. The statement any 


Yet a certain self-conscious- 





‘Untitled No 216" by Cindy Sherman: a photographer of peculiar ambiguity 
image, endlessly repeated, 
freed of Particular i i 


inferences, and yet stands 
quite i t in having so 


identity. 
much more direct a source in 


More Henze 


BARSICAN HALL 


The BBC's rather splendid Henze festival at the 
Barbican — for once, the “festival” label is per- 
fectly in order - has been the responsibility of 
Clive Bennett. He deserves sertous congratula- 
tion (though undoubtedly the composer himself 
had pressing ideas about what to Include). Not 
only has Hans Werner Henze been prolific 
beyond almost any contemporary, but the devel- 
ee ee inven- 
tive, must challenge any attempt to represent it 
in a few concerts, The BBC programmes ara 
capturing it remarkably well, with the bonus of 
some ing pieces unknown even to Henze 


Ingeborg Bachmann's five “Songs from an 
Island” to lucid and, indeed, luminous effect; 
Henze finds exactly seductive and original 
means of rendering the escapist idyll, and also 
ace, In principle, the prescribed accompaniment 
ace. prescribed accompaniment 
- solo trombone, a pair of cellos with double 
bass, portative organ and a lot of reticent, 
almost subliminal percussion — seems bizarre, 
Batts performance it sounds utterly natural 
The Five Neapolitan Songs are far more famil- 
iar, thanks to Fischer-Dieskau. Here the young 
Swedish baritone Urban Malmberg delivered 
them intelligently, with a timbre of pungent 
, despite some trepidations moments 

with pitch. The rest of the concert, far too much 


delivered by Jonathan Moore in actorish, whin- 
geing, déclassé tones: Myshikin was nowhere to 


viable in this form, but at least the glinting, 
Balt gavetoped miaical Adeeb were Sasestating 1o 

I missed the foyer performances of El Cimar- 
ron, Henze’s Cuban slave-history vaudeville, on 
Saturday and Sunday, but Sunday evening 
brought a stirring revival of his 1968 “popular 
and military oratorio”, The Raft of the Medusa 
— after the famous Géricault canvas, with ear- 
nest historical details of the i 


ghastly episode set 
in a visionary frame. When the French frigate 
Medusa, sent to the British in Senegal 


in 1816, struck a reef, its officers took the life- 








medium of the still photo- 
meticulous 


and often very beautiful, but 


ness remains, a quality of the 
eyes’ engagement with the 
camera, perhaps, or the wry, 


the narrative of the cinema. 
The feeling throughout is of 
the old second feature, the 


them to the end was just too 
great. Only with “Erlkénig” 


3 


yet its sense is always of a did the Prey we know of old 


the 


ce self-deprecatory wit that 
Performance moment frozen, the 


even the most elabo- 
rate of her mises-en-scéne, the 


calm, disquieted, pregnant 
that of truth or 
terror. Always alone, the girl 


recent demise of the artists’ 
agency Ibbs and Tillett came at 







































ken, unresolved, art-historical parodies es reaches for the book on the | 42 awkward moment.Thecom- caught on an off-night and 
fending inthe air Gally, with thiir false bodies highest shelf, panses to light | Pany was In the midst of pro- Prey, so often the Through the second half 
‘At the centre of every tab- and injokes. her weeps over her | Moting its own vocal recital reliable performer in the past, ionalism achieved 
lean is Miss Sherman herself, A long sequence of images is drink, looks wp from her letter, | Series at the is no exception. To watch him more. Though he has never 
at once self-obsessed taken from the Untitled Film half turns away from the stove, | Hall, though arrangements counting out the beats in the been one of the original think- 
yet oddly impersonal, even Stills series of the late 1970s, fiddles with her suspender, | happily seem to have been air in an attempt to keep the ers of Lieder interpretation, 
anonymous. She herself is now collected in a book waits for her train on the des- | made to salvage the momentum going was off-put- Prey does have a sure and idi- 
deautiful, but with a beauty of recently published by Jona- Miss Sherman's | dates from the ting, even before one came to omatic way with the texts, 
clear and regular features than Cape (£25). In work may have grown more | __On Friday it was the turn of consider the tiredness that was which was keenly felt in the 
rather than obvious glamour, black-and-white, it both prefig- since, the i Prey, who returned evident in the singing. ,, Sarastro-like dignity of “Gren- 
the attribute of actress or ures the much larger and more narrative more obscure, yet all | to London to give an all-Schub- In the circumstances it der it”. The rap- 
picture frames, he gives us a in an area of expression that is motel who can assume what- technically ambitious later was there, it seems, from the | ext eed on kn eae. would pe canis to al See ee 
(Sesame mney ‘ : n : a 
: EQUIPMENT decorative minimalism that ambigaous and debateable, as ever character required, her wor! colour, in its narrative conve ings of a end Hall. Bultic alae Be ut . 
ee, > . oo Goethe, which includes some the place snd even thoss vocel find the right hushed tones of 
AAA a_i ‘bert's most ambitious - } ne on roe cht hush oa 
2 COMPANIES Mozart festival | Dmitry Bashkirov ees eens eee cee, eres moe fee to. beanie oreminen 
VERO wera 2 fi @arereene Zeke p tet : ay Bag gaia sake ~ ing evening, if the baritone had though- the effort to sustain Richard Fairman 
WE PL, WIGMORE HALL. . oy : QUEEN ELIZABETH HALL Tie © ay 9 Se 
- Yor mw aman o pan i e 7 eget 4 Pi . : eee - - es 
‘The Wigmore Hall will be ¢losed ‘count ourselves lucky to get in the { Bashkirov is a leading Russian pianist, Cherkassky, another pianist who 
. for rerasbishment by the time the theatre. “Non temer” from Idomeneo, uot quite 60, who after yeas of tern favours thesa small but Brati- e e eprieve 
Mozart celebrations reach imposingly sung, then added the concert. was denied per- fying samples of Schubert-Liszt, he 
their climax in November, so the missing sense of drama. mission to his native coun- doesn't play suave, tricks DRILL HALL, Wi 
hall may be excused for plunging into In this and her aria from 27 ré | try for most of the 1980s. He is also an textures; but the lined of 
its of events early. The pastore Auger was joined by Pauk, who | im tant Moscow piano e, Bashkirov'’s art dist from each | The last time I bumped into A pany which has made its seo- angel to a cheeky little ditty, 
week-long “Mozart Bicentenary played the solo violin while at least two of his pu, try number an drama in minia- Desire was in ond home in the Drill Hall The “Supernatural Being”, 
Festival”, devised by Gyérgy Pauk, Rav Gothéni filled in the rest of | Alexeyev and Nikolay have ture. In “Der , the “amen | a production s to raise promise, regrettably, outstrips (the glamorous Lois Weaver) 
has already reached fis conciasion af the orchestra at the piano — an | Gained their own followings in this coda” which Liszt to the end of | money for an charity. It the realisation. elng romanced by Peggy 
the week-end, although there is attractive proposition that did not country. The recital he gave on Sunday the song was given an almost Mussorg- | struck me then that they were —_ Firstly, Tennessee Williams Shaw's Stanley in the show's 
naturally more Mozart still to quite come off in the Ic evening soon transformed initial curios- sky-like sol ity; here and elsewhere, | crazy to play it straight when barely gets a look-in. His most erotic number, 
come. : Where the violinist unwittingly en ity into genuine excitement; for here the odd jumbled climax or rushed fence | Blanche was just waiting fora themes fight to the surface “Sweet Angel”. 
> In the main the festival into a with the singer and was revealed a player of exceptional was a small price to pay for the grip- | drag queen to have his wicked now and again, only to be Two very different traditions 
on instrumental music, but the last won. Solo instruments carry very easily stature, a highly individual artist with ping impact of the complete song-se- | way with her. 3 drowned out by an overplus of rub along divertingly 
programme on Saturday was graced by in this hall. Nor was the edginess of a sound all his own and a musical mind quence. The point is not as flippant knavery which is clearly beantifally accompanied in 
a selection of vocal numbers, for violin tone in the G Major Sonata, | °f considerable imaginative vi Unlike so many of today’s younger | as it might seem, since Tennes- geared to a particular camp from Gershwin to 
Which the musicians were joined by 391, The first half was devoted to Schub- virtuosos, this pianist also possesses a | see Williams’ evocation of a lowing. Yes, but which camp? Muddy Waters by the piano- 
Arleen Auger. This soprano is one best of the A ert (the C minor Impromptu, D899 no. 1) sense of musical humour: his four | tragic Insh with a trunkful A feeling began to wizard Laka D 
of the. most delightful Mozart » a od arene ee intereal” whee | 204 then Liszt's plano ns of Debussy Preludes from Book 2, “Min- wisite clothes and a head emerge ‘the evening of but the sparks only begin to fly 
singers of the day, though it took po ad Gioia’ joined the | t0 Schubert songs. In the first one s” in and his “Isle joy- of airs and graces touches sitting at the intersection of ‘near the end when the impend- 
‘her some time to get into her stride Fauk, a8 seco Jo! immediately noted a needie-point preci- euse” (expertly had the light, | a chord of desperate decadence two audiences, one of ing rape of Blanche by Stanley 
on. this asion, with breathiness T@kdes Quartet for a hi sion and forwardness of articulation tone that separates | that always vibrates in the which adored Split Britches allows Williams to 
of that one later came to recognise as a the authoritative Debussy interpreter und of genuinely gay and the other of which would crash the two sides together. 
\, Wi takes no 









pieces and an ins' 
character. 





in the voice through the first few 
cient sense of 













es, 











Bashkirov stylistic fingerprint. He 
fpringy riytiam 4nd impetuous urgescy 
ous urgency 
in reaching for the peak of a melodic 
curve; without rushing the music, he 
keeps it ceaselessly moving forward. 
In the song-transcriptions, each one a 
development of Schubertian 
vocal lyricism in a new dimension, 
Bashkirov’s searching musicality 
brought rich rewards. Unlike Shura 


from the merely conscientious one. All 
the distinctive qualities previously dis- 
played — impulsive attack, wit, and an 

of sonorities that carry a pecn- 


die for Bette Bourne. That split 
is encouraged by a musical 
which sets a lesbian relation- 
ship (Stella and Stanley) 

(Blanche and 


array 

Barly bright, dry sparkle ~ were gath- | incurable homopho! against a gay one a 

ered together in the recital finale, a Enter Bette flamboy- Mitch). 

brilliant and captivating account of the | ant founder of the cabaret A rather polite exercise in 

Prokofiev Fourth Sonata. { hope Bashki- | ensemble Bloolips, part sweet turn-taking gives each pair 

rov returms here soon, and often. thing, part pantomime dame. their share of the spotlight: 

Enter also Split Britches, a Bette in a bath foam of tutu 

Max Loppert | New York-based lesbian com- netting being serenaded by an 


For a rare moment of seri- 
ousness, the drag queen 
becomes the - 


an extended joke about genre. 
Claire Armitstead 





‘ml AMSTERDAM 
Muztektheater 20.00 Oliver 


Knussen. conducts a double-bill - 


- of Schdenberg’s Die gluckliche 
Hand and Morton Feidman's 


one-act opera Neither, with libretto 


by Samuel Beckett. Staging by 
Pierre Audi, with soprano Reri 


Grist (255455) : 

Concertgebouw 20.15 

Ae ot ieeoe preeaane 
layed by Nieuw Sinfoni 

A iraterdam conducted by Lev 


; Markiz (718345). - 














Deutsche Oper 19.30 Eine 
Voikssage, a Bournonville ballet 
with music by Niels Gade, 
choreographed by Peter Schaufuss 
(3410 249) - 

Philharmonia Kammermusiksaal 
20.00 Danie} Barenboim is 
conductor and soloist in all-Mozart 
programme with Bertin 
Philharmonic Orchestra, repeated 
tomorrow, Thurs and Fri (2614 383) 
THEATRE 

Bertiner Ensemble 19.00 Baal, 
Brecht’s play directed by Reiner 
Bredemeyer (2827 712) 

Deutsches Theater 19.30 Goethe's 
Egmont (2871 225) 

Maxim Gorki Theater 19.30 One . 
Flew Over The Cuckoo's Nest by 
Dale Wasserman (2082 748) 
LSE es 


m@ BRUSSELS 
Palais des Beaux Arts 20.00 
Guameri Quartet plays Mozart 
string quartets. Friday and Sunday: 
Beigian National Orchestra 
conducted by Ronald Zollman play 
Webern, Sibelius and Tchaikovsky 
(507 8200) - 
Monnale 20.00 The Hard Nut, a 

| new interpretation of Tchaikovsky's 
Nutcracker by Mark Morris. Also © 
tomorrow, Fri and Sun (219 6341) 


: De Viagmse Opera 20,00 Fi m= CHICAGO 
Carsen’s new production of Manon | chesira Hall 19.30 Catherine 


Lescaut conducted by Silvio 


Varviso, with Miriam Gauci In the 


Comet conducts Chicago Symphony 


i Orchestra in ramme including 
title role. Also Thur and Sat (233 rc : vole aa 
STi Kalinnikov’s First Symphony (435 

BERLIN Lyric Opera 19.30 Die Zauberfiote, 
Msc i: on ere Rate, wit cast headed 
v . cas t 

-Stasteoper ots ey 19.90 _. By Karita Mattila, Sumi Jo, Robert 





Uoyd and Jerry Hadley. Also Sat 
(332 2244) 


m@ FRANKFURT 

Alle Oper 20.00 Giuseppe Sinopoli 
conducts Phitharmonia Orchestra 
in Mahter’s Seventh Symphony. 
Tomorrow: Hermann Prey sings 
Schubert (1340 460) 


@ HAMBURG 

Deutsches Schauspleihaus 20.00 
Michael Bogdanov’s production 
of Under Milk Wood (248713) 


w LEIPZIG 

aus 19,30 First night of 
Julien Sorel, new batlet 
choreographed by Yuri Vamos, 
ma” by Elgar. Also Sun (7163 


mg LONDON 

MUSIC 

Covent Garden 20.00 Jeffrey Tate 
conducts John Cox's new 
production of Capriccio, with Kiri 
te Kanawa, Anne Howells and 
Thomas Allen. Also Sat (240 1068) 
Royal Festival Hall 19.30 Academy 
of St. Martin-in-the-Fields 
conducted by Neviile Marriner play 
Cherubini, Beethoven and Dvérak 
(928 8800) 

Queen Elizabeth Hall 19.30 Messiah 
with Landon Orpheus Orchestra 
and Cholr (828 8800) 

Barbican Centre 19.45 Henze 
Festival: Tristan and Seventh 
Symphony played by BBC 
Symphony Orchestra conducted 
by Alexander Lazarev (638 8891) 
THEATRE eos 

















This week's shows include Pinter’'s 


The Homecoming directed by Peter 
Hall (Comedy), Anoullh’s The 
Rehearsal (Garrick), Ayckbourn’s 
Absurd Person Singular 
(Whitehall), The Wind in the 
Willows with a cast led by Richard 
Briers (National), lan McKellan 

as Alchard II) (National) and Brian 
Cox as King Lear (National). Phone 
Theatreline: Plays 0836 430959 
Musicals 0836 430960 Comedies 
0836 430961 Thrillers 03836 430962 
el 


m@ MILAN 

Teatro all Scafa 20.00 Pier Lulgi 
Pizzl's production of Le Comte Ory 
conducted by Bruno Campanella, 
with Cecilia Bartoli as Adele. Also 
tomorrow, Fri and Sun (7200 3744) 
——— 


@ MUNICH 

Staatsoper 19.00 Yuri Lyubimov’s 
new production of The Love for 
Three Oranges conducted by 
Wolfgang Sawatlisch. Also Thurs 
(221316) 

SS ET 


@NEW YORK 

MUSIC 

Avery Fisher Hall 20.00 Charles 
Dutoit conducts New York 
Philharmonic in Kodaly, Schumann 
and Dutilleux’s Cello Concerto, 
with Lynn Harrell (874 2424) 


New York State Theatre 20.00 New 
York City Ballet in Balanchine's 
Allegro Brillante and Vienna 
Waltzes (870 5570) 

Metropolitan Opera 20.00 Boris 
Godunov with Pau! Plishka, Sergel 
Koptchak and Heinz Zednik. 


‘} Tomorrow and Sun: Faust (362 





6000) 

THEATRE 

This week's shows include 
Assassins, musical by Stephen 
Sondheim (Playwrights Horizons), 
City of Angels, musical about 
Holl in the 1940s (Virginla), 
and Black and Blue, an evening 
of jazz, blues and tap-dancing 
(Minskoff). Ticketron (239 6200) 
answers Inquiries and sells tickets 
A PSNR 


m@ PARIS 

MUSIC 

Opera Bastille 20.30 Members of 
the Opera orchestra play chamber 
music by Mozart and Prokofiev 

in the Amphitheatre (4001 1616) 
Palais Garnier 19.30 All-Mozart 
programme with the London 
Classical Players conducted by 
Roger Norrington (4742 5371) 


THEATRE 

Comedié Francalae 20.30 Moliere’s 
Le Madicin maigré tui directed 

by Dario Fo. Also Sun (4366 4380) 
Thédtre des Bouffes du Nord 20.30 
Peter Brook's production of The 
Tempest. Runs till March 2 (4607 
3450) 


m@ PRAGUE 

Smetana Hall 20.00 Petr Vronsky 
conducts Prague Symphony 
Orchestra in Mozart and Prokofiev, 
repeated tomorrow 








g VIENNA 


Staatsoper 19.00 Natalia Troitskaya 
sings Tosca. Tomorrow; Vaclav 
Neumann conducts Rusalka, with © 


Gabriela Benackova and Eva 
Randova (51444 2960) 

Voftkeoper 19.00 La Cage aux Folles 
(51444 3318) 

Musikverein 19.30 Axel Seidelmann 
conducts Vienna Music Forum In 
Programme of 20th century 
chamber music. Tomorrow and 

Fri: Kuch! Quartet with Hse Wincor 
play string quartets and quintets 

by Mozart (505 8190) 

Konzerthaus 19.30 Piano recital 

by Till Feliner, Fri: Sinopoli 
conducts Mahter’s Seventh 
Symphony with the Philharmonia 
Orchestra (7124 6860) 

Telephone sales of tickets for 
Staatsoper and Volksoper available 
worldwide for holders of credit 
cards by ringing Vienna 5131 513 


m@ WASHINGTON 

Kennedy Center Concert Hall 19.00 
National Symphony Orchestra 
conducted by Randal! Craig 
Fleischer play Sibelius, Ovorak 
and Borodin. Thurs, Fri and Sat: 
Jiri Belohlavek conducts Dvorak 
and Janacek, with Rudolf Firkusny 
piano (467 4600) 

Kennedy Center Opera House 20.00 
American Ballet Theater season 
runs tilt Jan 27, with two 
— on Sat and Sun (487 
t 


m@ ZURICH 


Opernhaus 19.30 Der 
Zigeunerbaron, also Sun. 
Tomorrow and Fri: Tosca 
conducted by Nello Santi (251 0909) 
Schauaplelhaus 19.30 Ibsen's An 
Enemy of the People, also Fri. 
Tomorrow: Le Misanthrope directed 
by Rudolf Noelte (251 1111) 











Satellite Business. TV 
(atl times CET) 
MONDAY TO FRIDAY 


urosport 
0600-0630 {[nternational Busi- 


0800-0830 Moneytine 
1230-1300 CNN Market Watch 
1330-1400 Business Day 
2000-2030 World Business 
Tonight - a joint FT/CNN pro- 
duction with a review of the 
day’s major business stories. 
2300-2330 World Business 
Tonight 

0100-0130 Monesyline 
Superchannel 

0700-0830 Financial Times 
Business Report 

A five minute business brief- 
Ing broadcast three times 
between 0700 and 0900 

2130 (Wed only) Financial 
Times Susiness Weekly - tha 
latest business round-up. 


SATURDAY 
CNN 


9800-0830 Moneyline 
0800-0930 World Business 
Tonight - a joint FT/CNN pro- 
duction, 

1540-1610 

1900-1930 World Business 
This Week 

2110-2140 Your Money 


SUNDAY 


Superchanne! 
1800-1830 FT Business 
Weekly 
CNN 
frets Moneyweek 

‘1610 Your Money 
1900-1940 Moneyweek 
0040-0110 inside Business 





t 





Rete Ae 


oudain 


" 


DEER Prosueyan 


Baa zor 





sORas 





I= 
a 


FRESE ANAS A 


a 
5 


$G52 HLGESE ES AR REOE 


e EPH Ege kee 


SHOR SESES 


Bf 


PEGUESrERG ED EE 


Ee ee wg eee 


I 
1 
t 
c 
1 
c 
* 
* 


Toa -F-aAmMao nm «# 












FINANCIAL TIMES 


NUMBER ONE SOUTHWARK BRIDGE, LONDON SE1 9HL 


Telephone: 071-873 3000 Telex: 922186 Fax: 071-407 5700 
Tuesday January 15 1991 


A Cap fit for 
the Gatt 


But the process of elaborating 
new ideas must be radically 
speeded up if it is to lead to the 
revival of the stalled Uruguay 
Round of trade negotiations. 

It is already too late for Mr 
Arthur Dunkel, director-gen- 
eral of the Agreement 
on Tariffs and Trade, to 
announce si it movement 
for negotiations to resume 
when he members 
today. War in the Gulf could 

attention 


Budgetary worries 
The trouble with its new 
to farm subsidies is 
that it involves long-term 
dicta: 


ted much more by 
internal budgetary worries 
than by the Gatt. Envisaged is 


measure of supply control 
this as 


Though may not be 
a reform of t 
Common cultural Policy 
as some in Brussels have 
still take 


Next step 





mark a fundamental reform, 
way beyond what the EC has 


The Bush administration 
would then have ample 
for Con: 


grount uading ° 
gress to agree to a short exten- 
sion to 


S 


for the BBC 


TN its long history, the BBC 
has been much to 


gare the report written by 
ice Waterhouse and pub- 
jished in summary by the 
Home Office yesterday is a 
piece of work. 

Cobbled together in six 
weeks on the basis of some- 
times suspect BBC data, the 
Te has led the 


cial squeeze this year to be fol- 

lowed by two years in which 

the licence fee will he 
in line with. i 


Thus in 1994, the BBC will 
look back on six years during 
which its income will have 
remained more or less stable. 
In the same time, UK broad- 
casting will have had a revolu- 
tion. Satellite TV has been 
born, suffe shake- 


the ITV system. And now com- 
mercial broadcasters are in 
their worst ing reces- 
sion for a decade. From the 
BBC's point of view, it is a 
satisfactory outcome to a 
decade of Tory turbulence. 


political purpose of yes- 
terday’s study was to get the 
BRC off the government's 
agenda with minimum back- 
bench objection unti] the eve 
of 1996, when the BBC's gov- 
erning charter is due to expire. 


Provisional schemes 


Those who agree that the 
BBC makes a great contribu- 
tion to quality broadcasting 
will not complain of this, but 
there are reasons why the 
financial and constitutional 
arrangements which have 
served the BBC since the birth 
of television cannot be expec- 
ted to see out the century. 


such a 
liberal broadcasting enviren- 
ment. 


Questionable tax 
It is also questionable 
mater a tax collectable on 


funding a broadcaster whose 
share of the television audi- 
ence is bound to diminish from 
almost 50 per cent, unless the 
BEC goes down market in 
search of audience and ulti- 
mately self-destruction. 

,Qn both cultural and finan- 
cial grounds, therefore, it 
would be better to seek for the 
BBC a mixed funding base, 
whose elements cout include 
sponsorship, some advertising, 
a form of voluntary public 
scription and an Arts Council 
style grant — itself perhaps 
. The 


Heence 
for a smaller BBC paid to 
deliver the public service pro- 
ae the commercial 
_, With a broader funding base, 
on - ee pine 
2 more pen- 
dent constitution for the BBC 
and even the stimulus to 
address the corporation's 
management 

Sir John Harvey-Jones, the for- 
mer chairman of ICI turned TV 
en ‘be said recenty 

wrong wi id receni 
ote BBC has twice rs 
man; op as if 
needs. Until the corporation 
has a serious Influence over its 
own income, it will not learn 


centre. — 
Having, against its own 
tions, done well 
out of Mrs Thatcher's ¥ 
the BBC should come clean 
about the need for mana- 
gerial reform and couple it 


with a confident stance in the 
funding debate. That is how fa 





round the world great indus- 


trial edifices are starting to 
crumble. For decades a 
group of monopoly providers 


of telecommunications networks and 
services have towered over the econo- 
mies they served. Now they face the 
prospect of being broken up by a tide 
of change. 


Ten years ago telecommunications 
were invariably provided by dull gov- 
ernment-controlied monopolies, using 
on Seaisaes sere a 
nol supply basic telepho' S 
Wices. Indeed for most of its life the 
telecommanications Estas 
regarded as a natural monopoly, 
the grounds that it would be ineffi- 
cient for more than one company to 
supply the network: and services to 
carry telephone . 

In the last few years all that has 
changed. The industry has become 
ynamic, with different 
technologies being used to offer a wid- 
ening menu of sophisticated services 
in an increasingly competitive inter- 
national mather New technology bas 
cut costs and opened up extra 5 
to rival the traditional fixed links. in 
tandem regulators have begun to 

nge right of sluggish monop- 
olies to dominate their mae. 

nt's review of the UK telecoramuni- 
catlons market, which was launched 
in November and completed its con- 
Sultation phase yesterday. The review 
of the duopoly held by British Tele- 
com and its rival Mercury, owned b; 


maintain protection for consumers 
through the retention of a strong reg- 
ulatory body in the Office of Telecom- 
Tunications (Oftel), ys 

If all the review's main proposals 
were enacted, any company could 
apply to install and run land-based 
networks to provide international, 
jong-distance and local services, in 
competition with BT and Mercury. 
Mobile telephone operators, employ- 
ing radio technology, and cable televi- 
sion companies, using broad-band 
fibre optic cable, would be 
to with the established fixed 
networks. Non-telecommunications 
com) would have greater free- 
dom to run their own private net- 
works. 

The review would put the British 
market at the head of the world liber- 
alisation movement. Other countries 
are finding different mechanisms to 
make markets more competitive. 
isplaying different 


hange. 

‘The uneven pace of liberalisation — 
the UK, the US, New Zealand, Austra- 
lia and Japan have gone far further 

Germany, and Italy — 
threatens to create a two-speed 
to li tion among the 
developed countries. In eastern 


he world's telecommunica- 
tions industry is now a 
patchwork of markets at var- 


lous stages of openness to 
international competition. This cre- 











one of the most liberal and open, and part of the mar- 
Germany, which are the ket. The EC plans a phased of development of international 
Most suspicious of foreign involve- Gata services from 1998. private networks. The largest share of 
Tent in their ini i data services are expected the 14,000 private networks in western tro. 
ing the status of the hy they only account Europe is in the UK which has 4,500. The 
providers is at the core of for about 10 per cent of telecommuni- @ Mobile telephony is the next most 
t putting them on a more (the ris voice liberalised area of the market. Regula- Ll 
te » With tors used the emerging 
or tion, @ Private internal networks run by nities to 
second, more important stage of the corporations, using lines leased the dominance of the monopolies 
process cannot get under way — the telecommunications opera- based on copper wire. 
creating a more competitive market. tors, have expanded as business users Although mobile telephones have 
Prot Under OBSERVER ie memcnetee 
the Collor 
a ue 
@ It is hi unusual for in : 
sRhey mammal e, | aber mercer chan) is a verycommon-one 
the news media. But Brazil's wants its own men in charge. A 
image conscious President Fer- career . -- 
nando Collor is determined longkong banker who : 2 
to show the world that his replaced Capel’s independently 
147Torstrong country is not minded Peter Quinnen last 
‘some republic”. He March, was very much 2 care- 
is London's Sunday taker appointment, while it 
‘Times to court over allegations | was seen whether James Fer- 
about his personal backgro gusson, architect of Capel’s 
that appeared in last week’s heady international expansion, 
eolour supplement. or David Dugdale, responsible 
“The honour of the country for the domestic business, 
is at stake” says an official. might fit the slot. They remain 
Antony Kerman of Londan ity chai of the 
solic hi Forsyte But the arrival of 
action. But The Sunday Times Aber. oma wich 
is sticking by is story which Dare onde en 
A an international bank which 
tain Marvel, before dwelling has been long renowned for 
on unsa’ allegat degree of inde; 
about the 41-year-old presi- it permitted its 
Prete Collor is no doubt being sul i o 
upset that his honeymoon with a npr erent 
the foreign press is over. But . But if Capel is to 
what has really ir ated have a healthy long-term 
u Brazilians is the he will need te get an 
sae i iustde Brazil is atear ton saan Of ss cot 
jon gossip is com- 
can be repeated on the interna- — = 
} nal s iB its) is 
tecbed mecbok tals b ea , 
its press and politicians, Up and down 
Delfim Neto, the for- | @ There can be few industries 
minister, have which are quite a5 mercu : Se 
eign creditor banks with whom | public relations fows, ester tp guce The EEC is nothing new to British Vite, 
talks are due to resume today. | day saw Alan Parker, son of tin as next chief executh pes Already some 65% of our business i ted 
bua overtaiereaie a ee ors oreaitaee anil cyan pees done in continental Europe through aimee » 
wil 7 ; 
they claim the | firm's tapid ascendancy in this | chief executive of Hiram When asked about loyalty, fifty established operations, . : 
result of loving Gy the ban busines by DHE | whose brands > Ballantine's, | end3 name, ae 
i ie banks | David Brewerton, The ’ - ine's, : . ; 
to black ea the presents pal cesstced SY ae en pe eae a8 Se eee ai ae ies - Vita... ee aig 
name in tionaily. Meanwhile on the aria aa ~ in 
of the City, the shares of Broad | established Allled in the inter. | no charge, and started demon- a he Conn Company 
Street Group, founded by Par- | national drinks strating. : in t e Common M. ' 
Capel’s import ker’s old colleague, Brian Bas- That business now accounts Indicated that if he wasn't arket 
p Pp ham, were ahead for half of Allicd’s profits and | hired, the future of the company Wit samsivia ric ue 
a Asher, James of a possible rescue by its dominance is still growing. | would be jeopardised for confi- Fok: 081-843 1133 en, Manchester M24 208": 
Capel's new chairman, is not shareholder. Michael Jackaman, who has reasons. 33 Telex: 857673 Fay: 061-653 5444.2 
a banker. But his ap Parker says that heis not | run the operations with But Observer's prize for the INTERNATIONAL a 
is the snrest sign to date that i Basbam's mis- success, is to succeed Sir Der- i of inter- FABRIC MATE ene N POLYMER, REHE AND ia 
Capel’s free-wheeling days are | take of going public and mak- | rick Holden-Brown as chair- viewer-dumbfot goes IALS AND TECHNOLOGY. ae, he 
scram anaeog a ane | mb mrsrotuee mien | caries accept | Apa welt and se 
bas promise "s experi- nm 
patience — and, as with its just might be q forgotten } ence in that area proved deci- j inquired why he was here. 
eee eee ee ee ee ee 











oan most industrialised, countries 
telecomm ions opera- 
tors such as the old GPO in the UK 
have been split into their constituent 
parts. This division has just been 
completed in Germany and France. 
Britain started the trend towards 
\e] 


F ustralia is selling Ausat, its 
international satellite operator; and 
there have been privatisations in Mal- 

Mexico and Chile. 


aysia, the 
ment has said it plans to sell a minor- 
ity stake in Deutsche 

Far from i however, 
many o| expect the privatisa- 
tion, buna 


ing up companies which are among 
the largest in the world, the priva- 
potential competitors. 

The alternative is to keep the 
monopoly intact but to impose strong 
regulation to prevent the privatised 
company abusing its power. In the UK 
the work of Oftel is providing a model. 
for regulators in other countries, 


east Ei 
tion has proceodel at ditrent spoods 
al 
in differing parts of the juni. 


cations sector. 3 

@ Markets for terminal equipment, 
such as telephones and facsimile 
machines, are the most liberalised. 
‘The advent of sockets, plug-in phones, 
and mobile services has increased the 


for equipment mani 

of more tive 

equi t markets has been the main 
force behind a sweeping 


a internacional 
ol manu- 
& yd phic bar i 
w ol sul 
rope ot 


man , 
mens of Germany and Ericsson of 
Sweden. They are now in a posttion to 
the likes of AT&T and the 
Japanese producers Fujitsu and NEC. 
@ The newest value added data ser- 
vices, such as electronic mail and 
electronic data 





Charles Leadbeater compares the pace of © 
telecommunications market liberalisation in 
the UK with other industrialised countries: 


Cut-off point for | 
telecoms giants _ 







eonesee 
























sonal communication ‘network 
systems, Most 
untries are" 
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apan’s ambassador to Ira eloquently a 
; summed up the mood ampng the 

remaining envoys in Baghdad on the 
eve of the United Nations war ultimatum. 
“We are,” said Mr Kunio Katakura, “on 
the way to Dante’s Inferno.” 

it is hard to disagres. As minutes ti 
a ee midnight deadiine for 
ir thdray a from Kuwait the sense 


7 


railed for 
withdraw vos, one more aseosdane 


The lragi leader himself ma: It 
believe he has the point of 1 no 
ret Less still find it 





BaF 






te 


. return 
SV hard to accept that their leader is willing 
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‘From Mr Brian Ward : 
: Bir Iris highty nniikely that 
the Royal Commission on the 


«.. those engaged in it 
would lose heart and bope; capital 

talent are gradually with- 
drawn from it and as it offers 
reduced remuneration and a 
diminished prospect of 
‘advancement to skilled labour, 







ally to decline, and its produc- 










“From Mr Kenneth Miles... .. and of the fact that it does 

; Sit; Your article (12s gps. cate in 2 helpful way 
- Tescence of art , danu- consumers. 

ary 10) was.an interesting sum- Of course the author of the 

pf-an article inthe Harvard article is right in say- 

Review ing that “marketing requires a 

dialogue, not a monologue 

and this has always been true. 

If advertising were a 















































the quality of the labour | 
in it tends continu- 


Tony Walker describes the unflagging rhetoric employed by the 
Iraqi leader as the deadline for possible war draws to a close 


Eleventh-hour calculations facing 
Saddam on the brink of an inferno 










Testing testing Devaluation alone can beat inflation 


Fi 


UK advertising has not followed US’s bad example 


works, measurably. 

Faced with this change in 
climate, the big advertising 
agencies are behaving like 
dinosaurs. Extinction awaits 
them. 

Stewart Pearson, 

chief executive, Pearson Paul 
Howarth 

ijt Harbour Yard, 

Chelsea Harbour, SW10 
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FOREIGN AFFAIRS 


History takes 
its revenge | 


Robert Mauthner argues that Mr 
Gorbachev has properly forfeit 
rouch of the west’s support 
following his action in Lithuania 
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step would be extremely risky, since Mr wania when the eyes of the tion of independence, Washington's reaction has 
could not be sure that once the { whole world are on the Gulf. to to Moscow and been somewhat more cautions. 
US had set about demolishing the Iraqi | Even given the critical situa- the west that the Lithuanians But ite reliance on 3 

War machine it would stop. tion in the Middle East, he to achieve their explicit support is clearly less 

But this third scenario may have most | should not be allowed to get cade throngh dialogue and than it was before the 
appeal if has indeed resigned | away with his action, which failed to per- Union voted for the United 
himself to war. For a leader who has | clearly contravenes the Char- suade Mr Gorbachev to adopta Nations Security 
almost ly thought hard about likely | ter of Paris, adopted by more Iution authorising the interna- 
conditi in Iraq after the crisis — its | than 20 European countries, , the ammy’s tional community to use force 
economy crippled by debts and sanctions, | the US, Canada and the Soviet action in the Lithuanian rt had not withdrawn 
its and its ruling Ba'ath | Union only last November. tal Vilnius, on the old-style Ku by today’s deadline. To 
party deeply shaken — a short war fol- When the Baltic crisis came SI - take a cynical view, Mr Gorba- 
lowed by an honourable truce may be the | to a head early in 1989, there ers its inter. chev has already thrown away 
beat of a series of bad options. was some justification for the vention in addition to mle by his card. 

If Mr Saddam were to emerge from a { western countries, though they presidential decree from The ¥ af economic 
lightning engagement with his military | have never accepted the incor- Moscow, was of a and financial aid, particularly 
more or less intact, and having inflicted 2 | poration of Lithuania, Latvia brutal nature. At least 13 peo- if Germany can be persuaded 
respectable amount of damage on the | and Estonia into the Soviet ple were Killed and more than to subscribe to such a step — 
enemy, his position might be enhanced in | Union, to adopt a restrained 100 injured when troops by no means a foregone concla- 
Iraq and the wider Arab world. There are | attitude towards Moscow's stormed the Vilnius radio and sion — is a powerful instra- 
echoes here of the 1956 Suez crisis, in [ eff the Baltics to television building. ment of pressure on the Soviet 
which President Nasser of Egypt was | heel. Then it was reasonable to What can the west do in the Union in its present dire eco- 
bloodied by Britain, France and israel but | give Mr Go: benefit circumstances? It is significant nomic state. President George 
could claim victory and emerge as the | of the doubt and to support that at least some of the Bush, for his part, might well 
paramount Arab leader. him in Struggle hig ern reaction to the latest decide to .spostpane or cancel 

Armageddon — in | conservative ta. in Lithnania has next ’s summit meeting 
gage Israel and The Soviet leader still much more outspoken with President Gorbachev in 
several fronts in a be wedded to a on the Baitic problem. Moscow, at which a new treaty 
the US-led alli- | genuine reform programme Mr Gianni de Michelis, the cutting US and Soviet arsenals 
bears thinking which, among pepe things, 
ik Gremendous | held out the hove of a grade Witholding economic and financial aid, 
Baltic and other a republics, per- particularly if Germany does too, is a 
federation. Moteaver, the powerful instrument of pressure on the 
owed a debt of gratitude to Mr Soviet Union in its dire economic state 
He had enabled 
cad hod accepton th principle fi minister, of long: 
ie jan foreign mi » Went as -range nuclear weapons 
of German unity and was nego- as equating Iraq and the is due to 
tiating the most far-reaching Soviet Union, neither of which, Even if the START treaty 
conventional arms agreement he said, would be allowed “a were signed on that occasion, 
ever contemplated. These were violation of the rules” by the Congress could still refuse to 
matters which clearly coun! international community. Mr ratify it, as well as the agree- 
in the equation. John Major, the British prime ment on the reduction of con- 
Progressively, however, Mr minister, and his foreign secre- ventional forces in Europe 
Gorbachev has bowed to right- tary, Mr Douglas Hurd, have reached in Paris last Novem- 
wing and military pressures. specifically warned that any ber, which is already beset by 
Liberals, such as Mr Eduard further by par- problems. Nato has accused 
Shevardnadze, the widely-re- ticularly if directed against the the Soviet Union of providing 
former foreign minis- Lithuanian parliament, would imcorrect data of its forces in 
ter, have deserted the govern- compel the European Commu- Europe and of transgressing at 
ment’s ranks, claiming that the nity to its Jeast the spirit of the treaty by 
country was moving towards a financial aid policy to the withdrawing to the other side 
new dictatorship. A growing Soviet Union. of the Urals tanks and other 
toughness can be discerned in Understandably, given its equipment which were due to 
official Soviet policies towards desire for continued be destroyed. 
for greater regional backing for its policy towards In the past, Mr Gorbachev 
and ethnic autonomy. Last Iraq and the huge investment would have been sensitive to 
. year’s declaration by Lithuania it has made in the new super- .such considerations. But, fol- 
of a moratorium on its declara- power relationship as a whole, lowing the widespread ethnic 






competitors despite a much 
lower rate of increase in 
wages. The ratio of export to 
import prices consequently 
rose from 67 per cent of the 
1985 figure in 1951 to 87 In 1967, 
101 in 1981 and a devastating 
107 in November last, destroy- 
ing 2.6m jobs in manufacturing 
and reducing output in the 
principal import-competing 
and export ind to less 
than it was in 1973. 

No part of the blame for this 
can be blamed on manual 
workers in manufacturing 
industry. Their productivity 
has risen four times faster 
since 1979 than non-manual 
workers in the private sector, 
but even so their real earnings 
have risen by only 14 per cent 
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would you load 








Let us not 
forget the other 
Joe Levy 


Fre Tone ener ta 
» Your obituary (Joe Levy, 
December 97) did surnrise me. 

ough you are factually cor- 
rect about his business 






choice. So you'll always know the perfect sequence for ideal loading. 


Significant savings in time and money are assured. 
The Optimum Vanning System is only one of NYK’s many 


Sore advanced services providing truly better answers for our clients. 





first to 
clubs; latterly to 









Fibrosis Research ‘trust “Ha | SoG 
earc! 2 = = = 
af the project. Point-to- tofal Services. 


was a pioneer 
which recently has shown 
much success in countering 
this destructive disease which 
anece so many young chil- NIPPON YUSEN KAISHA 
It must sadden many of 
them and their grateful par- 
ents that nothing about his 
other “real” work was men- 
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first? 
‘NYK’s proprietary vanning software gives the right answer right away. 


NYK’s Optimum Vanning System graphically produces the most efficient 
vanning plans for various cargo sizes and weights in the containers of your 


NYK clients can achieve close to 100% loading efficiency. And can expect 


to cut their shipping costs by 5%. And vanning time by about 80%. Container 
quantities are exact and the best package sizes can be precisely determined. 


relied upon to create a demo- 
cratic and free market system 
in the Soviet Union, or has he 
become complete pri: 
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War could suspend Gatt talks indefinitely 


FINANCIALTIMES — 


Tuesday January 15 1991 


Nothing has altered since the global trade talks collapsed, reports William Dullforce 


ANUARY 15 is a milestone 
for the world trade system 
as well as a deadline in 
the Gulf crisis. Today, heads of 
delegations to the General 
Agreement on Tariffs and 


from 
Gatt’s director-general. the 
prospects for resuming the 
trade talks which broke 


track” authority to conclude 


trade deals it has 


Mr Dunkel, whom the minis- 
ters asked to sound out ways 


iven to Pres- 


September 1986: Trade ministers launch Uruguay Round. 
Four-year talks scheduled to cover issues from farm 


reform to textiles, services, 


and protection of intellectual 


property. 
December 1988: Mid-term review of round in Montreal 
ends in Latin-American walk-out following EC-US farm 


dispute. 
April 1989: Dispute resolved in Geneva. Round moves into 
final phase. 


December 1990: Final ministerial meeting in Brussels col- 


lapses after further EC-US 


farm dispute. Arthur Dunkel. 


Gatt director-general, given five weeks to find a way out. 
danuary 15, 1991: Mr Dunkel today expected to inform 
Gatt members more time is needed, raising expectations 
that US Congress will be asked to extend March 1 dead- 


line. 


of rescuing the Round, had 
hoped to introduce a more flex- 
ible negotiating system to 
speed matters. But after visit- 
ing Washington, and meetings 
in Brussels with Mr Jacques 
Delors, president of the Euro- 
pean Commission, Mr Frans 
Andriessen, trade commis- 
sioner, and Mr Ray MacSharry, 
farm commissioner, he is not 
yet able to report any 

cant change in positions on 
farm reform that could trigger 
a revival of the round. 

The EC's inflexibility over 
agriculture led to the collapse 
of the Gatt ministerial meeting 
in Brussels. The US, with the 
14-member Cairns Group of 
farm-exporting nations, the 
main protagonist of farm 
reform, has been saying there 
was no point in resuming talks 


Hopes of an easing in the 
EC's standpoint have been 
pinned to Mr MacSharry's 
announcement last month that 
he planned to introduce “revo- 
lutionary” changes to the Com- 
munity’s Common Agricultural 
Policy (CAP). 

Mr Delors has stated forcibly 





that CAP reform is an internal 
Community affair not directly 
related to the Gatt talks. His 
officials point out that the EC’s 
slow decision-making process 
cannot produce results for at 
least 15 months. Moreover, 
they describe as “unthinkable” 
any change to the Commis- 
sion’s farm negotiating man- 
date for the Gatt talks, which 
the 12 member states agreed on 
only after nine tortuous minis- 
terial council meetings. 
evertheless, the EC's 
internal ions on 
CAP reform can have 
an important indirect effect on 
the Commission's abllity to be 
more flexible in the Gatt talks 
on agriculture, provided there 
is a reciprocal lowering of 
ambitions over cuts in farm 
subsidies by the US and Cairns 
Group. They have been seeking 
cuts in three areas - 90 per cent 
in export subsidies and 75 per 
cent in internal supports and 


CAP is away from its current 
dual pricing system towards 
deficiency payments in cereals 


January 20 on the terms of a 
CAP reform proposal for sub- 
mission to ministers. 

‘Thus, the i outlook 
for the global trade talks 
remains full of uncertainty, 
whether or not there is a war 
in the Gulf Two possibilities 
are mooted: the EC and the US 
may quietly open bilateral 
talks on agriculture and Mr 
Dunkel ntay be able to devise a 
new formula for farm reform 
which could provide a basis for 
renewed general negotiations. 

Mr Andriessen .will meet 
ministers from Argentina, Bra- 
zil, Chile, Colombia, Uruguay 
(all members of the Cairns 
Group) and Mexico in Uru- 
guay, on January 25-26. The 
Latin Americans, who led the 
attack on the EC over agricul- 
ture at the Brussels ministerial 
meeting, hope that Mr Andries- 
sen will have something 
encouraging to _ 

he EC trade commis- 
sioner will go on to 
Washington, where he 


production and from price sup- 
ports towards direct payments 
to farmers. Such changes 
would not be easily swallowed 
by all member states but it is 
generally accepted that with a 
rise of some Ecul0bn ($13.7bn) 
in the CAP in 1990 and 
a tari: iy son foreseen for 

: vt t 
tinue to keep prices for farm will meet Mrs Carla Hills, US 
produce high and encourage trade representative, and to 
surplus production. Ottawa for talks with Mr John 
Crosbie, Canada's trade minis- 
ter. Mr Dunkel will leave for 
Washington this week, to 
sound out hints that the US 
could be softening its hard line 
on the conditions for a resump- 
tion of talks. 

The most encouraging devel- 
opment in Goneva over the 
past few days been a paipa- 
ble firming of opinion in 
favour of making a last effort 
to achieve results in the Uru- 


Movement in the direction 
proposed by Mr MacSharry 
would signal to the EC's trad- 
ing partners that a real CAP 
reform is in the offing and 
would make it easier for the 
Commission to negotiate cuts 
in farm supports in the three 
areas sought by the US. It 
could also allow the EC to drop 
its “rebalancing” demand, 
anathema to the US and Cairns 
countries, under which it 
would impose customs duties 
on imports of feedgrain substi- 
tutes, 

‘The problem for the Uruguay 
Round lies in the timing. It is 
still not certain that the EC 
commissioners themselves will 
agree at their “seminar” on 


authority. But Mr Dunkel will 
have his work cut out over the 
next two weeks to find a way 
of making that effort possible. 
Macao joins Gatt, Page 8; Edi- 
torial comment, Page 16 





Businesses curb travel as war fears grow 


By Our industrial and Foreign Staif 


FEAR of imminent war and 
associated terrorist attacks has 
began to affect the conduct of 
business and private life in 
countries far from the Guif. 


Many companies, mean- 
while, have prohibited or 
reduced foreign air travel by 
executives or issued instruc- 
tions that airlines should be 
chosen with care. Atlas Copco, 
the Swedish engineering 
group, has even told staff not 
to take Nights within Sweden. 





ahead and negotiate their own 
new national agreement, in 
defiance of Mr Gorbachev's 
efforts to forge a single all- 
union treaty. 

Mr Yeltsin is taking a big 
gamble on his Bopu- 
larity in the country in con- 
fronting simultaneously the 
Soviet military and the Be “a 
maunist Party as represent 
Mr Gorbachev. 


diers and officers amounted to 
a virtual instruction to them to 
disobey orders. It followed an 


agreement he signed in Tal- 

the Estonian on 
Baltic republics declaring that 
none of their soldiers would 


attack each other. 


Mr Yeltsin's appeal was 


_His appeal “to Russian sol- 


Council - the supreme execu- 
tive body under Mr Gorbachev. 
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Mr Charles Webb of Control 


said yesterday: 

panies are prominent in taking 
a very nervous view of the 
world outside the immediate 
Gall, but that is reasonable 


be mea & Americans are proba- 

Many companies, however, 
appear to be advice 
such as that offered by Mr 
Webb: “Planners have to keep 
eee ae the secu- 
the company in business. For- 
bidding crmployees to fly 
between the North Island and 
South Island of New Zealand, 
or from Minneapolis to Los 
Angeles, is missing the point.” 

Travel agents throughout 


Some British tourists, how- 
ever, have shi pre-booked 
holidays 


to i 
Tisk of attack. Others are seek- 
ing flights to Canadian rather 
than US airports. 


Soviet Union credit rating to be 
downgraded by Deutsche Bank 


Most Wall Street firms said 
travel plans for employees 
were under review, but few 
would reveal details. Shearson 
Lehman said no business trips 
had been cancelled so far but it 
was keeping the situation 

review. 

In London, Morgan Stanley 
Asset Management 
instru senior fund manag- 
ers to avoid all non-essential 
air travel. 

Du Pont, the US chemicals 
group, said: “We re or 
aging unnecessary travel to 
the Middle East and Euro 
and are keeping people 
informed about terrorist 
threats elsewhere.” 


Swedish companies appear 


communications company, has 
instructed about 300 of its 
senior personnel on trips 


abroad to take special care - 


over flight plans and choice of 
airline. 


By David Marsh and Katharine Campbell in Frankfurt 


DEUTSCHE BANK, Germany’s 
biggest bank and one of the 
west’s largest lenders to 
Moscow, is to establish risk 
provisions on loans to the 
Soviet Union, publicly down- 
grading the country’s previ- 
ously top credit rating. 
“For us, the Soviet Union is 
@ problem country. We wiil 
have to take this inte account 
in our provisions policy,” said 
Kopper, speaker 
(chief executive) of Deutsche 
an interview with the 
Financial Times. 


any new 
to Moscow unless this was 
backed by a 100 per cent guar- 
antee from the Bonn govern- 
“We making this 

fe are very 
clear towards Bonn — that at 
the moment there is no man- 
oceuvring room for German 
hanks to take aver Soviet risks 
themselves.” 


ives. 

‘The Deutsche Bank chief 
gave a bleak view of Soviet 
economic prospects, adding to 
general German anxiety 
unleashed by the military 
clampdown in Lithuania, 


In Bundestag yesterday 
Chancellor Helmut Kohi con- 


“RH IK Curr” 1. 3 
|B Bae * 
fee a ARE 


Rue 


‘New 


finalises the bank’s end-1990 


accounts in the next few 
weeks, 


Mr Kopper stressed that 
Deutsche Bank's outstanding 
Joans to the Soviet Duion were 
“not figures which particularly 
worry us”, but said that the 
represent 


cae th ae 


the Soviet Union last summer, 


cent guarantee, although 
af 96 per cent was offered, 
wish for 4 further DM2b 


credit to cover payments 
arrears, Mr Kopper said: 
endless ber 


a 
i 


credit covering exports to 
Soviet Union being made b: 
litional by 


this would have to be backed 
by the government's Hermes 
export 
agency. 
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British 
-Airways 
loses Tokyo 

















But it said it was “unthink- 
able” that all air trips abroad 


should be stopped. f : 
inners yore apes | airport slots 
Tice, pasta and salt. One super- . . 

market r in Brussels | {O Virgin 

said old people in particular 

Seorae:l: to a Stocking =a By Paul Betts, Aerospace 
ewe | World War. Correspondent, in London 


BRITAIN'S Civil Aviation 
Authority (CAA) yesterday 
stripped British Airways of 
four of its take-off and landing 
rights at Tokyo's Narita air- 
port and handed them over to 


Supermarkets in southern 
France re| similar panic 
buying of orm te rice, 

. sugar oi 
ar regional chains said they 
briefly ran out of supplies of 
sugar and oil at the weekend. 

Fuel distributors in North 
ern Ireland reported a surge 
demand for heating oil in spite 
of appeals for calm and assur- 
ances there were no supply 


As the UN deadline 
approached, even the sybaritic 
Milanese appeared to have 
shunned a night at the opera 
for a quiet one at home watch- 
ing the television news. La 
Scala said yesterday that, 
unusually, seats were still 
available for tonight’s perfor- 
mance of Rossini's Le Comte 


said. 
British Airways (BA) is 
to Mr Malcolm Rif- 


kind, the UK transport minis- 
ter, against the ruling. It 
claimed the decision was not 
in the interest of the travelling 
public and involved substitu- 
tion of one airline with 
another rather than competi- 
tion on the UK to Japan air 


ing countries on its “problem 


Although Mr Kopper said 
that the official Soviet Union 
debtor, the Foreign Trade 
Bank, was paying its debt ser- 
vice exactly on time, Soviet 
enterprises are currently esti- 
mated to be around DMibn 
(3600m) in arrears to German 
exporters. 

Deutsche Bank and Dresdner 
Bank co-ted a DM5bn credit for 


a week between 
Tokyo instead of the four, 
which it currently operates. 
Virgin had asked for a 
number of BA slots at 


was pleased with the CAA 
decision and planned to start 
its mew Tokyo services on 
April 2. 

it is the first time the CAA 


change the licence of a compet- 

itor 2 Pry it eee more 

Dights at a foreign airport. 
Mr Branson, the Virgin 


Soviet | chairman, had argued earlier 


British carriers have a total 
of 38 slots a week at Narita. 

The Japanese government 
has not been 
now to increase this mit and 
expected the UK authorities to 
allocate these slots to {ts air- 


supplier companies 


credit guarantee 
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REVIEW 
BUSINESS 
New graphics 


capability for 
r hines 


Ferranti International 

announces the intron of 
new r 

the Direct Computer Control 

(DCC) software which comple- 

ee 

0-0) 
Machines (CMMs). 
The softw: 


‘are now incor- 
Porates fully functional 
grapbics menus for feature 
Measurement and relation- 
ships. Ferranti has avoided 
the temptation of adopting 
“tok eT eS and has 
integrate the praphics 
images inte a easy to 
at flexible, system. 
tion of graphics to 
Ferranti DCC software 
dramatically reduces the 
learning curve for new CMM 
users and forms a simple 
guide to measurement 
routines for solving problems 
Behind the Sraphied Ferran 
» Fel nf 
— are sill combines Power 
with flexibility. Program pre- 
Paration seeure produces 
le, easy to edit 
ms while sivanced 
error makes it dif- 
ficult to maken mistake. 


follow, 


Indian cranes 

‘The Container Co: i 
India (Concorp) Tas ‘chosen = 
Ferranti to supply two rubber 
fred FaBey cranes for the 
rst o! os land Container 
out the country. up through- 


Chamber for hire 


Ferranti International is 
offering its anechoic chamber 
for hire — at extremely com- 
petitive rates — to engineers 
working in the fields of radar 
cross peion, aaeenne perfor- 
mance electromagnetic 
corapatiblity. 
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Gants” Viyella The answer louie ‘has, to be 
renga one raid Pach nyye ‘in 
formed the market by over 40 pas rier, 
poets oe -may chester, which ‘should ‘requir 
ve to endure wait. no farther capital investment 
Coats’ Sir David Alliance is not ee oe ee 
noted for his generosity, Hav- ; battery sales, th 
ing paid an average 1388p for 44m purchase siricé doesn 
his near 30 per cent stake, he . seem excessive. But’ it raise 
will doubtless be looking fora an important question abou 
for is ts exactly flush rowings, which 















A Ferranti International dia- area network - 
tributed control sysiem has ti 
su) the raining of first 

in the Shell/Easo Sole Pit 
gas development in the south- the 


PMS 100 distributed control ‘The £420 
i tuted cont 

system, ordered 

by project tu 

ing’ contractor 

Root-Vickers. 

PMS 100 was chosen because 

of its unrivalled communica- 

tions capability — a combi- 


nation of platform local 


















Strathclyde water waves 
an onder with Fercantt Tales of their Se Mee 





wave radio " also seen. 
The initial phase of a multi- as an_ in’ part . of 
part order will provide a Strathe ‘3: Integ-- 
microwave radio system com- rated pnibems 


lete with ante: » battery- tion System providing . 
Backed de and ac’ supplies, necessary communication. 
digital multiplex equipment links for hic informa- 
and associated network tion systems, laboratory mant- 
The new communications sys- amounting and other. 
tem will provide Strathclyde computes ajlene 


Precision part’ 
the Vickers € Moup wit an 
advanced Local Aren Ne 
work (LAN) system, for their 
man site at Crewe. 
Vickers } Compo 
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” Rolls. 
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French ski groups 
report heavy losses 


Skiers on holiday in the alps should get their 
money's worth this winter — tor once there's 
been plenty of snow, it's came too fate though 
to return the Franch ski industry to profit this 
year. Yasterday, both Salamon, the world's 
Jargest maker of ski bindings, and Roasignol, 
the leading French producer of skis, 
announced heavy interim losses for the six 
months to last September. Both companies 
said they expected to stay In the red for the tull 
year though they envisaged returning to the 
black a 1991-1992. William Dawkins reports. 
‘age 


They might be giants 
Sento ites 7 Qutokumpu started life 
as a mining company. 
Today it not only mines 
im copper, nickel and zinc, 
| but also smeits these 
4 metals, It has assem- 
bled one of the worid's 
biggest copper semi-fab- 
rication businesses and 
is probably the only 
global player in this 
highly-compatitive 
t industry. Pertti Voutilai- 
nen, president (left) of the group, which has tri- 
pled its size in the past 10 years, is looking 
forward to even greater expansion in the 
1990s. Kenneth Gooding reports. Page 23 


Accounting for accountants 

The coflapse of Polly Peck has focused unwel- 
come attention on the Turkish accounting pro- 
fession at a time when many of the country's 
companies are trying to improve their interna- 
tional profile. Many fear the group's demisa 
could have a damaging effect on the way Turk- 
ish business is perceived internationally, while 
@ law introduced on January 1, appears to con- 
travene Eyropean Community directives. John 
Murray Brown reports. Page 23 


Batteri t included 
E Chloride Group is turn- 
Ing from batteries to 
. focus on electronics. 
The group, whose 
shares were some of the 
worst-performing of the 
"t 1980s, yesterday said it 
planned to sell most of 
its formerly core battery 
business. Having dis- 
' posed of ail but a few of 
its battery operations, 
Oo : the group would be vir- 
tually debt-free, said Ray Horrocks, chairman 
(above). Andrew Bolger reports. Page 26 


ii 


UK mergers and acquisitions specialists 
reckon that this is the quietest period since the 
recession of the early 1980s. The bull market is 
over. The entrepreneurs who did deals are in 
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Peat Marwick to axe US partners 


By David Waller in London 


the world's largest acsounteney 
world’s account 
firm, is planning to lay off one- 
sixth of its 1,875 partners in the 
US. The move is the latest evi- 
dence of a serious recession in 
the US accountancy profession 
where two leading firms have 
closed down since last November. 
Mr Jim Butler, the London- 
based chairman of KPMG, said 
yesterday that the lay-offs were 
confined to the US and were 
being made in an attempt to 
anticipate worsening market con- 
ditions. There was no likelihood 


UK, he said. 

The scale of redundancies is 
unprecedented. Many US firms 
have laid off partners in cost-cut- 
ting exercises, while Peat Mar- 
wick axed significant numbers of 
partners after its merger with 
KMG in 1987. But this pro- 
gramme will affect approximately 
300 Partnerg, “a huge number” 
according to one competitor. 

Ms Pamela Middleton, director 
of communications in the US, 
said the lay-offs should be seen 
ag a “pre-emptive strike”. 


y ed financial position. This 

is a preventative measure to 

make sure we don’t have prob- 

lems as market conditions get 
” she said. 


Lt partners will lose their 
jo 
Office managing partners will 
conduct a review of operations 
and those who have to go will be 
told by March 1 
The compensation package is 


likely to include a payment 
équivaélent to one year’s A 
The recession in the US 
accountancy market reflects a 
drop in transaction-related 


economy. —_ 
Consultancy projects, which 
‘were an important area of growth 
in the 1980s, have been cut 
sharply. 


pple nd 
tier firms rather than the Big Six 


ress of which Peat Marwick 
Last November, Laventhol & 


Horwath, the seventh-largest 
firm in the US, ceased trading 
and shortly Spleer & 
Oppenheim, another medium- 
sized firm, was disbanded. .- 
One reason why UK firms are 
nliicely to feet, the keceseion ss 
severely as their US peers 
American firms do not do insol- 





Lions of Detroit lose their roar 


Kevin Done reports on the US car industry as the big three prepare for disastrous results 


he élite of the US auto 

industry were out in force 

for the weekend’s gala 
charity preview of the North 
American International Auto 
Show. But the state of the indus- 
try’s fortunes was more accu- 
rately reflected im the slabs of ice 
flowing past on the nearby 
Detroit River. 

In coming weeks, the big three 
US carmakers - General Motors, 
Ford and Chrysler — will disclose 
disastrous fourth-quarter finan- 
cial results. Analysts are fore- 
casting that during the period 
GM will lose about $1.4bn ~ the 
biggest-ever quarterly loss for 
any car company. Ford will lose 
between $350m and $160m, and 


$83m-$45m. 

Ford Motor staved off the 
embarrassment late last week of 
being the first to cut its quarterly 
dividend, but the payment for the 
second quarter still appears 
shaky. Standard & Poor’s, the US 
credit rating agency, has placed 
GM, Ford and Chrysler on its 
negative CreditWatch list, indic- 
ating that the debt ratings of 
sone or a of the carmakers 

soon be downgraded. 

The US auto industry is facing 
an unprecedented squeeze on 
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ASTRA, ieite Swedian 
pharmaceutical group, suffe! 
an D prospects 


THE HONGKONG and Shanghai 
Banking 


Capel, its London-based broking 
subsidiary which bas made 
‘heavy losses, by appointing a 
new executive chairman. 

Mr Bernard Asher, who started 
his new job yesterday, has been 
Bank's Wardley a car ane 


diary . His 
octniment ends Capel’s high 


: f ind dence since 
degree o! lepen: su 


becoming a Hongkong Bank 
sidiary in 1986 — a relationship 
that set Capel apart from most 
London-based houses. 
During that time, relations 
between the broker and its par- 
ent have been soured by a string 
of heavy losses, in part due to 
trading Inistakes by the firm but 
largely as a result of difficult 
market conditions. 


US CAR SALES 


PELE ge 


already at a low 

ebb, bat in the US they appear to 

have entered a period of 

animation. “You live 

from day to day on orders,” said 
chairm: 


US economy is already in reces- 
sion and consumer is 
battered. According to Mr Poling: 


few fee tne to tit are, 
gave its jon. 

Astra A shares fell SKrs2 to 
close at SKr385 ($67.50) on the 
Stockholm bourse yesterday. Any 
delay in a Losec is good 
Destoeiling drug, Zantac, 15 the 

i 5. tac, 
world’s leading ulcer treatment. 
Glaxo shares rose 24p to 842p in 
London on Friday in anticipation 
of an adverse FDA decision on 


the market down and lost 8p. 
Since its launch in 1978 in Swe- 
den, Losec has made an i 
sive inroad into world mar’ 
The drug accounts for a fifth of 
Astra‘s total drug sales. 


i 


1 is expected to report 
eave losses for 1990 when it 
reports annual results in March. 


year, the cost of closing down 
some parts of its operations, 
i its fixed interest busi- 
ness, and redundancies. 

Last month Hongkong Bank 
called off a three-year-old engage- 
ment with the UK's Midland 
Bank with which it had been 
expected to merge under a joint 
holding company. Its priority 
now is to reverse its hands-off 
approach to management of its 


recession of 1983. The 
the US car market taken by the 
big three American producers 
perominge palais 10 &8 por pont 
perce! 

There was some tion for 
General , Which increased 





Blow to Astra prospects as 
FDA reverses Losec decision 


By Robert Taylor In Stockholm and Cilve Cookson in London 


Mr Staffan Ternby, Astra's 
information director, said yester- 
day that nothing had been finali- 
sed with the FDA over the use of 


Astra said it was in talks with 
the FDA and Merck. 

It said it could not accept the 
FDA's proposals, adding that dis- 
cussions were aimed at finding 
an acceptable form of words 
which would indicate with preci- 
sion what ulcer cases can be cov- 
eres bg the nse. of- Losec ‘in: the 


Losec is a more powerful drug 
than Zantac and the FDA is say- 
ing that the drug can be used 
only where patients are “poorly 
responsive” to “customary medi- 
cal treatment” of duodenal 
ulcers. 





HK Bank tightens grip on J Capel 
with appointment of new chairman 


By John Elliott in Hong Kong and Richard Waters in London 


Part of the deal when Capel 
was acquired was that the broker 


would be left to run its own 
affairs. This led to constant fric- 
tion until Mr Peter Quinnen, 
chairman and chief executive, 
resigned last March after a series 
of rows with Mr William Purves, 
Mr “Asher succeeds Mr Peter 
Wrangham, Hongkong Bank's 
London-based director, who 
became non-executive c’ 

when Mr Quinnen left. 


Hongkong Bank’s move was ; 


welcomed cautiously in London 
yesterday. A senior Capel execu- 
tive said: “We had little option — 
we either had to cut back and 
become very much smaller, per- 
haps through a buy-out, or carry 
on what we are i 
and get closer to the bank.” 








transplant ventures GM. 
The share of the US car market 
taken by Japanese models 


jumped from 25.3 per cent in 1969 
to 27.6 per cent. Including cars of 
Japanese origin which are sold 
under US nameplates, the market 
share is well over 30 per cent. 
This steady rise in Japanese 
Presence has drawn criticism 
m ind leaders. Robert 
Lutz, president of Chrysler 


the government to limit Jepansos 
japanese 
market share in the US, includ- 

ing local production. 
The Honda Accord was the 
car in the OS for the 


ailing Chrysler group, 
which had to abandon co-opera- 
tion talks with Fiat of Italy last 
year because of the worsening 
economic outlook, suffered a fall 
in market share from 10.4 per 

cent in 1989. 
Not all the Japanese producers 
however. Nissan 


1.7m were produced in North 
America, almost double the level 


af 1987. 
Ford claims that total world- 
. 7 ‘i 


wide production capacity 
demand by 8.4m units, and - 
almost i 


6m units of this overcapa- 

city is aimed at the North Ameri- 

ee aiecattin. ty: expected to 

remain=a serious problem 
the decade. By 


This advertisement appears as a matter of record only 


£&82,000,000 


J.P. Morgan 
defies 


downward 
trend in US 
bank results 


By Alan Friedman 
in New York 


3.P. MORGAN, the big New York 
banking group, continued to 
buck the dismal trend in US com- 
mercial banking by reporting a 
24 per cent rise in fourth-quarter 
bet incor, to 181m oF 26 cents 


a 

one of the strongest 
and most conservatively man- 
aged of US financial institutions, 
has consistently ontperformed 
the rest of the sec- 
tor. Results from most other 


7 janhattan, 
biggest US bank, yesterday 
reported hefty fourth-quarter 
debt provisions and a full 
year 1990 loss of $334m or $3.31 


a share. 
The effect of recession and 


Management Buy-Out 
of the business of Anglian Windows 


Legal & General Ventures (Leader) 


The Candover 1989 Fund 


Lehman Brothers' Investment Pastnerships 


Lead Investor and Deal Arranger 
Legal & General Ventures Limited — 


A member of IMRO 


Mezzanine Lender 
Mithras Investment Trust 


Senior Lenders 
Barclays Bank (Leader) 
Samuel Montagu & Co. 

Bank of Scotland 

Banque Indosuez 
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Tootal chief resigns as 


pre-tax profits are cut 


By Jane Fuller 


THE RESIGNATION of Mr 
Geoffrey Maddrell as chief 
executive of Tootal, the UK 


profit from about £35m ($66m) 
to Jess than £30m for the year 
about to end. 

textile group, has removed an This would bring the figure 
obstacle to the group joining to a lower level than the 
forces with its rival Coats £30-2m recorded in 1986-87, the 
Viyella and increased doubts year Mr Maddrell joined. Yes- 


about Tootal’s profit perfor- terday’s share price of 68p com- 
mance. pares with the 138p 

Mr John Craven, Tootal’s with 
ch; also of ‘Mr Craven said Mr Maddrell 


had made “intemperate com- 
bank, ments” after the £395m merget 
departure. He said Mr Maddrell fell through. Coats, which 


managing director of the com- 
bined group had been can- 
celled out by Coats’s appoint- 
ment of a chief executive, Mr 
Neville Bain. it was, however, 
pointed out that it was more 
than a year since merger dis- 
cussions had taken place 
between the two groups. 
Mr Maddrell, 54, who joined 
from Bowater, is being 
replaced by Mr Anthony 
Habgood, head of the fabrics, 
clothing and non-woven fabrics 


INTERNATIONAL COMPANIES AN | as 
Elf seeks Spanish acquisition 


French ski 
companies 
see heavy 
losses 


By William Dawkins 
in Paris 


SALOMON, the world’s largest 
maker of ski bindings, and 
Rossignol, the leading French 
producer of skis, incurred 
heavy losses in the six months 
to last September and expect 
to stay in the red for the full 


year. 

Good snowfalls in the Alps 
after several years of inade- 
quate snow cover have come 












dealing with Coats Viyella had 
the aborted merger been 
revived, and that the business 
needed 


out more rigerous manage- 


The departure of Mr Mad- 
drell coincided with the cutting 
of forecasts of 


Roche annual sales rise 3% 


By William Dultforce in Geneva 


t giving a figure, it said it which Roche acquired 60 per 
expected to post another cent last year. Genentech's 

improvement in profits. 
In 1989, the group, which for- 
Hoffmann-La 


Roche, 
climb 
ings to SFras2m. 

When calculating last year’s 
growth in turnover, adjust- SFr4.8bn, equivalent to 22 per 


ment has been 
of the Rocephin, the antibiotic 


tion business and the Medi- 
Physics radiopharmaceuticals 


company. 
In local currency terms, the Roche said. Good results were = in 


$2 local ourrmnay terms the Rothe sek. Sol 
Nora and Orkla to discuss co-operation 


By Karen Fossil in Oslo 








































retains a 29.9 per cent stake in 

Tootal and is headed by Sir 

David Alliance, cut its offer 

substantially in autumn 1989 
new leadership to carry tions 

during a Monopolies 

and Mergers Commission 


inquiry. 
Mr Craven added that Mr 


Tootal pre-tax Maddrell’s potential role as 


by 
biotechnology company, of 
sales have been running at 


cast is based on the strong per- 
formance of its pharmaceuti- 
cals division, where sales 
climbed 10 per cent to 


, recorded a 33 per cent 
in net consolidated earn- 


made for the cent in local curre! 

drug, and the anti-rheumatic 
il had made con- 

tributions to the increase, 


from 
L'EUROPEENNE DES BOIS ET PAPIERS 
(PINAULT GROUP) 


‘Tha undersigned acted aa Ainsnciel advieors to the vendors. 


MIDLAND BANK S.A. 
6 Rue Piccini, 75716 Paris 










SAMUEL MONTAGU & CO. LIMITED 
10 Lower Thames Street, Landon ECA GAE 


‘ 


SD-SCICON PLC 
has sold 


CONTROL SYSTEMS GMBH 
to 


CAP GEMINI SOGETI 







‘The undernignad acted as advisers ta SO-Scicon pic 


TRINKAUS MONTAGU GMBH 
Kasomenstrasse 12, 4000 Diaseltiort 1 


SAMUEL MONTAGU & CO. LIMITED 
10 Lower Thames Strest, London ECIA GAE, 


.. border transactions in mainland 
finances 2° 
industrial products, hotels and leisure, 


and pulp, banking, engineering. and 
consumer goods. manufacturing 


businesses. Another executive 
es “ same Scott 

es up the post of deputy 
chairm: 


an. 

had Mr Habgood said it was 
important for Tootal to have a 
“sensible commercial relation- 
ship” with Coats as they were 
mutual suppliers as well as 
potential partners. 


also realised on the non-opera- 


a 6 per cent decline in Swiss 
franc terms, but a 3 per cent 
rise in local currencies. The 
high value of the franc against 
the dollar had increased price 
and cost pressures overseas, 
Roche said. 

An unchanged turnover of 
SFri3bn in diagnostic equip- 
ment 
increase in local currency 
terms. 


Revenue from fragrances 
and flavours reached SFr1.ibn, 
a2 per cent fall in Swiss franc 
terms but a 5 per cent increase 
in local currencies. 


















: os This announcement appears 8s a mattar of record only * *. 


. J. LOCAL EXPERTISE. — 
INTERNATIONAL NETWORK. 


By ‘the end of September Samuel’ 
Montagu, tagether with the 71, local -- 
offices that comprise our Eurapean. 
Network, have advised on 18 cross. 


‘approach to European cross border 


> nsac I _ | Qur clients have access to.over 100 
_ Eurape, maintaining our position as . 
leaders in cross border corporate 
in both EC and EFTA Member States. 


Recent transactions extend across a 
wide range of sectors including . 


communications, computing, paper - 


SAMUEL MONTAGU & CO. LIMITED 


10 LOWER THAMES STREET, LONDON ECSR GAE 


pet on esr anc, nt rTaRATON YO AL AG GAOT RLUE-RR NE ATCT AEM FED A WOMEER Ce Tel SECURITIES MIS DEUEN 
ee 2 ans 


foo late to return the French 
ski industry to profit this year, 
although both companies 
envisage returning to the 
black in 7991-1892. 
Demand for downhill skis 
has slipped by more than 10 
per cent, while the market for 
cross-country skis has fallen 
by 40 per cent, the companies 

estimate. 
Salomon swung into a net 
Joss of Fr92.7m ($17.8m) from 
a prolit of FFri7ism in the 
corresponding period of aoe 
cos 


year, after an 
of FFr6é2m for the 467 job 


ROCHE, the Swiss year-on-year increase was 14 mf 
harmaceuticals and chemi per cent, but the 1990 figure tional side. | losses which it started to make 
a3 includes fourth-quarter sales ‘Sales of SFr2.4bn in vitamins | last June. The company said 

the Californian and fine chemicals represented the second half should show 

i an improvement over the first, 


though there would stili be a 
loss for the year. 
Rossignol swang from 2 


profit of 


a 14 per cent 


ment, and yesterday repo! 
that the market was weak, 


NORA INDUSTRIER and Orkla which would have muscle About 20 per cent of Nora’s ‘1m. F 
Borregaard, two Norwegian enough to withstand foreign turnover stems business | @ Credit Lyonnais, the French 
companies with interests inthe advances. outside Norway. In the first | state-owned bank which last 
food and drinks industry, are “A co-ordination of Nora's eight months of 1990, the com- | week was given a seat on the 
to meet this week to di and Orkla Borregaard’s food pany more than doubled prof. board of French constraction 
future co-operation. activities will give a size which its to NEr493.7m ($82.35m) | group Socidté Auxiliaire d'En- 
Norax has a 20 per cent can be a ‘locomotive’ within from NKri97.7m in the same treprises (SAE), plans to build 
shareholding in Orkla and says Norwegian industry and give period a year earlier. up a share stake in the com- 
that it wants to boost co-opera- increased strength for further Orkla profits rose in last . 
tion. For its part, Orkla has internationalisation,” Mr Leif yen cant month period to ch press reports suggest 
long advocated creating bigger Frode Onarbeim, Nora’s man- from NKr448m in the that the bank could buy up to 
Norwegian industrial units aging director said. same period in 1989. 5 per cent of SAE. 


has sequired the sectional steel division of |; ~ 





KLOCKNER-WERKE AG 





‘Tha undersigned acted #3 financial advisers 10 British Steal ple 








TRINKAUS MONTAGU GMBH 
Kaserenstresse 12, 4000 Ditmoeldort 1 


SAMUEL MONTAGU & CO. LIMITED 
10 Lower Thames Streat, London ECIA GAE 
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FINMECCANICA , 

has acquired a 50% interest in 
FERRANTI ITALIA SpA 


‘Tho vadersigned acted as financed aciisers to Finmmoccenica: 











EUROMOBILIARE SpA 
9 Vie Turaty, Maan 20721 








SAMUEL MONTAGU & CO. LIMITED 
10 Lower Thames Street, London EC3R GAE 







among others. 
- Our success fies in our innovative 


mergers and acquisitions. 


rofessional advisers astablished 
jocally'in the major European cantres 


* ifyou, like British Steel, Finmeccanica 
and SD-Scicon amongst others are 
interested in developing business in 
Europe, call John Cutts at Samuel! 
Montagu on 071-260 9000 and start the 
‘European Network working for you. 





FFr59.6m to a loss of 
¥Fri2m, and is forecasting a 
loss of at least FFr100m_ for 
the year. This will include a 
FFri20m exchange rete loss 

the impact of the 
dollar's decline on the French 
currency value of its US golf 
equipment company, acquired 
in an attempt to diversify 
away from the troubled ski 
industry. Salomon has also 
diversified into golf equip: 










Rossignol also expects a 
Testru ing bill for 





















































































D FINANCE 


By William Dawkins in Paris 


ELF Aquitaine, the French 
state-controlled et group, is 
hoping to buy Span- 
ist, petrochemical producer, a9 
part of a strategy of e: fn 

1s downstream operations in 


Spain. 

Ertoil was acquired only last 
week from Ercros, Spaitt’s larg 
est chemicals producer, by 
General Mediterranean Hold- 
ing (GMH) a Luxembourg- 
based investment company 
headed by Mr Nadhmi Auchl, a 
British businessman of Iraqi 


Loik le Floch-Prigent: 
chairman of Elf 


smaller state-controlled oil 
company rival, and seve 

o oil groups 
to buy Ertoil for Ptad4.sbn 
(461m) and made no secret of 


By William Dawkins 
SNECMA,_ the 
trolled ai 


engine 
maker, yesterday warned that 
the slowdown in demand from 
its defence customers was 
spreading to civil markets. 

Mr Louis Gallois, group 
chairman, estimated that 
Snecma’s sal 
last year J a 
($2:Tibn), slightly below earlier as against FFri2.4bn in 
forecasts because of the 


emi on to Iraq. 
Several hundred million 
francs of business had beer 
lost as a result of the Gulf cri- 
sis, although Mr Gallois 


UBS dividend 
4 ° 

cut ‘unlikely’ 
UNION BANK of Switzerland 
(UBS), Switzerland's largest 

does not think a divi- 
dend cut on 1990 results is 
likely, despite expectations 
that profit will be down 
between 10 and 20 per cent, 
according to a Swiss press 
report, Reuter reports from 
Zarich. 

Mr Nicholas Senn, chairman, 
said the bank is seeking ta 
keep its and other 
costs under control, but agreement 
stressed that no lay-offs where | earlier to take over 


French declined to gt 
He 


* low in 


ond half. This was 


SIEMENS, the 
electrical and el 
group, has 
trical 


tame 





changing global environment. 


Mr John A Georges 
Chairmen & Chief Executive Officer 
Intemational Paper 


Mr J Hugh Whalen 
Exécutive Vice-President, Marketing 





Mr Alejandro J Campbell 
Commercial Director 
Alto Parana SA ; 


Mr Stephen Walls 
Chiet Executive 






Mr Thomas Nystén 
Managing Director 
Finnpap 









WORLD 
PULP & PAPER 


1 Please send me conference details, 


A limited amount of exhibition space 
is available at the conference. 


C0 Please send me further details. 





A BINANCIAL TIMES 
INTERNATIONAL 
CONFERENCE 


“S°[ Be Scie Sage 
- By, Berm 8 


the fact that it simply wanted 
to sell the’ group on to an oil 


co fs _  Buropean 
Sos ee 
Snecma warns of falling demand] 4 
wis ca seri 
and FFr100m, 


have increased, he esti- financial problems, the dollar’s |: 


‘Mr Gallois said activity was 
defence and that civil 


demand, which represents 
three-quarters of turnover, 
started to in the sec- 


Siemens buys two east: - ac 
German companies | 


German p 
ectronics Siemens plans to invest a 


ring companies 
in eastern Germany, AP-DJ 
reports Bonn. 


from : 
The two companies will improvements in machinery. .. 

eventually mean more than 
DMibn ($652m) in additional 
sales, a Siemens official said. 
He also said Siemens hopes to 
finalise ts announced js . 
two east ket penetration in the area, the 

German cable companies said. . 


_. “EINANCIAL TIMES CONFERENCES 


| WORLD 5 : 


29 & 30 April, 1991 — London 


The Financial Times and the European Paper Institute are joining forces — 
to arrange a high-level forum to look at the world pulp and paper industry ine 


As the industry enters the last decade of this century it laces for the first time: 
in some years the prospect of lower economic growth and difficult intemational 
trading conditions. With new technologies and materials, changing attitudes of . 
the final consumer and pressure from environmental groups, the businessis  ~ 
likely to become even more challenging in the future. <i ea 
These issues will be debated by a distinguished panel of speakers including: . 


C flan Pacific Forest Products Limited 
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jet engine, jointly made with 
1989. ‘He attributed the matket |. 
weakening to airlines’ } and. 































Mr Takao Terasaki 
General 


Pulp & Paper Materials Deparbment 
C Hoh & Co, Lid , 


A FINANCIAL TIMES CONFERENCE __. 
in association wih EUROPEAN PAPER INSTITUTE 


me i ine ce ee ee i re ery ee ee ee ey ee ee 





Conference Organisation 
126 Jermyn Street, London SWIY 4U3 : 


Tel: G71-825 2823. The: 27247 FTCONF G. Fax: 071-925 2125" °° | 
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“Country. 
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The art We'd like to "wish our customers, business partners, and the 


communities we serve a happy and prosperous New Year. 





re | f b a l Our business—and yours—is the clean, economical 
t O cing OC generation of electrical power, getting it to where 


people need it, and its efficient use in industry, transportation, 





~ ° environmental control, and other key sectors. 

WOL Idwide. We look forward to sharing the challenges and opportunities 
: of 1991, and continuing a tradition of partnership and friendly : 
weg service that began over 100 years ago. ; 
5 sat ‘We are at home wherever you, our partners, need us—in 


over 140 countries. That’s the art of being local worldwide. 
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GOLD FIELDS COAL 
LIMITED 


(incorporated in the Republic of South Alrice) 
(Registration Na. 01/01124/06) 


ISSUED CAPITAL: 16,862,721 shares of 50 cents each 









Bank of 
Nova Scotia 
buys 24% 
Chile stake 


By Bernard Simon 
in Toronto 


Margins squeeze 
depresses NCR 
in final quarter 


By Alan Friedman in New York 


push Insilco into 
filing for protect 


sa aaa ified “US 
INSILCO, 2 diversitiod 







PELLET W/O 


company that is the target of a products. 
$6.1bn hostile takeover bid © The fourth-quarter profit improved oe oon © 
from American Telephone & was struck on revenues of baying a 7 rel = stake in 
PROFIT AFTER TAX Telegraph (AT&T), yesterday $1.89bn, a rise of 6 per cent. For Banco Su lericano, 
aus Capital expenditure revealed a 24 per cent slump in the whole of 1990. NCR comatry’s sixtibiggpet beak, 
tec! Dividend 15.176 net earnings for the fourth recorded a 10 per cent drop in Toronto-| 
Cc quarter of 1990 to $ilim. net profits, to $383m. Full-year US$20.7m for its stake. 
an NOTES: On Wail Street, NCR's share revenues were 6 per cent woudaite foomomy, van fore- ts vniie ae con part of 
ital Expanditure The unexpended balance of authorised capital rice was marked $114 lower at higher at $6.29bn. modest gro' in full-year sector loans 
con o Sees att lr 1990 was Rd an OL The value of AT&T's cash NCR's earnings per share profits, but he added that first. | imto local currency under ie 
ent (2) Dividend A dividend (No.155) of 50 canis per share declared on bid for the company is $90 a reached a new high of $5.43, half earnings would be affected government's debt 
tog 78 December 1980 is payable lo members on 6 February 1981. share. but this was due partly to the by the transition to new prod- | equity plan. 
soft ‘The drop in profits was attri. company's buy-back of 7m ucts. 5 The Canadian benk, will 
tun buted to a decline in domestic shares during 1990, a pro- The battle with AT&T is per . 
plot US revenues, to a squeeze on gramme that also depressed expected to occupy NCR's top Sud Americano's 10-persol 
ss Margins due to the cost net income. management much of t . 
uct: ere introducing a new genera- Mr Charlies Exiey, NCR’s next few months, culminating BNS is understood to ay 
prot tion of products last autumn, chairman, said the company's in a series of legal and proxy } imterested in acquiring equity 
Brie and to substantial growth in ability to grow in 1991, espe- battles toward April, when | stakes in other Latin x sma 
T research and development, cially in the first six months, NCR wil onl rte mest-| can banks, especially 
on an advertising and marketing will be limited by a slowing liz bs 10° Maral tt already has extensive 
disp U.S. $90,000,000 b S % 
oy Gurmiecdtoe etapa ||Abbott Laboratories clim o 
war unconditionally and irrevocably By Karen Zagor 
y tori the in 1990 advanced to $6.16b: In the US, sales increased 
ie MITSUBISHI BANK (EUROPE) S.A. Saeed eereneiticals from $53800"— "192 per cent to $3.4bn. while 
ice j q 5 healthcar ompany, Mr Duane Burnham, chair- sales rial markets, 
teck a inclading Eee oan vo. eee ‘aad ae Festaae turned a 108 par man and chief executive, attri- including direct exports from 
orge 1991 that the following Rates of Interest will apply. ve cent rise in fourth-quarter net buted the improved perfor- the US, surged 22.4 per cent to 
the SERIES A BONDS The Rate of Interest is 7.7875% per income to $279.6m from $253m mance to higher unit sales $2.32bn. 
mab annum, The Interest Amount payable on 12ch in 1989. Seles jumped 17.1 per worldwide from each of Abbott is benefiting from a 
cent to $1.7ibn from $1.45bn a Abbott's main businesses, sig- growing stable of new medica- 


July, 1991 will amount co US$193.61 

pet USS$5,000.00 im principal amount. 
SERIES B BONDS The Rate of Inverest is 7.9375% per 

annunt The inecrest Antount payable on 12ch 

July, 1991 will amount to US$197.34 

per US$5,000.00 in principal amount. 
SERIES C BONDS The Rate of Interest is 8.0375% per 

annum. The Interest Amount payable oa 12ch 

July, 1991 will amount to US$199.82 

per US$5,000.00 in principal amount. 


By: The Mitsubishi Bank, Limited. 
Londoa Branch 
As Agent Bank 


NCR, the Ohio computer 


ago. 

The company had fewer 
shares outstanding in the 
latest quarter, and earnings 
per share grew 14.per cent to 
65 cents from 57 cents. 

For the whole of 1990, 
Abbott's net profits improved 
12.3 per cent to $965.8m from 
$859.6m. Earnings per share 
rose to $2.22 from $1.93. Sales 


expenses related to the new 


nificant new product introduc- 
tions and results from the com- 
pany's continuing emphasis on 
improving productivity. 
During the year, the rate of 
return on shareholders’ invest- 
Inent was 34.7 per cent, against 


nutritional products rose 13.5 
per cent in 1990 to $3.16bn. 





tions. During 1990, the com- 
pany received approval from 
the Food and Drug Adzministra- 
tion (FDA) to market its blood 
screening test to detect 
hepatitis C. . . : 

The hepatitis C virus is 
said to be the most 
prevalent _transfusion-related 
disease in the developed 
world. 








BANK OF Nova Scotia is | manufacturer er 
taking advantage of Chile's : 





KKR may bid 


management positions 
North America’s third 


of a_restract of top 
3 turing Be 















Jargest 
vehicle producer, which has 
lost four ‘of its most senior 
executives during the past 


15th Jamuary, 1991 


or Bank of 
New England 


By Alan Friedman 
in New York 


= 





Embraer plans more cost-cutting 


By Vicioria Griffith in Sao Paulo 


THE Brazilian government has programme, he has suspended 
officially closed its coffers to 
Embraer, the state-owned air- 







PACIFIC GROWTH FUND 
SICAV 


boulevard 
2, p= Royal 


embourg 
R.C. Laxemboarg B-23332 
DIVIDEND ANNOUCEMENT 


joined Chrysler in 1988 having 
previously been chairman of: _ 
Ford of Europe, becomes 


Cunha said that Minister Car 
doso de Mello has promised to 
pay the $200m the government 







PRGER SRREGERG OP PEREY SER 











PACIFIC GROWTH FUND will pay 2 dividend of SUS. 0.20 por share on January craft manufacturer, forcing the e total cost of the venture owes Embraer in accounts pay- A : ee 
3. 1991. ailing group to ‘mbark an is estimated at $300m, of which able if the company presents a leveraged buy-ont Conperstion’s Soca, Ameen , 
ft ha Shares will be traded ex dividend on January 15th, 1991. another big cost-cutting $180m has been spent since viable rationalisation pro- | specialists known for its eae bd a ~ les, ding 
user . , : programme to remain in 1985. gramme to the government sales, marketing, produ 
that Tie osiens Dare poles Of bearer shares against presentation of coupon ‘operation. “We will be selling off cars, over the next few weeks. ana 
oat a wpointed president ot immediately neostsary tor pre: payment of fonds form & fot 
BANQUE INTERNATIONALE A LUXEMBOURG appointed president o ly necessary nt m a 
co-01 2 ponlerard foveal, oF ee Embraer, said he would have duction,” Mr Cunha said. a mer debt conversion pro- 
coms to step up production and cut The president added that Embraer can expect 
pate Board of Director of costs in order to save the Suployment levels, Which were nutes by eee 
*”ACIFIC GROWTH FUND company. y a third a mont $150m outstanding january 
SICAV As part of the new austerity ago, would be unaffected. Mr 15. sler Motors, have 
} an | discontinued. ~ 
cee fea Lae ‘third position. in ths 
to close ‘diseased ossble -Gheysles Corporation hierar and marketfeonsumer data for 
chy, the departure at product lines, The general. 


injection from 4 following the re at 


SEARS, ROEBUCK, the biggest managers; will report . to 


‘A 


Se ee ee 





for é 
remain- | well, the flamboyant former Mr Lutz. 
= chairman of Motors, ‘The 


| We are pleased to announce our appointment as improve its disappointing mer- shuffle comes at a ditt 
chandiels operations, is ta . 
Depositary Bank said about 600 employees Ford, 
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VALIO 
Finnish Co-operative Dairies’ Association 


Finland's largest food 
company and the manufacturer 
of Finlandia brand swiss cheese 


ly 


Saga 
Petroleum as. 


would be affected. writes 
Karen Zagor in New York. 


By Barbara Durr in Chicago 


US bill proposes m 












has acquired LEGISLATION to settle the two regulatory agencies. the federal futures or securities _ ‘The provisions settling 
long-running dispute It would allow the CFTC to regulatory jurisdictional dispute were 
the Commodity Futures Trad- retain its authority over stock The CFTC is also granted out as a co! ih 


McCADAM CHEESE 


for their sponsored 


ing Commission, the futures 


index futures, the main bone of 


the Senate late last year: The . 


COMP. ANY regulator, and the Securities contention, but would assign tain new products to trade out- compromise is not supported 
and Exchange Commission, the margin authority for these to side the futures regulatory sys- by the Chicago. markets. The 

duced. youtatay by Seale Current i set ‘asceets cal Frcs. fvevyesr seanthoron. 

oa: uced yesterday by Senator urrently, margins are swap agreements an C¥TC’s five- re-antharisa- 

2 subsidiary Patrick Leahy, chairman of the by the exchanges, with broad of deposit. tion, which funding 


of Dean Foods Co. 





160,215 
22314 


137901 


Allincome and expenditure has been capitalised as pre-production mine 
development expenditure, 

(1) Gapital Expenditure The unexpended balance of authorised capital 
expenditure at 3! Decamber 1990 was R456.8 million. sins 
(2) Shafts 

No. 1 Shoft-Z The shaft was sunk 72 metres to a depth of 1992 meves 
below collar. The cutting af the 11 Level station and associated 
evelopment was completed. Work on the 12 Level stalion and 
development is currently in progress. 

No.2 Shaft-Z Tha development of the haulages io the ree! Is in progress. 


On behalf of the Board 


Adwrght) 7 
SG Homeood | Dtectors 


AMEMBER OF THE GOLDFIELDS GROUP 


14 January 1991 





By: The Chase Manhattan Bank, 
National Association, New York 


January 15, 1981 


gow“ 


Postipankki Ltd 
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US $50,000,000 
Subordinated Floating Rate 
Notes Due 2000 


For the interest period 14h January, 1991 vo 15th July, [991 the Notes 
will carry an intetest rate of 7%+% per annum with on interest amounr 
of US $194, 32 per US $5,000 Note, payable on 15th July, 199i. 


Bankers Trust 
Company, London 





Agent Bank 


Ry Wheome im bo 3 RW ak” “Hey Capac sao 1? 7 wy wnt 7 | 7 2 ene 8 = ax 
133 ae ee ewe as, ae ele | ER eee eee 2 


The Futures Trading Prac- 
tices Act of 1991 is sponsored 
by six key senators from the 


oversight by the CFTC. 

The bill would also alter the 
CFTC’s exclusive jurisdiction 
aver hybrid financial products, 


also directed by the bill to 
co-operate on such intermarket 


issues as circuit breakers, - 





TRANSFORMATION IN EASTERN EUROPE 


The FT proposes to publish this survey on 
February 4 1991, 


It will be of particular intcrest to the $4%% of the Chief 
Executives in Europes feading companies who are regular FT 
readers. If you want to reuch this important audience, calf 
Henry Krzymuski on 071 873 3699 or fax 671 873 3079. 


wget oe aM tere 


FT 


URVEYS 





and new powers for the 
Gite recent foters invest 


‘gations of fraud in Chicago 





arket regulator changes 


The undersigned ; E rc i prod l 
ie 7 A icuiture and e 
F initiated aaa mites which eens “the weih conka teake nie otter aopeine Se eee Tani cone ety oe ; 
and acted as financial a A 
- advisor to Valio. : 9 
r al 
chs Michael INTERNATIONAL : _. 
Frederic Citibank, NA. is a member of TSA and IMRO NFERE XE ] UWIBITI 
a €5 Co. Incorporated This announcement appears as a matter of record only i co NCES & E ONS 
go E 
M (Ona World Frade Conter ; 
r ences CITIBANKS’ 
a y The FT proposes to publish this survey on 
4 : _ February 6 1991. 
The Financial Times is the leading Quality Daily for 
ec Notice oe eer involved in descision making about 
be organization of, and/or participation in conf 
2 NORTHAM PLATINUM LIMITED U.S. $75,000,000 exhibitions. If you want to reach this important audience 
. (Regtaaton Na. "7/0 oo) IC Industries Finance Corporation call Jessica Perry O71 873 4611 or fax 071 873 3062. 
G ee Ce mn ome ao Guaranteed Floating Rate Notes due 1991 FB en ee Met” 

v ane, = se ‘a 3 I 
& Be MIRE OS | | | geen tor ne rect Pd tom Jeary 1,100 ay 9 FI SURVEYS - | 
im 1981 the Notes will carry an interest rate of 7% per annum. The e 
in interest payable on the relevant interest payment date July 18, 1991 
= against Coupon No. 24 will be U.S. $38.97, 
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UTOKUMPU, the Finn- 
= mining and metals 
Ose 

tripled in the past yon 
looks set to continue its rapid 
growth in the 1990s, erage 
to Mr Pertti Voutilainen, 
cae 

le admits that v: 
sequisiion sey es in the tee 

ond half of the 7 980s strained 
company’s financial 
resources, use the 
majority shareholder, the Finn 
ish government, was not will- 
ing to provide much extra 
“Tomevers he. stmsture 

lowever, has 
changed recently so that Out- 
vatelyoonod’ The eronte a 
vai 
shares have been trai elich ce tie 


some day in the 
Tasos Outokumepu wid’ be kee 
than 50 per cent owned by the 


State,” says Mr Voutilainen. 6° ~ 
The Finns go to the polls in ; 
March for a general election = 
and privatisation will be one of 

the key issues, 


ey 
“To us, this is not an ideo- 
logical question, but a prag- 


Outokumpu’s recent wth 
has been outside Finland Halt 
the operations are now outside 
the country; half the 5, 1300 
Finnish; and 


derived from other markets. 
“It only seems Eeasonevls 

that, as an international b 
metals company, we should be be 
listed on other stock 
exchanges,” he says. 

This will some Mr 
Voutilainen admits. Another 


INTERNATIONAL COMPANIES AND FINANCE 
Deregulation keeps Finnish mining group on solid ground 


Kenneth Gooding finds the chairman of Outokumpu opimisiic as the state loosens its grip on the expanding company 





ricator in the US with a 20 per 
Sealieaeh en eiripais 

ju cop- 
per semi-fabricating operations 
will use ae tonnes of the 


Today it cent of a planned copper 
only mines » nickel and The group owns an array of And, unusually for a base smelter in Portugal, which will 
, but also smelts these met- embryonic companies involved metals group, Outokumpu isa output more than 200,000 
als. It has assembled one of the in special services and frontier. big and growing stainless steel tonnes a year. 
world’s biggest copper semi- type technologies associated producer. The bebe i metals Operations 
fabrication businesses and is with its mainstream busi- The group started the 1990s and fabrication of copper prod- 
probably the only global pla: nesses. These are likely to with its core businesses ucts each accounted for about 
in_ this highly-competitive have a significant impact on divided into four segments: one third of Gatseapa's 1908 1583 
indusiry. earnings in years to come. base metals production; copper sales of FM12bn ($3.3bn). Fabri- 


erties wil Pose th 40 per. ceat 


“a ar Voutilainen says the 

oot soqulaitons, The copper 
recent acq @ copper 
semi-fabrieations market is 
highly cony ive and there is 
over. ty in Europe, so 
Outokumpy will concentrate 
operations on to 


“We have clear targets and 
objectives for our zinc 
operat ons, Ln we are not 
talking about them publicly. 

maintain our 


Many years the group 
can take advantage of potent 
ae in neighbouring 
Mr Voutilainen suggests the 
Soviet Salen does oe have the. 
to buy many western 
products. “But in in order to 
build a base for future develop- 
ment they must invest in tech- 
And that gives us a 
market.” 
The Soviet Union accounts 
for only 2 per cent of Outok- 
umpu's metal sales. The poten- 
Hal’ however, is enormous. 


uel 


Turkish accounting shake-up reveals blemishes on the books 


John Murray Brown on mixed reaction to laws designed to improves the country’s reputation in international business 


HE problems of Polly Peck 
International, the UK-based 
group with extensive Turkish 

and northern Cypriot interests partners. 
placed in administration These internationally-oriented 
in October, could not have come at a 


wi 


catering for Turkish companies and 
banks who needed externally 
andited accounts to present to inter- 
national business 





more awkward time for the Turkish 


accounting profession, already in the 
biggest 


throes of ane of tho’ 
ups in its sbort history. 


« ., The collapse raises serious ques- 
tions about how well the local sub- 


Firms do not make 
provisions against such 
items as severance pay 


foreign auditors already in Turkey, 
the law also prohibits foreign audi- 
tors ~ andito rs Who are not Turkish 
iti: — from a Turkish 


's accounts, To continue to 
carry out audit work in the country, 
international accounting firms have 
had to form joint ventures with local 
accountants, 


The new laws also allow accoun- 
fancy professors to carry out audits 


The Jaw is not only in direct con- 
travention of the EC's directive on 


e 
international auditor's. ot of 
when seekin ing otts hore 
finance or a link-up with foreign 
multinationals. 
Accounting in Turkey is still 
a tax assessment 


offer investors little protection. 
Vestel Elektronik, for example, is 
a white and brown goods 


which was floated on the Istanbul 
stock market in June. It is regarded 
Officials say Vestel 


Elektronik has yet to 
present a set of exter- 


presented to investors when the 


taken to the market, is 
. The only 


Saudi bank 
31% ahead 
despite run 
on deposits 


ae Saudi Commercial 
Bank (USCB) posted 


2 invasion of it, AD-DI 
the first Saudi bank 
to its 1990 results, said 


fom: Se s20m at the end of 
Provisions against poss: 
losses, unchanged from 


Tt 


? 


Turkish accounting profession is | profit in 1988, soon after | 
already in disarray. there is, how- | installing new management. 
ever, course, a more positive During the past few years it 
approach. As the senior of | has ito one of the 





the gov- 
. and government inspectors to assess exercise as ° watchdog for the ‘Turkish 
sidiaries of q pa OF deferred taxation tax abilities, One foreign far ay moat companies are con. ally audited accounts securities and im ies | United Bank of Pakistan. How- 
nies are audited at a time when it as the Some would the main ee COéiassedd in Ankara. Acco to the | ever, the bank also inherited a 
many Turkish groups are to law of the ministry of finance. point of the new legislation was to "8 listing erence a | loan portfolio which soon 
improve their ini operations contrast with an older “Turkish accounts will now be tax collection easier. as one of the strongest companies in con needs the signature of two | turned sour with the down- 
Over the longer term, several tradition of accountancy in Turkey audited by people who know nothing ‘Kish practice falls well short of the Polly Peck group. accountants, —_ turn of the Saudi economy in 
‘Toretsh bankers believe the:aftair is ich was little more than book- of the profession," says one International stan i According to Istanbul stock The case of Vestel is hardly | the mid 1980s. __ 
likely to have a damaging effect on keeping for tax purposes. i provisions exchange officials, Vestel Elektronik encouraging at a time when the The bank made its first net 
the way Turkish business is per- On January 1, a new Turkish Although not yet a member of the such as severance pay or deferred has yet to present a set of externally 
ceived internationally. acconntancy law, intended to pro- European Community, Turkey is taxation. There is no audited accounts. ing this, 
But there are also fears about vide a new legal framework for the | to in the internationally accepted sense Mr Tahsin Karan, the Vestel chair- 
changes in the accountancy insdus- ustry, came into full effect. It sep- standards in line with af netting out inter-group i man, said the hhad yet to in th 
try. In the last decade most, though arated He promiesion, tnto \tax cote as one US accountant put it: “If Tur- Also, for companies seeking a list- choose an a one Istanbul iting firm put it: “Tt lom’s most profitable 
not all, of the large accountancy auditors. key were to join the EC, new ing on the Istanbul stock exchange, tants say takes a corporat to | banks, in terms of return on 
houses have set up in Istanbul, And, to the consternation of many law would be declared im i initial it requirements appear to balance sheet of Vestel create a better profe i 


"This announcement appears as a matter of record only. 
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USS 216,000,000 
Back-Stop Revolving Facility 


Arranger and Lead Manager 
Crédit Lyonnais 


‘Senor Co-Lead Managers. 
Fokus Bank A/S 


Co-Lead Managers 
Banque Internationale a Luxembourg S.A. 

Creditanstalt-Bankverein 

DSL Bank Luxembourg S.A. 

Girozentrale und Bank der dsterreichischen Sparkassen Aktiengeselischaft 
Scandinavian Bank Group pic 
. Société Générale/Société Générale Alsacienne de Banque 

Swiss Bank Corporation 

Union Bank of Norway Ltd. 

Via Banque 
« Westdeutsche Landesbank Girozentrale 


Co-Managers 
Banque de I'Union Européenne 
Crédit Agricole 
Crédit Communal de Belgiqe S.A./Gemeentekrediet van Belgié NV. 
Crédit du Nord 
Nordfinanz Bank Zirich 
Osterreichische Volksbanken Aktiengesellchaft 
Skopbank 
Westfalenbank Aktiengeselischaft 


Participants 
Banco di Roma, London Branch 
BRED Paris 
Compagnie Monégasque de Banque 
Kyowa Bank Nederland N.V. 


Den norske Bank A/S NMB Postbank Groep 


Agent 
Crédit Lyonnais 


‘This announcement appears as a matter of record onty. 
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I'D) 


USS 230,000,000 
Euro-Commercial Paper Programme 


Arranger 
Crédit Lyonnais 


Dealers 
Bank of America International Limited 


Crédit Lyonnais 
Den norske Bank A/S London Branch 


Issuing and Paying Agent ; 
Crédit Lyonnais, Luxembourg Branch 
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FT GUIDE TO WORLD CURRENCIES 


‘The table below glves the latest avaltable rates of exchange (rounded) against four key currencies on Monday, J 14, 1991 . In some cases the rate is nominal. Market rates are the average of buying and sefling 
7 Fates except on = ve been calculated from those of foreign currencies to which they are ted. 


where they are shown to be otherwise. In some cases market rates ha 


COUNTRY £ STG USS DsMARK YEN COUNTRY 
& 1007 
Me Afghaalt 99.25 (52.0997 33.7298 38.5811 
Albania (Lek 10.029 5.2045 3.4083 3.8985 
Algeria (Dinar) aim 11.9559 7.7403 8.8536 
Andorra, «Pr Fr) 9.9775 5.2375 3.3908 3.8785 
Peseta) 186.75 96.9816 7867 71.8172 
ha (Kwanza) 57, 30.185 19.502 223527 
qua éGry 5. 2.69 17415 1.992 
Argestina Uustra) = 1357.80 59621 3859.92 4415.08 
Aruba {Florin} 5.3974 1.73834 11545 1.3206 
Somalia hus $) ae wee oR 0.9527 
Azores 320 233.215 99.4817 102.352 
5) 1.9050 1 06474 0.7405 
in (Dinar) 0.7050 O37 0.2395 0.274 
Balearic ls (Sp Peseta) 184.75 9616 62787 871.8172 
ladeah (Taka) 66.00 340456 | 22.4209 (5.6559 
Barb 3) 3.8174 2.0058 1.2973 1.4659 
Belgium {Belg Fr) $0.50 31.7585 20.5007 23.5179 
$) 3.7960 1.9926 ia 14756 
in (CFAFr) 86498.975 261877 149.541 8 =193.925 
Germeda (BermudianS) 1.9050 i 0.6974 0.7405 
(Ngultrum) 34.70 182152 11,7926 = 13.4888 
Botivia {oliviane) 6.9912 3.4074 2206 25233 
ha} 3.6137 1.8969 12281 14047 
Brazil (Crazeiro) «= 348.645 183.016 118.486 135.528 
Breach Q ieee 11,7644 1.1423 2.3066 
Bulgaria Lev) 2817 1.8237 2.086) 
ino Faso «6 (CFAFri «=. 498.875 261877 169.541 = :193.926 
Burma (K 11,578 6.0776 3.9547 4.5006 
Barnndl (Borundt Fr) 315.10 165.407 = 107.086 =: 122.463 
Cambodia 876.30 960 «6297.808 340.641 
Cameroon (CFAFN 8 ©64998,875 BalLG77 |= 149.54. 193.926 
Canada lan 2.1905 1.1498 0.7444 0. 
‘Canary Is 164.75 96.9816 627867 71.8172 
Gp. Verde 324.615 «65.0997 421461 48.2079 
Cayman Is (cas) 1.5753 0.8269 0.5353 0.6123 
Cent.Afr.Rep (CFAFr) 498.875 261.877 169541 193.926 
Chad (CFAFr) §=6498.875 261.577 #8 193.926 
chile (Chilean Peso) 0 337.27 52 249.757 
Chinas (Renminbi Yuan} 9.9011, 5.1974 33848 3.8688 
Colombia (ColPesoh = 1015.00 $32.808 344.945 394.555 
Comoros, (EAP) 498.875 261.877 9169-541 193.926 
Congo Caraz) (CFAFY) 498.875 261.877 169.541 193.926 
Costa Rica Colon} 199.35 104.646 86067.7485 39-77 .472T 
Cited voire (CFAFr) 86498. 261.877 «169.541 = 193.926. 
Cuba (Cuban Pesg) 15118 0.7935 05137 0.5876 
Qprss (Cyprus £) 6.830 0.4356 0.282 0.3225 
Ceechosiowakta = <Koruna) ‘31.420 2.9921 17.4749 19.9603 
52.722 27.6745__ 217.9167 __ 20.4936 
Denmark (Danish Kroner) 11-3100 5.937 3.8436 4.3965 
Dilboutl Rep {Dfib Fr? 336.25 176.509 «114.274 =: 130.709 
Domina” (ECaribs) 5.1346 269 17415 1.992 
Dominican Rep _(D Peso) 21.2568 1,159 7.2204 8.2635 
Ecuador acre) 1700.000 892.388 74 860.836 
1667.50a 875.328 695 
(Eqyptian ) 5.520 28976 Lene 21457 
Ef Zaivator 12.3200 6.3622 4.1189 47113 
ee 1Guinea {CFA Fr 261.877 541 93.926 
hopla (Ethiopian Birr) 3.89748 2.0458 13245 1515 
Falkiand ts (Falk 1.00 0.5249 0.3398 0.3887 
Farcels {Danish Kroner) = 11.3100 5.937 BAS 43905 
Fuils i$) 276) 14527 1.9405, 1.0758 
Finland 7, 3.7108 24024 2.7479 
France (fr) 9.9775 5.2375 «3.3908 = 3.8785 
re i 
. G . 
Fr. Pacificls (CFP Fr) 178.85 93.8845 -78le 8 8= 69.5238 
(CFA 498.875 261.877 169,541 193.926 
(Dalasi) By . 3. 
Special Rights January 11, 1991 United Ki 
European Currency Unk Rates Jamuary'14, 1991 United 
Abbreviations: (a) Free rate; (bh? 
Go Buying rate; (1) Lunuery jarket rate; (8) Public 
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NOTICE 
to the holders of those of the 
U.S, $120,000,000 Subordinated Floating Rate 
° Depositary Receipts Due 2000 
"eae 
(the ”) 
issued by 
Bankers Trustee Company Limited 
and to 


U.S. $120,000,000 Subordinated Floating 


Banco di Sicilia 
(Enmblished in the Republic of Italy os a Public Credit Instivution) 


Rds 


BANCO di SICILIA 
Pe TS EEREDYCLVEN, TO" THE HOLDERS (OF “THE 


qi) Banco di Sicilia requested the Trustee to exercise its powers under 
the Terms and Conditions of the Receipts and the Deposi 


Agreement and Trust Deed (che “Trust Deed") dated 27th June” 
between 


1990 and made Banco di Sicilia and Bankers Trustee 
Company Limited (the “Depositary Trustee") as Trustee for che 
holders of the Receipes to agree to the substitution of the Frankfurt 
bacsd Gaia a deict eh eee 
Banco di Sicilia, as the branch primarily responsible in respect 
the Deposits and under the Trux Deeds cd 
(2) the Depositary Trustee, being of the opinion that such 
substitution is not materially prejudicial oo the interests of the 
holders of the Receipts, has agreed to such substitution with effect 
pi eeiee nse Chat ete 
substitution ‘inst 
Depositary Agreement and Trust Deed dated 19th December, 1990 
made between Banco di Sicilia and the Depositary Trustee. 
Copies of the Trust Deed and the First i 
Conditions of the i modified ituti 
stair ancrsons tae capaho 
‘Conditions, collection at ified office be! 
of che Paying Agents. . aa ice 


bourg S.A. 
14 Boulevard F. D. Roosevelt 
L-2450 Luxembourg 


Sch January, 1991 
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1590 PRELIVINARY CONSOLIDATED SALES 


| (FRF milion) | 1es0 | 1880/1888 
© France 


At 1989 exchange rates, the increase in 1990 sales i 
“Other countries” would be 20 5. ” 
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Simplified credit protection 


To the Holders of 


International Income 
Fund 


Short Term ‘A’ Units 
Distribution Units — in Bearer Form 
Short Term ‘B’ Units 
Distribution Units — in Bearer Form 
Long Term Units — All Holders 


Midland Bank Trust Corporation (Jersey) Limited as Trustee 
of the above mentioned Fund has deciared the following 
dividends per Unit for the financial period ended 31st Dec- 
ember, 1990, payable on the 31st January, 1991, in respect of 
Units in issue on 31st December, 1990. 
. Short Term A Units—Distribution Units 
. Nil Dividend 
Short Term ‘B’ Units — Distribution Units 
Nil Dividend ~ * 
Long Term Units 
US$2.00 per Unit ~ payable against Coupon No. 30. 

Unit holders should send their Coupons to either the Trustee 
at 28/34 Hill Street, St. Helier, Jersey, Channel Islands or to 
one of the following Paying Agents:— 

EBC Trust Company (Jersey) Limited, EBC House, 1-3 

Seale Street, St. Helier, Jersey, C.I. 

Bankers Trust Company, One Bankers Trust Plaza, New 

York, N.Y. 10005. 

Banque Générale du Luxembourg S.A., 14 Rue Aldringen, 

Luxembourg. 
Arrangements have been made whereby holders of all Long 
Term Units in Issue at 31st January, 1991 may reinvest the 
dividend paid at that date in additional units at a purchase 
Price equal to the Basic Net Asset Value per Unit at 27th 
January, 1991 {as an indication, the Basic Net Asset Value per 
Unit was US$31.48 on 1st January, 1991}. This right will be 
terminated at the close of business on 28th February, 1991. 
Long Term Unit holders who desire to reinvest their dividend 
should advise the Trustee or Paying Agent accordingly when 
presenting their coupons for payment. 

Midland Bank Trust Corporation 

Gersey) Limited 


Dated 15th January, 1291 


INTERNATIONAL 
CONFERENCES & 
EXHIBITIONS 


The FT proposes to publish this 
survey on 
February 6 1991. 

The Financial Times is the leading 
Quality Daily for reaching 
dusinessmen involved in discussion 
making about the organisation of, 
and/or participation in conferences 
or exhibitions, If you want to reach 
this important audience, call Jessica 
Perry 071 873 4611 or fax 071 873 
3062. 
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TRADE INDEMNITY PLC 071-739 


MULTI-MARKET POLICY. 
against increasing risks in EEC and OECD countries. 


















(q) Financial rate; th) Exports: {I} Non commescia! rate: () Business rate; 
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HMC MORTGAGE 
NOTES 3 PLC 


£150,000,000 
Class A 


£11,500,000 

Class B 

Mortgage Backed Floating Rate 
Notes Dac July 2015 

For the ixterest, Mh Je 

1991 w ISAS LOL the Casa 
‘Notes will bear interest at 14.3875% per 
@urmon. Interest payable on 15th April, 
1991 wiki amount to £3,587.02 per 
£100,000 Note. 

‘The Class B Notes will bear interest at 
15.3125% per anram. Interest payable 
on 15th April, 1991 will emount ig 
439,028.25 par £11,500,000 principal 














































































BRADFORD 
&BINGLEY 


200,000,000 


Floating rate notes 

due 1999. 

Notice ts hereby given that the 
notes will bear interest at 14.125% 
per annum from {4 January, i991 
fo 15 April, 1991. 

Interest payable on 15 April, 1991 
will amount to $352.16 per $10,000 
nove. 


Guaran' 
Agent: Morgan ty 
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15, 1991 hoklers of conpoms from 
(Certificates will be sutitied to = 

based on the certification of Genrral 
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‘The certilicatiun alt 
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Notice to Noteholders 


Prospect International 
High Income PortfolioN.V. 


Upto U.S. $82,500,000 
ior Floating Rate 


fof which U 5. $41,250,000 
hax been ised) 


Notice is hereby given that the 
Interest Rate for the period 
from 14th January, 1991 to 
{4th February, 199) is 

%. The Floating Rate 
Note Interest Amount payable 
on ftth February, 1991 is 
U.S. $6.61 per ULS. $1,000. 








“INTERNATIONAL CAPITAL MARKETS _ 
Chile makes successful “~ 
return to world finance 





ARY: 15,1991. c 








German banker to join PW _ 





MR VOLKERT KLAUCKE, the domestic in 1988. 

former joint head of Deutsche The move is, however, con- Fuchs leftlast summer. - 

Bank's and uisi- sistent with PW's strategy of Although the Deutache Bank 

tions subsidiary, is joining expanding its corporate corporate finance subsidiary 

= oe partner and a eats wetness be eee commas fee income for 1989 

asa a com- 

mai i xr of PW’s plement the more iti amounted to DM22m from 12 

M&A business in Germany, businesses of auditing, consul- : . 

writes David Wi ". tancy and tax services. Mr Kiaucke said that he 
The i is unusual DB & Acquisitions, jelned FW because of the firms 

in that senior bankers rarely of which Mr Klaucke was joint uropean network — which 

join accountancy firms, and managing director with Mr would facilitate cross-border 

pa ee bent of i ecto oa. bal @ belier 
i in Fo -Morgan opinion - had 2 e 
ing its association with Grenfell following Deutsche approach to M&A business in 


ing broken 
one of the country’s larger 





Liffe to list FT-SE futures contract . , 


THE London International in the US who are showing. listed on APT are the lang gilt, 
Financial Futures Exchange increasing interest.in the con- US T- - bund, short. ster. . 
plans to list the FT-SE 100 tract, with the to ling, and Euromark 
index contract on the trade after the of the Euro- oe, - 
i CAbT) eystem from Fobra. Pia nei ease tet 50 1965, is a soreen trading 
ing a 8 isa. sys- 
ary 4. ive. tem which simulates the condi- 
The evening trading Volume in the FT-SE 160 tions of open- trad 
session run from about future, Liffe’s only stock index ing. On January 7, APT traded. 
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{INTERNATIONAL GAPITAL MARKETS 
Political pressure on Canada banks 


Treasuries lift on bargai 


buying and rumour of hope 


By Patrick Harverson in New York and Tracy Corrigan In London 


AFTER the failure of the UN 
retary-general’s peace mis- 
sion to Baghdad over the week. 
pine aay driven bond 
pes § ly lower y Ns 
optimism for a negotiated scr 
tlement and bargain buying 
helped. prices recover late in 
in late trading 
» the bench- 
mark 30-year Treasury bond 
was down just 3 at 1044, yield- 
ing 8.367 per cent. The long 
bond had started the session 
over a point lower after heavy 
selling on overseas markets. 
At the short end of the mar- 
ket prices were virtually 
unchanged, with the two-year 
issue trading at 100%, to yield 
7.126 per cent. Volume was 
ght, with many players reluc- 
tant to run large positions as 
the UN deadline for an Iraqi 
withdrawal from Kuwait 
approaches. 
Although early yesterday the 
market appeared resigned to 
war in the Gulf, it seized. on 


Le 
GOVERNMENT 
BONDS 


reports that Iraq might be will- 
ing to withdraw from Kuwait 
so long as the Allies did not set 
a strict deadline for such a 
move. These reports, which 
were igeered a 
revival in prices, which at one 
stage bad been % of a point 
lower at the long end. 

The relative steadiness of 
short-term issues yesterday 
ensured the rece oE trend 

a steeper yield curve 
was maintained. As the threat 
of war has grown, investors 
have moved into lower-risk 
short-term bonds as part of a 
general flight to safety. “People 
are selling long and buying 
short,” said Mr Robert: Brusca, 
chief economist at Nikko Secu- 
vities. Some analysts are pre- 





fed 

Coupon Date 

UK GIS 72.500 06782 
9000 6 carta 

9.000 tiie 

US TREASURY * 9.500 17/00 
6.750 = 08720 

JAPAN No119 4500 6/93 
No122) 6400) GHO0 
GERMANY 9.005 10/00 
FRANCE BTAN 9.000 17/05 
Oat 8500 avoo 

GANADA * 10.500 Qt 
NETHERLANDS p20 = 11400 
AUSTRALIA 13000 07/00 
BELGIUM 10.000 = Ga00 


VERNMENT BONDS 
Week Month 
Price Change Vield ago age 
W227 -ONSZ 15H 1184 11.98 
90-27 -2282 10.58 10.55 10568 
5850 3032 10.23 «(10,11 10.16 
10203-1732 «618 B02 7.88 
10402 5/32 837 6820 808 
886117 0690 6.94 690 7.20 
98.9590 0.509 665 = 674 
$6.6900 1.380 9.01 900 |= 868 
95.0085 0.285 1033 1025 10.15 
91.1100 -06.856 10.01 9.98 923 
101.4500 0.350 10.28 1011 1008 


90.7900 0235 9.28 om ass 
103.9739 -0.371 1228 12.13 11.89 
99.8500 -0500 10.01 9.72 9.64 


London closing. *denotés New York closing 
‘Ytalds Locat Standard 


markot 


activity. Yesterday the Fed 
arranged $2bn in customer 
repurchase agreements when 
Fed funds were trading at 6% 
per cent, an indication that the 
authorities do not want the 
Fed funds rate to rise above its 
recently-set target of 6% per 
cent 


m= GERMAN bonds _outper- 
formed most other European 
bond markets 1. FECOV- 
ering from the day's lows to 
end only % point down. 

“No one wants to lose bonds 
at 9 per cent. That is still 
where German institutions 
buy.” said Mr Alex Monnas, 
head of trading at Daiwa 
Europe. He added there is no 
imminent supply of paper to 
depress the market, as there 
was last month. 


Prices: US, UK in Stnds., others in decimal 
Tachnice! DatstATLAS Price Sources 


m= MEANWHILE, the UK gilts 
market fell nearly a point, even 
though sterling was firmer, 
which helped support short- 
dated gilts, and the short-ster- 
ling contract on the London 
International Financial 
Futures Exchange (Liffe). 

The 10-year futures contract 
on Liffe closed at 89.09, down 
Jess than a point. 


gs IN the Japanese government 
bond market, prices slipped 
further in London, after weak- 
ening in Tokyo, European trad- 
ers appear to be adopting a 
more imi stance than 
their counterparts in Japan. 
According to Mr Gerard 
chief economist at DKB 
traders in Tokyo 
think the market is well under- 
pinned, while European trad- 
ers are concerned about the 


FE 
| 





Fisons given top rating by Moody’s 


FISONS, the UK pharm- 
aceuticals and chemicals 
group, has been given a top 
Prime-1 rating for its 
Eurocommercial paper 
programme from Moody's 
Investors Service, the US 
rating agency, writes Simon 
London: ‘ 


Fisons" existing commercial 
paper programme, Up un 
its subsidiary Fisons Finance 


Netherlands, is being 
terminated, and will be 
replaced by a new programme 
under the parent company 


name. 
Moody's commented that it 


expected Fisons to “extend a 
highly favourable long-term 


record of earnings and 
It added that 


cash flow”. 

Fisons is to “continue 

its conservative financial 
and thereby maintain 

debt-protection 


strong 


not to raise 
margins on 


contracts 
By Katharine Campbell 


in Frankfurt 
THE Deutsche Terminborse, 
the German 


tives exchange, will not raise 
margins on its contracts ahead 
of a possible war in the Gulf, 


to do 
not tell us about their 


margin req! 

any effect on turnover.” 
Tracy Corrigan adds: The 
Matif, the French futures 
exchange, is raising margins, 
citing “the current imterna- 
tional situation and the uncer- 
tainty facing financial mar- 
kets.” From today, the 
minimum margin on the 
notional French government 
bond contract will rise from 
¥¥r25,000 to FFr30,000. The 
limit on the contract’s daily 
movement is increased to 300 

margin on 
CAC-40 stock index futures 
},000 

but the limit is unchanged at 
120 basis points. The Matif 
underlined the temporary 
nature of the margin 
increases, which will be low- 
ered again once market condi- 
tions stabilise. However, it 
reserved the right to make fur- 


By Berard Simon in Toronto 


CANADA'S banks, which are 
in far better financial 
shape their US counter. 


io, customers a break 
what is appropriate”. 
‘The premier of Ontario, Mr 
Bob Rae, late last week urged 
financial institutions to be 
more sympathetic towards 
troubled debtors. 


Mr Rae, who heads Canada's 
only socialiemocratic provin- 
cial government, said that 
“where it makes sense to 
restructure, and where it 
makes sense to forgive because 
the fundamentals of the busi- 
ness are sound, that’s what 
people be 

Earlier, a federal cabinet 


juitabie” in 
bled customers in 
Recent Toles sus 


tutions have so far been 
largely confined 


generally been more cautious 
than their US counterparts, 





Bob Rae: urged sympathy to 


partly as a result of lessons 
earned wea they burnt a 
fingers nm energy cranch 

the early 1980s, and partly 
because of tighter regulatory 


supervision since the collapse 
of several regional Canadian 
banks in 1985-86, . 
Ms Sinclair said that 
the 80s we passed up 
on 2 lot of the racier activity. 
“There's a feeling that 
adherence to sound banking 
pestis toes ony Ben to Pe 


year. 
PN sHonal Bank of Canada, 
the smallest of the six and the 
one which has taken the 
hardest knocks in recent 
months, posted < return on 
only per cent in 
the three months to October 
31, down from 16.9 per cent in. 
the first quarter of fiscal 
1990. 





New issues on hold as borrowers 
await more stable conditions 


By Simon London 


the Belgian and UK govern- 

ments are a8 Soon as 

market conditions are right. 
tional and 


Supranat agency bor- 
rowers are also waiting in the 


The Czechoslovak central 
bank, Statni Banka, is 

to tap the Eurodollar bon: 
market in a few weeks time, 


i 
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BONDS 





the National Bank of Hungary, 
which issned heavily in 
D-Marks over the past five 


Hungarian State Devel- 
Spunent. Taseibute launched a 


ay 
ann 
ay i 
é 

a 


Hd 
(i 
| 
E 
i 


schilling 

The issne was 

by Raiffeisen Zentralbank 
ich in Austria with an 

international tranche managed 

by Morgan Stanley. 


News Corp 
hit by fears 
over debt 


By Kevin Brown in Sydney 
and Stephen Fidler 
In London 


to hit 

tts shares y: is 
News shares fell 
68 cents to A$4.30 on the Aus- 


tralian exchange. Shares 

in News International, Mr 

Murdoch's Londondisted fom 

pany, were unchanged ai 

In afternoon trading in the Us, 

News Corporation’s American 
receipts had fallen 








EQUITY GROUPS 

& SUB-SECTIONS 

Figures in parentheses show number of 
stocks per section 
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RISES AND FALLS YESTERDAY 
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TRADITIONAL OPTIONS 


@ First Dealings Jan, 7 
@ Last Dealings dan. 18 
@ Last Declarations Apr. 11 
@ For settlement 


Calls: Beazer, Blacks Lets., Brent 
Walker, Conroy, Marley, Next, 
Premier, Standard Chartered, 
Tuskar, Trimoco. Puts: Alrtours, 
Cowie{T.}, News Corp., Owners 
Abroad, Ratners. 





LONDON TRADED OPTIONS 


THE IMMINENT threat of war in 
the Gulf tempted some investors 
into the traded options market 
yesterday to hedge themselves 
against any possible dectine in 
share prices. Equity 







tolling June index option posi- 
tions into December larly 


r, 

the June 2,100 puts, Others 

moved in the opposite direction, 

selling February 2,100 puts for 
1150's. 


dosing, Boost! by Barsaye So 
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Turnover swelled in FT-SE ary 2,075 puts and sale of 2,025 
index options as investors closed §and 1,925 puts. The trade 
January positions almost two peu ri 1,200 lots. ork: 
weeks case con- total 38,55240t 
flict In the Middle East. over was nearly double that of the 

The : “ 2 wok mar- oenoes session. ' In stock 

recovery in the year also Optio 

ns sens uy ot longer- Unexpected rise in UK retall 
dated calls and sellers of longer- ales. Boots traded 1,953 con- 
dated puta = tracts with the January 330 calls 
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January 360 calls. 

Stock index futures were also 

busier and ted the cash market 

fower during the first half of the 

day. The decision to increase 
julrements. 


less active, 
of UBS Phillips & Drew. 

The March FT-SE 100 index fin- 
Ished 42 points iower at 2,115. 
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UK COMPANY NEWS ——.* 


Philips helps new owner avoid recessionary trend in UK and US Bankruptcy Chloride pulls plug on battery 
Tomkins advances 34% to £31.2m | threat side with disposal to Hawker 


By Richard Gourlay hanging By Andrew Bolger 2s pore ‘i 


le 
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Asia and the 
TAXABLE PROFITS at N dir interests in south-east auto: 
: ‘ 1 RIDE GROUP, of the worst ride’s incipal products 
ite with interests which lawn. sib . perfor ss ‘ ih i of its formerly motive and industrial batteries. ai Birla family 
mowers, valves and handguns, By Moray bron and plans 0 —_ most "also formed with the India-based : 


increased 34 per cent from 


FESS mE A mt 











£73.3im to £31.19m in the six aD ied to focus the 
months to November 3, as its of Polly | strategic review it had been S 
‘ , Peck International, faces the | slimmed-down group on its business, 
Foi pring appear tivent of bankruptcy today amid | Having disposed of all but a few of its battery activity will be electromic®, 3 sod snare 
duc —«Of recession in the UK and the signs that be has so far failed to Chloride would det cure of products in three main areas POWer 4g 
creditors a month ago. Siddeley, Y cluding ag- 
ole to ELOUN (E552 000) I Four stocking firms owed | saves t pay 2m cach for Chon’: inne, lies: owes POPE products; a 
des interest earnings. Net cash over £50m hy Bir Nadir, ae tse division, war 600 : : : 
con jumped from zero to £40m, promised an initial payment rie prod Manchester employs about OeKe Horrocks said initial management action 
ent helped by strong cash genera: ee er | TBs" division makes batteries for to cut costs, introduce new products Ste ‘me 
tog _tion from profits. tighter work- bankruptcy petition against a and hospitals, i also grate acquisitions had brought dlemniates oo 
na ing capital, control anda Nedir goes beck before te High a anges, computers : oar Bonificant profit for the first time ; ear 
tor: 5m wins on currency i i and aircraft. ‘ the 
gains that followed a £340m i ; : In addition, Mr Nadir had firet ‘half of the current year, although 
i; Fights issue “to. finance ‘i ‘tm Harper | Boomised through his lawyers to Br wep as ani Near ie ig tl ar : of te climate was was affecting per- 
uct. i ee earnaae ot Gregory Hutchings: successful strategy of keeping a close eye ou the creditworthiness of customers | five the brokers, Barays Ge | ue he Moco retarns with prospects of Sormance in the second hal ius 
ps Industries, docte W is currently unable dividend 
ae industrial group, the acquisition of Phitips and with a couple of years of good ticularly well, benefiting from | Interustional, Merril Lynch and srowth in the Ager Eh as ana because of @ lack of distributable rese Mr 
7 The results included less the 1988 of Murray profits growth, Mr Ian Duncan, people who were trading down | Carr Kiteat & Aitken — charges ind ba activities, ing the disposals, there 
eve than three months of Philips Ohio, the US lawnmower and finance director, said. to the cheaper super-stores | over his assets sufficient t> meet ustrial battery manufacturing would be a capital reduction which would 
syst results, yet turnover leapt bicycle business. The balance of i which it supplies. the amounts still outstanding eres In will belp defend its to be paid out af future. 
io) lly diluted earnings roses conditioning, materials haa, profits up sii ef erin trots whit juciudes ‘the supply. of | , However, as of last night net Goa in the UK proposed sale of tts fadus- 
iy at rose cont 0: » ma an~ by wi ur \¥y * ' 
= per cent to §.21p per share, and dling, making baths, mobile sales that rose £49m to £295m. valves to commercial and ther of these condStions bad bees continental, manufactirers” and eromete In addition to the pre hieide has sold: Chilo 
wor the interim dividend was lifted home windows and - Mr Hutchings said the industrial markets, was satis- | met, and although there, is ae a aitale Evropexn Ferrostatics, its svaail UK engineering sub- 
com 17 per cent to 2.8p (2.4p). tion, had sales of °95.66m and increase in margins to 7.12 factory and profits had bene- Hime hefore Gs maoentng’s bear. ee ae hoe cee ace te ool ete cent sitiary, to BCH Equipment, which has similar” . 
pers Mr Gregory Hutchings, trading profits of £5,2m. (6.92) per cent demonstrated _fited from cost reductions. ing, creditors were opthn)s- Pa pay net og be secrete toed TP TCEIL) Soeele tn the area. ae 
tos executive, said the de: Until 1988, Philips featured the success of not i ‘The services to industry divi- | ti. Mr } for £14m cash to Tech Trade (Singapore), in shares rose 1p to 17p, giving the 
T — onstrated the benefit of being in the Fortune 500 list for their own sake and of keep- sion faced difficult conditions | | They have held off making Mr } for £140 cash to hte heer” company a total of £40.5m, 
tect broadly based when conditions of best performing stocks, but ing a close eye on creditworthi- in the fastener distribution | Nadir bankrupt up till now ORL. formed in 1287, together Chlo- ‘See pe ee 
org: were tough in some markets. _lost control of its working capi- ness of customers, market and in specialised fear that this would leave them , ; 
the t ‘omkins’ sales tal The process of correcting Within the pre-Philips fig- motor component distribution. with no chance of recovering aty - - - — =o oe 
mat are now in the US following this would provide Tomkins ures, Murray Ohio traded par- See Lex oe ee B d d b bl Sale Tilney + 
yen i sil believed this was the veht | ad debt problems ease . Supe 
7 , appeared less patient. ee tisk 
tor = ATtied-Lyons chiefs plan | Great Portland ceases to | "tit Sti: | at London Electrici Re Oe edie 3 
rae ° > eee se of Polly Peck are preparing to rising losses — - 
et to retire during next year capitalise interest costs Tee sar iain ded, ot | OY Clare Peerson By Andrew Bolger 
wag Phitip Rawstorne : blocking thelr entry to the | LONDON Electricity’sbaddebt . He was speaking as London} — | 4. sare Tiiney 
ae Re GREAT PORTLAND Estates, when confidence about lettings | group's subsidiaries on the | problem, highlighted in last announced interim historical closed 2p lower at 
the: SIR DERRICK Holden-Brown, the meantime, he wili also | one of the largest property was high but was inappropri- | island. November's flotation prospec- cost pre-tax Profits of Szi-Am, | Zen after the food, technology, 
a of head the HW-AV operations. investment and development ate in the current market. Mr Richard Stone, one of three | tus, had eased over the past on turnover A et ss 
mee! drinks and food group, and Mr Mr Martin's successor as | companies, yesterday Mr Richard Peskin, chair- | administrators, warned that | few months, Mr Roger Urwin, rent cost pre-tax profits were ear oup warned that its 
ratic Richard Martin, its chiefexecu- group chief executive has yet | announced that it would cease man and managing director of ption to airline services director, said sim. pretax loss of £3.0m 
the tive, are to retire next year. to be chosen. It is unlikely that | to capitalise interest costs, Great Portland, said: “I believe | due to the crisis in the Gulf | day announcing the company’s On a pro forma ba erreane 
Syst The two men joined the com Jackaman combine the | writes Vanessa Honlder. that in today’s uncertain cli- | could delay matters. results for the six months to ing the post-flotation capital padre t ane sigan 
User pany in the mid-1950e. roles of chairman and chief | The move, which stems from mate it is imperative that | The administrators have been | the end of September. structure had been in Cie year ‘said it -would: 
Sir Derrick, 67, who has been executive. the state of the letting shareholders are provided with | attempting to put their own In the year to end-March the full six months, the} 7 omedonal: Onetf 
mati chairman for nine years and a ‘Two front-runners for the | market, has the effect of a clear and unfettered indica- | appointees onto the board of Unt | 1990, bad debts cost the com- company would have aa eee ee et pve a 
TE director since 1967, is to be suc- chief executive's post are Mr | reducing last year's profit tion of the up’s perfor-| pac, the Cypriot company | pany between 25m and 26m. post-tax profits of | provisions : 0 
com} ceeded by Mr Michael Jacka- Cliff Hatch, 48, Canadian | before tax by 12 per mance, and charging int throngh which the businesses on | When the prospectus waa £16m and earnings per oe Miebtces ik ite food 
tare! man, 55, a group Vice-chair- finance director, and Mr Tony | cent. in full against the profits for | the island are owned, since last | drafted, it was feared that the  0.7p. ; stocks and debtors in 
open =“ ian, in July 1992. . 41, chief executive of the | The change gives the com- the year helps to achieve that | November. financial impact could have _ Mr Urwin said he was confi om had also been 
enon This March Mr Jackaman J Lyons food operations, wl pany an unusually conserva- aim.” This is belng obstructed by | been much greater after arise, dent of meeting th cevochated with. 
bein; will relinquish his present also takes over the tive accounting policy. Great Portland stressed that | directors of Unipae, two of | during the first five months, profit and dividend forecasts. font costs ~ h.. 
It ha position as chairman manship of that division from Until yesterday's decision, the change would not affect its | whom, Mr Mentes Aziz and Mr | both in bad debts and the aver- steady growth rate of about group's finances 
user executive of Hiram Walker-Al- Mr Martin. Land Securities, the largest UK dividend policy, which remains | Fabri Tunalier, last week gained Bee number of days bills were per cent during the first nine.| and i banking 
that lied Vintners, the wines and Mr Jackaman joined Allied | property group, was virtually based on net cash flow. an injunction blocking the move. outstanding. months in gales by the core eee rE 
resul spirits division, to devote more in 1963. He -was appointed | the only UK property company The company has restated | The two were formeriy directors But Mr Urwin said the com- distribution business underpin- Sale Titney bs mow signed a 
tions time to group affairs. chairman of Allied Vintners in | that did not capitalise interest its pre-tax profit as follows (fig- | of the intermediate holding com- } pany was now expecting the ned this confidence. facility with tt key banks, 
co-or Mr Martin, 58, a group vice- and three years later with ures calculated from former | pany through which the north- | full-year cost to be between cos empected, by National Westminster, that 
comr chairman and chief executive the £1.3bn acquisition of Great Portland, which accounting policy in brackets): | ern Cypriot operations are | £6m More widespread in loss so far ‘Will ran to November 30 1991, 
for the past two years, is to Walker i and | ad the practice of capital- to March 31 1989 £25.62m | owned, Voyager Ltd af the Isle of | installation of pre-payment this year, the first ina ‘The ‘group ‘said -its ‘underly- 
retire from i chief executive of Hiram Walk- | ising interest three years ago, (£29.36m); year to March 31 | Mam, before being ejected by the | meters was helping to ease cus- three-year ing trai performance 
bilities in October 1992. But in er-Allied Vintners. said that the policy was 1990 £31.53m (£95.96m), administrators, tomers problems. improved in | second half. 


A Commitment to i pee oe St 
Quality, Reliability iho ee 
and Innovation LONDON ELECTRICITY pic op ogee lt 
Interim Results for the six months ended 30 September-1990:-=-"|-. 
Extract from the Chairman's Statement: a Ea eeedy 
“1 would like to welcome all our new shareholders and in particular to say how pleased we are that so . 

in London 


many of our customers have become investors in Electricity. We are also pleased that almost 
their long-term commitment to the company by entering savings 


Long Term Credit 
Investment Banking 
Life Assurance 


Corporate Finance 
Asset Management 
Commercial Banking 





1am pleased to report that in the first half of the finandal year following vesting on 30 March 1990, 
London Electricity’s finandal performance has been very satisfactory. Given the seasonal character of * 4 . 
our business, the interim results are well up to the board's overall expectations. Peo Ease 
The board is confident that we are on target to achieve our profit forecast set out in the 2s : 
Although there is no interim dividend payable this year, the directors expect, as stated in the 
prospectus, to be able to recommend a single and final dividend of 10.45 pence per ordinary share net 
of taxation. , 


Consolidated Highlights at March 31, 1990 






fig ee se Eee a 





Given our firm intention to run an effident and profitable company, | believe we are very well placed § 
US $m* to provide a sound Jong-term investment for all our shareholders.” ‘ohn ; : 
Outstanding Loans 29,675 ‘14 January 1991 
Assets under Management 15,015 ie 
Shareholders’ Equity 3,991 6 | Sie 
Allowances 783 TURNOVER 
Net Income 413 OPERATING PROFITALOSS) 
seu elsuedoe Dividend receivable from The National Gil Holding ple 
- interest receivable 
The contents ofthis statement, fer which the rectors of Bal are slay re PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION 
Sponsible, approved uTpose of Section Finan- Taxation 
cial Services Act 1985 by Arthur Andersen & Co. as an authorised person. PROFIT/LOSS) ON ORDINARY ACTIVITIES AFTER TAXATION 
Extraordinary items 
IMI PROFITALOSS) ATTRIBUTABLE TO SHAREHOLDERS 
Head Office: 25 Viale dell'Arte, Rome 
Tel: (89-6) 54501 
Internationally the IMI Group provides financial services through the following 
main subsidiaries. 
4. 
IMI Securities Corp (USA) IM! Bank (Lux) SA Of the company and its regulatory 
(Member of the New York Stack ) (Member of the Luxembourg Stock Exchange) ihe trends! contained in this | Interim months ended 30 : 
Tel: (1-212) 7540100 Tel: (352) 4045751 fering oftacion 0 ftheCampaneAcrioes, Dee raved on he ec ofthe ecmated eifecna ar 
IMI Bank AG IMI - CPR Finance S.A. nema, MsbrtalCot urentCot SETS ttn 
. oid . ~ Sap oan & Dasseldorf Stock Exchanges) (Maison Titres in Paris) caneyaennesee Copies of cheers se etiansa ae 
7 In M es ‘taxation 4 , 7 
; ) 0 Tel: (33-1) 40232425 ees = feito Patt Denarners Londen, ect ic Tamla 
d INI Securities Ltd IMI ital Markets (UK) Lid earnings per ordinary share have been calculated -_ 
E (Member of the international tees eos Securities ees K) corona Pome eh on ace ed beer { a LOND oO N 
¢ Tel: (44-71) 2836264 Tel: (44-71) 2836264 ieee 1 Ap 1880, ELECTRICITY 
N 
T IMI-MIM International Asset Management Ltd 
rE (Member of the Investment Management Organisation) 4 





Tel: (44-71) 6263434 
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UK COMPANY NEWS 





Parkfield sale 
brings in £11m 


By David Owen 
THE ADMINISTRATORS of 


Parkfield Group have com- — 


pleted another disposal, sellin 

the collapsed mini-conglomen 
ate's UK alloy wheels business 
SAF Investment for £1im 


The deal comes some four 
months after the pressings and 
fabrications division was sold 
to management for £23m. It 
brings the ‘Sum raised to: date 
from the disposal of Parkfield 
assets to more than £46m. 

AAF said the acquisition 
was in line with its strategy of 
becoming engaged in basic 
industries. According to Mr 
Hilton Schlosberg, deputy 
chairman, “a new dimension” 
would be added to the group as 
@ result of the deal, 

The company, which is 57.6 
per cent owned by the South 
Africa-based FSI Group, bas ta 
date been principally involved, 
in the system and modular 
building sector. In the six 
months to June 30 1990 it made 
taxable profits of £2.01m. on 
turnover of £15.1m, 

__ Of the £1im purchase, AAF 
is paying £4.5m for stoc 

and £6.5m for fixed assets ~— a 
42 per cent discount to asset 
value net of provisions 


Reg Vardy pegged back 
as interest charges bite 


By Michlyo Nakamoto 


7 percent 


Pursuant to Sections 02 and 1106 of the Indenture dated an of Fi 7, 1986, a8 

Encoded (he fade" unas W WsCrace a je nated W-R. Grant .ca-Coan 

wD i Debentures, tlotice is hereby given the 
7, 1991 ats Redem 

to redeem alt of a Debentures on Febranr?, ts mption 


Notwithstandi: is redemption at the optio ofthe Company. Bolder whe tes pion ate 


Company”). W. %. Grace & Co, 
Price ‘of 101% of the principal 
Redemption Date. 


ing this 
close of usiness ard 1991, 
orn accordance wrth e 





East Anglian Water Company. 


(Incorporated with Fomited lability by Act of Partiament. 
No. 256 


ae hasbeen rendmed < _ 3 italy 
SUFFOLK WATER pic IMI Capital Markets (UK) Ltd 
and registered as a public limited company Banca Nazionale del Lavoro 


: ‘on 11th January, 1991. 
Suffolk Water plc’s share capital following the conversion is: 
Ordinary Shares of £1 each 4,438,791 

Redeemable 
Shares 1996/98 of £1 each 


it 1801 of the Indenture will remain entitled to receive « 
Section 1201 of ae 


. Excalibur beats rights forecast with £2.1m 


RATIONALISATION benefits helped 
Excalibur Group, the jewellery making 
and engincering company, to beat the 
interim profit forecast made with its £6.5m 
rights issue lest November, writes Maggie 


irry. 
Pre-tax profits for the helf-year to end- 
October were £2.05m compared to a fore- earnings per 

cast of £2m and £1.7m in the comparable to 12 per cent at 3.7p. As a with the 


£0.43m disappoints 
at Fletcher King 


minimal bad debts. 

Mr Fletcher also singled 
out for praise Howards, the 
construction and project 
management and quantity 
surveying subsidiary 
acquired in 1989. It lifted 
turnover by 32 per cent and 


TAXABLE PROFITS at 
Der cane, Fletcher King, the commer- 
eel 


However Mr David 
Fletcher, chairman, said that 
although the results were dis- 


Mr Richard Griffiths, managing director, 
sald it group was pleased with the appointing, he regarded them 


obliged to indemnify Parkfield | results that there were further over. its i underpin profits growth | as very satisfactory in such tions by 31 per cent. 
for any shortfall from a third | head savings to come, although trading to its Park Lane site in Birmingham, for the next couple of years. The rights, | di imes. my tutnaver dropped by 
Party sale “np to 2 maximum | Conditions were tough. shares ing significant cost and the higher tax rate, will hold back He partly ascribed the com- just over £1m to £3.77m and 
Of £700,000." steady at 45p, the price at which the I-for-2 Also the group had won two important earnings per share in the short term. Even { pany’s ability to weather the earnings were down at 3.1p 
The acquired business - to | Nights issue was made. orders, a £m a year contract to supply so, on a forecast of 25m pretax (4m) and |: current economic climate to (9.7p) per share. 
be renamed Wheels Interna- | Group turnover was 24 per cent up at spares for obsolete Ford afim unchanged earnings of 7-7p, the ple usimiae Eeperaphical spread The interim dividend is 
and varied client ase, to 


£30.85m. Mr Stephen Fox, finance director, 2 
said that the group had held its gross replacing the 


reduced from 4.3p to 
1.8p. 


spares for Renai 
customers’ in-house the rights may rigorous cost control and 
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£438,000. However, sales of 
used cars were fairly strong, 
with a 39 per cent increase to 
£2.8m, 


The company’s presence in 
the north of England, and its 


European Offering of 
103,635 Package Units of Shares of 50p each 


Lead Manager and Co-ordinator of the European Offering 
Credit Suisse First Boston Limited 
























Co-Lead Managers 


ABN AMRO Banque Nationale de Paris 








IMI Capital Markets (UK) Ltd 






Deutsche Bank 
Aktiengesellschaft 





Financial Advisers to the Companies 


Financial Advisers to the Secretary of State 
i N M Rothschild & Sons Limited 


Kleinwort Benson Limited 







Federal Republic af Germany 





Deutsche Bank Dresdner Bank 
Aktlengesellschaft Aktlengeselischaft 
COMMERZBANK CSFB-Effectenbank Aktiengesellschaft 

-——_—~ AR TIENGESELLSCHAFT 


Bayerische Vereinsbank Aktiengesellschaft 


Bayerische Hypotheken- und Wechsel-Bank Aktiengesellschaft 
DG BANK 
Genossenschaftsbank 


BHF-BANK 





Westdentsche Landesbank 
Girezentrale 



















France and Monaco 
Banque Nationale de Paris 






Crédit Lyonnais Paribas Capital Markets Group 
* Banque Indosnez Crédit Commercial de France 
Credit Suisse First Boston France Société Générale 


















Creditwest (Credito Italiano Group) 
Banco Ambrosiano Veneto 
. Credit Suisse First Boston Italia 


CARIPLO 
Istituto Bancario San Paolo di Torino 






Issued 










2,500,000 The Netherlands, Belgium and Luxembourg 











ASN AMRO 
Banque Bruxelles Lambert S.A. Credit Suisse First Boston Nederland N.V, 
Generale Bank Kredietbank International Group 
NMB Postbank Groep N.V. Pierson, Heldring & Pierson N.V. 
Rabobank Nederland 










Switzerland and Liechtenstein 





Swiss Bank Corporation 


Bank in Liechtenstein Aktiengeselischaft, Vaduz 
Leu Securities Limited 

Pictet International Ltd 

Swiss Cantobank Securities Limited 





Credit Suisse First Boston Limited 
Julias Baer International Limited 
Hentsch & Cie 
Lombard Odier Internationa] Underwriters S.A. 
Sarasin International Securities Limited 













Swiss Volksbank 








The Rest of Europe 
Credit Suisse First Boston Limited 





tures for redemption at the option of 
of each: Debenture so submitted 
tof such {J 






Enskilda Securities 
kantinaviska Enskiida Limited 





Creditanstalt-Bankverein 








Girozentrale und Bank der ésterreichischen Sparkassen Aktiengesellischaft Svenska Handelsbanken Group 
Banco Espaiiol de Crédito (Banesto) Banco Hispano Americano, S.A. 
Christiania Fonds A/S Den Danske Bank 






Kansallis Banking Group 
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ae Notice of Redemption 


% 


HYDRO 


Norsk Hydro a.s 
U.S. $50,000,000 


9%% Bonds 1994 


NOTICE IS HEREBY GIVEN, that pursuant to Condition 4 (A) of the Bonds, U.S. 
$2,090,000 principal amount of the Bonds has been drawn for redemption, (U.S. | 
$3,910,000 having been previously purchased by the Company) on January 15, 1991 at 
par together with accrued interest to January 15, 1991 of 914% p.a. 1 
Payments of principal will be made in accordance with Condition & of the Terms and 
Conditions of the Bonds on or after the redemption date at the specified office of any of the 
Paying Agents who are fisted in the Terms and Conditions of the Bonds, against surrender 
ot Bonds with all unmatured Coupons attached, failing which the face vaiue of any 
missing unmatured Coupon will be deducted from the payment. Any amounts of principal 
so deducted will be paid against surrender of the relevant missing Coupon within a period 
of five years from the date mentioned on the Coupon or within ten years from the relevant 
date as defined in Condition 9 af the Bonds. Interest on the Bonds will cease to accrue 
from the redemption date. Bonds will become void unless presented for payment within 


ten years from the redemption date. 
The serial numbers of the Bonds drawn for the mandatory instalment are as follows:- 


12147 13390 30123 23901 34615 35987 37312 3B620 40006 41339 43320 44786 46087 47963 +8838 
Pd 12180 13411 30129 33306 34629 35025 37330 38623 40008 41947 43431 44) 46068 

105 12158 13415 30190 33311 34660 36029 373392 38629 40024 41353 43431 
116 12175 13418 31034 39920 34672 36038 37933 38630 40033 41390 43471 


183 12039 13463 31087 33344 34722 96091 37997 38656 40094 41452 43500 44891 46138 
250 [zess totve 31088 Sages S472d S6115 g74z? GAOT! 40119 41454 42509 44099 46147 
228 12267 13478 31103 93408 34731 36118 37431 Sa672 40128 41459 43556 4c902 46148 
261 12284 12388 91121 93424 34777 36136 37436 40144 41481 43561 44921 46164 
265 12287 13491 31126 33429 34780 96138 97441 38707 40149 47463 43569 44925 46166 
265 12902 19507 91135 39497 34794 26983 37450 38712 4015S 41473 49579 44933 46177 47987 
286 12318 19827 391140 33438 34825 36185 37454 38727 40156 41472 43586 44935 40187 
287 12317 19858 31165 33439 34831 36196 97459 SATS7 40174 41477 43587 44938 45190 4 
342 12318 18546 31174 33473 34932 26205 37464 38799 40183 41510 49601 44999 46195 

7 31187 33481 34858 38208 37467 38742 40190 41518 43605 44949 46205 
948 12341 13587 31205 33491 24860 36209 37468 28747 40192 41520 43612 44970 46208 
350 12345 19625 31210 39499 34867 36211 37471 38761 40196 41521 43624 44971 46219 
490 12347 13651 31211 30494 36215 37478 38777 40212 41526 43691 44975 46247 
491 12357 13852 31291 39509 34990 36217 37494 38788 <0213 41548 49640 44977 16248 
492 12382 13662 31241 33517 34898 96241 37501 38789 40245 41558 43668 44979 2s 


& 
3 


700 12385 13679 31287 33567 34926 36291 3: 80905 41. 43722 
785 12403 13882 31294 35579 34930 36292 37545 39801 40307 47506 43730 
3684 31288 33580 34950 36299 37559 38848 40G35 41606 43731 
793 12406 13685 31312 339582 34979 36340 37575 38887 40357 41614 49733 
798 12451 19694 31914 399596 33981 36367 37576 38913 OSES 41622 43742 45077 46358 
828 12452 19699 31316 93612 34983 96377 37589 38941 40370 41627 45799 45082 46359 47763 
998 12458 19720 31927 33634 34992 36385 37595 38062 40389 41631 499802 45101 46370 
Grd 12eed 13732 S160 S9EA? As01d sesee Sroo\ Seeel 4osts 4i6s8 ania 45126 4e9g7 
1014 12464 13732 31350 33647 3501 37601 41 

aD 96408 37609 38985 40423 41666 49821 45130 46389 4: 
45134 46390 
gies 46401 4; 


45218 46430 


46435 
45247 46438 
45250 46451 
46256 46452 
45273 46462 
48275 46¢89 
45279 46472 
46477 47934 49225 
45310 45496 
45313 46497 
48328 46503 
48351 46509 
48954 46513 


48523 
48383 46526 
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8404 46549 
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46553 46040 49306 
45135 46554 
48440 46593 
48450 48608 
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444a2 
37093 36358 39800 41112 43252 17 

8580 19125 20861 32022 34466 35711 37113 38966 39801 41116 49270 tase 
8581 1912? 29867 32045 34478 35717 37116 38371 39807 41126 43279 44579 
9585 18135 29886 32056 34481 35723 37118 38372 39922 43135 49289 44582 
8568 13151 29891 32059 34495 35744 97119 38389 39827 41145 44598 
30634 44603 


Bondholders’ attention is drawn to Condition 5 on the Bonds whi ins information 
respect of payment of such drawn Bonds. rere eee x 
By: The Chase Manhattan Baak, NA. 

London, Principal Paying Agent 
January 15,1991 No 


NOTICE OF REDEMPTION 







‘To the Holders of 
TELEPHONE: 071-828 7233 AFBD MEMBER QOKOBANK a 
SE 100 WALL STREET Yea upon 
Jan. 2080/2090 -4: . : 5,000,000,000 9 per cent, 
Mar. eS 4 aaa eee 3 Notes Due 1993 
NOTICE IS HEREBY IRREVOCABLY 






Spm Prices. Change from previ close 
HOW WELL DID YOU JUDGE THE MARKET? 






GIVEN that, pursuant s Condition 5 of 
the Notes, the [caer shall redeem all of 
the Notes oa March 1, 1991 at their 
Redemption Amount as calculated in 
aecordance with Condition 5. 
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OKOBANK ie 
RISKS OF WAR CAL Futures Lig 
ARE YOU HEDGED? | so viens Gece | |Someeee! 
London SWIH ONW NIPPON STEEL INTERINATIONAL, 
CALL FOR : O71-799 2 FINANCE 
MEMBER AFBD INFORMATION Fax 071-790 i lis szann.ned 
Floating Rate Notes 1992 
ate Se 
WORLD MARKETS IN REAL TIME! iene Paras ‘acer 
$310 per month PerUSSOAIEONow Uss2.19075 
(4VAT and Exchange Fees) Nippon Credit International Limited 
CALL SATQUOTE : 071-233 1100 Agent Bank 
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ANCIAL TIMES A : 


of cake™ 


Having to work for bread instead. 


Times are changing in corporate finance as bid activity falls. Maggie U 


ONG GONE are the 

times when a number of 

large hostile takeovers 
were running at the same time, 
the days of multi-billion pound 
junk bond bids, with giants of 
British industry being bought 
and sold apparently at the 
whim of City financiers. 

The only hostile bid of any 
size at present is the £40m offer 
for Telfos, the locomotive and 
rolling stock group, launched 
last week. 

“It's no longer an 8am to 
10pm working day,” said one 
corporate finance practitioner, 
talking of the low level of 
activity in the bids and deals 
industry. 

This dearth of business 
mean sharp fails in the profits 
of merchant banks and, the 
gloomier corporate financiers 
predict, job losses in the indus- 
try and the wider area of cor- 
porate advice among lawyers, 
accountants and public rela- 
tions firms. 

According to the Takeover 
Panel the average number of 
completed bids has run at 
about 250 a year in the last few 
years. But in the first nine 
months of the Panel's current 
year, which runs to the end of 
March, only 100 bids have gone 
through. Even if that rate is 
continued, the total for the 
year looks like being barely 
more than half the average. 

Many mergers and acquisi- 
tions specialists reckon that 
this is the quietest period for 
bids since the recession of the 
early 1980s, The bull market is 
over, The entrepreneurs who 
did deals, often issuing highly 
priced paper to a receptive 
stockmarket, are in retreat. 

Mr Richard Heley, corporate 
finance director at Hill Samuel, 
said that the market had the 
same feel as it did in the 
1979-83 period, and i 
in 1981-82. Then, as now, stock 
market confidence was low, 
making share offers difficult, 
and companies’ managements 
were more concerned with 
sorting out their own problems 
than bidding for someone else. 

This time round there are 
some additional worries. The 
banks are much more nervous 


By Jane Fuller 
ACQUISITIONS Ellis & 
Everard, the Bradford-based 


chemicals distributor in which 

ICI has a 26.5 per cent stake, to 

increase pre-tax profit by 36 

r cent in the six months to 
ber 31. 

The improvement, from 
£7.8m to £10.6m, was made on 
sales of £179.8m (£143.2m). Pre- 
tax profit was enhanced by a 
reduction of net interest pay- 
ments to £200,000 (£700,000). 

Mr Stephen Bentley, finance 
director, said gearing fell from 
29 per cent to 13 per cent fol- 
lowing a 1-for-3 rights 
issue. 

Most of the £29m proceeds 
were used to make acquisi- 
tions, notably HVC and Kra- 


By Richard Gourlay 


CANTORS, the family 
controlled furniture company, 
yesterday reported a 52 per 
cent increase to £1.45m in pre- 
tax profits for the six months 
to October 27. 

However, the Sheffield-based 
company sent a warning to the 
market not to expect a similar 
increase in the second half by 
maintaining the interim divi- 
dend at 1p in spite of the 
increase in earnings per share 
from 4.53p to 6.89p. 

“We are predominantly 
northern based and serving the 
blue collar workers who were 
receiving 8-9 per cent pay 


increases during the period. 
said Mr Nicholas Jeffrey, chief 
executive. 


The market had become 
More uncertain during the sec- 
ond half and Cantors had spent 
£L75m on the purchase of 22 
shops from the administrators 
of Lowndes Queensway push- 
ing the group into a net bor- 
rowing Position, he 
said. 


Late last year Cantors 
became embroiled in an alleged 
fraud by Mr Stephen Cantor, a 
member of the family which 
controls about 80 per cent of 






























about companies to which they 
have lent, and the Gulf crisis is 
reaching a climax as the UN 
deadline nears. 

To add to the City corporate 
financiers’ problems privatisa- 
tion work for the British gov- 
ernment, which has kept many 
merchant bankers busy in 
recent years, is tailing off with 
only the electricity generators 
and Scottish companies left to 
be sold, at least until after the 
next election, Flotations of 
other companies have dried up. 

However, corporate finance 
experts claim they are not 
passing their time straighten- 
ing paper clips or organising 
ski-ing holidays. 

Mr Gerry Grimstone, direc- 
tor in Schroders’ corporate 
finance department, said that 
in spite of the lack of public 
Mergers and acquisitions (m 
and a) work, there is sufficient 
work to keep people late at the 
office. 

There is stil] much private m 
and a work to do. Companies 
which are trying to cut high 
debt levels often look to sell 
subsidiaries. Berisford Interna- 
tional's recent sale of its Brit- 
ish Sugar business is one 
example. 

However, such deals do not 
always come to fruition, per- 
haps if the seller discovers that 
a high enough price cannot be 
achieved, meaning corporate 
finance teams end up putting a 
jot of work into a sale which 
does not come off. 

Further, there are many 
cross border alliances being 
forged. Continental mergers 
are more usually done on a 
friendly basis, requiring far 
more negotiation. As one cor- 
Porate financier put it “seduc- 
tion takes longer than rape”. 


n deals like the Wiggins 

Teape Appleton/Arjomari- 

Prioux merger —- where 
the French group ended up 
with a $9 per cent stake in the 
combined company - all the 
work is done before the deal is 
announced. Here too, bankers 
can end up doing a lot of work 
for nothing if a deal does not 
go through, and it is likely to 
remain confidential, 


mer in the US. Mr Bentley said 
that with Geekie, a UK com- 
pany a year ago, the 
newcomers accounted for 
almost all the profit rise. 
Earnings per share increased 
to 9.6p (9p). The interim divi- 
dend is 2.25p (2.2p). 
@ COMMENT 
Although the interim figures 
were slightly better than 
expected, the weak start to the 
second half prompted small 
downward revisions of full- 
forecasts. The good news 
from the first half was that the 
UK had seen organic sales 
growth of 9 per cent and mar- 
gins had been improved by the 
increased role of speciality 


Cantors improves 52% 
but warns on second half 


charged on four counts of 
fraud and theft involving com- 
pany shares which were used 
as security for loans from Den 
Norske Bank and Royal Trust 
Bank earlier this year. 

The alleged fraud was spot- 
ted when the share certificates 
were presented to the com- 
pany’s registrars. The sample 
charges covered alleged fraud 
of £1.25m, 

Mr Jeffrey said that Mr Can- 
tor had not been associated 
with Cantors for eight years 
and that the company had lost 
no money from the attempted 
fraud on the two banks. 

Sales at the half-year stage 
totalled £24.66m, up 9 per cent. 
The acquisition of the Lowndes 
Queensway shops lifts the 
number of Cantors’ retail out- 
lets to 105. 


Teredo Petroleum 


Teredo Petroleum profits 
before and after tax were 
£120,000 (£91,000) for the year 
to September 30. Turnover 
amounted to £2.06m (£905,000). 
The company plans to consoli- 
date existing 10p shares into 








the shares. Mr Cantor has been 50p 1 
DIVIDENDS ANNOUNCED 
Corres- Total Total 
Current Date of ponding for last 
payment payment dividend year year 
Burndene Ins sereeefIO 6.8 - 58 8s & 
Camtors —...enresscemifit 1 Apr 11 1 - 4 
D Mall & Gen Tet_..fin 83 Feb 22 75 110 100 
Balepsk Foods ....int 1.2 Apr & 1.035, - 4 
Ellis & Everard int 2.25f Mar 14 22 - Tt 
Prop § —..int nil - 2 - 5 
Excalibur ... int =(0.4F Apr 1 a3 - 1.35 
Fletcher King int. 1.8 Mar 1 43 - 3 
Markheath Secs Int _2f Apr 2 2 - 6 
Tomkins ..... int ae ier 1 7 ar . 93 25 
Vardy coenneeen ees ME ry nl a 
ee 1.75 Feb 27 175 - 7 


i 
Dividends shown pence per stiaro net except where otherwise stated. 
*Equivalent atter allowing for scrip Issue. tOn capital increased by 
rights and/or acquisition issues. §USM stock. 

SY 


“Erg ar wngnet L114 1G ay ay Ad Bu Wann wz! 
ee amt ay aN Su uynmm fl 
Yom wd. we ae LA Se eG 05 


In a hostile takeover much of 
the arguing goes on in public, 
after the initial announcement, 
so the work being done is more 
visible. 

One area where business for 
the merchant banks has picked 
up is in advising cHents on 
refinancing or rest ing. 

Brent Walker, the leisure 
company, has spent several 
weeks of intense. negotiations 
with its bankers organising 
rescue refinancing, and there 
is still more work to be done. 
Similarly, Isosceles, the com- 
pany which succeeded with a 
leveraged buy-out of the Gate. 
way food retail chain in 1989, 


panies do 
heavily borrowed to get in 
trouble with their bank lend- 
ers. Cash flow problems 
abound meaning that compa- 
nies can quickly breach loan 
covenants, requiring negotia- 
tions, They turn first to their 
merchant banks for advice. 

Mr Callum McCarthy, of 
BZW Corporate Finance, said 
that merchant bankers were 
trying to be a lot more imagi- 
native about building financ- 
ing structures for companies, 
although he expected some 
ordinary rights issues to 


Acquisitions provide impetus 
as Ellis & Everard jumps 36% 


chemicals, such as Geekie's 
it products. In 


the seco a 
curb on acquisitive 
should enable the 


management 
to concentrate on improving 


£20m, but share issues and aj French advertis: group, 
tax are which already holds 38 per 

to reduce slightly. A | cent of Broad ’s shares. 

pl ive p/e of 9.7, on yes- The_ shares, which are 


Ali-round growth as D 


By Andrew Boiger 


DALEPAK FOODS yesterday 
reported a 71 per cent increase 
to £1.2m in pre-tax profits for 
the six months to October 31. 
Sales rose by 26 per cent to 
£2im 

The group said it had 
achieved excellent growth, 
with most of its businesses 





appear. He added that there 
‘were plenty of companies need- 
ing to restructure their 
finances. Recently privatised 
suggested, 


groups, be 


all “have 


More or less inappropriate cap- 
ital structures”, 


here are also 
bankers 


of 
traipsing 


eastern Europe 


around 
trying to pick. up business 


‘among the emergent rien 


mies. The main 
present is advising govern- 


ments 


on privatisation, 
there are also joint 


ventures being formed. 
And whereas in the past m 


and a 
dle their 


jalists used to twid- 
thumbs between 


man of MacArthur & Co, a 
small corporate finance house, 


summed it 


by saying “t 


is a lot of iness about”. 
However, 


Broad Street suspended 
as rescue talks proceed 


By Maggle Urry on _ 
A BESCUE for Broad Street when it underwrote’a ?1.4m 


Group, the public relations 
concern, was in prospect when. 
it asked for ita shares to be 


suspended while it. pursaed 
hich 


talks w) 


for 


could lead to a bid 


offer ‘would. be for 
“nominal ain’, oad Steet 


quoted on the USM, were 
suspended at against the 


opening price of 7p. 
BDDE first bought a 299 per 
cent stake in the company a 


year ago, paying 42°%4p per 
share. It 


increased its stake 


contributing to the improve- 
Tment in spite of the recession 


and the 





London Share Service 


gee) St, aang, be np he meg 
e cation of s! gamma 
lassification bands, listed company’s 
stock has been allocated a “normal market size’, based on experi- 
ence of how many of its shares are traded in the typical deal. 
symbols will be retained in the 
{ontan Share Service of the Fimeucial, Timed to. show the fhllow- 
© Alpha will refer to shares with a normal market size of 2,000 
marketmak- 


or more. These stocks will be traded by at least two - 
ers through the Stock Exchange Automated Quotation system 


In place of the old c! 


The alpha, beta and gamma 


(SEAQ). 


© Beta will refer to all other shares, 


@ Gamma will refer to 
and other non-equity 


the meaning of 


rence shares, debentures, warrant 
d instruments. ” 








5 1991" 





nant bank. admitted. Tf. 
ee the mega-deals which. 
in the cream, the sttc- 


t am, 
ee “Now we are working - . 


bread not cake.” sare 
for ding a rescue refinancing 
are not in & position to pay 


fees. 
Sn 


that they were peo 
would have been advi 

Mr. Heley cated that’ the 
leading corporate finance 
houses had not 


because tl 
lists, he There was always 
some demand from companies 
for advice even if they were 


if not bleak. = 





rights -issue last 


“When ‘the rights was 
announced Broad | treet also 

"A restruct- 
“tice - hich 


its net debts were £5.5m.  - 

Broad Street's founder, Mr 
Brian Basham, holds 6.7m 
shares. 





alepak rises 71% 


YORKSHIRE 
BUILDING SOCIETY 


Soom Jenwary 11, 1991 to Apeil 11, 199) 


the notes will cany an interest zane of 
14.6875 i i 
0.75 peg? Oncinding the margin of 
‘The coupos amount so calcalated 
Bans ee LL, 1991 will be 
Nn! Or inati 
£100,000. denominations of 


Banque Géntrals 
Ape Boxe da Lizzembouzg S.A. 


ee 


NOTICE IS HEREBY GIVEN to the hol i 
redemption at the option of the Holder, on havc Pat Hi 
have such Note redecmed on March 6, 1991. at the redem 


REMINDER 


Notice to the Holders of 


BFG FINANCE COMPANY B.V. 
U.S.3100,000,000 Floating Rate Notes due 1996 


lotes that the Notes are at 


ject to 


ulder of any N, 
tion price of 100% or the ‘principal 


amount so redeemed plus accrued interest thercon to the redempiion date 


5 puck election must be made at the 0 

lute by giving irrevocable notice of such elect) 

et together vat a surrender of the Note tonethor pret u 
lereto, other than the 

be collected in the usual Tanner ra wetted ear 


Agent regarding the dispusi 


Dated: Junuary 15, 1991 


Such elceti i 
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War would hit base metal demand | A=stralian 


By Kenneth Gooding, Mining Correspondent 








offshore oil 


Turkish steel mill agrees coking 
coal supply with US, Australia 

























BASE METALS demand ; I i 
{eee respond by reducing produe- such as we saw in the mid: | CX PLOKA n 
already forecast to weaken Meta! Consumption In ton in order to bring it into 1980s. But 1991 1 looking € Pp o By Gerard McCloskey 
aupantially because of deep OB-Induced Recessions ne with the lower ievels of increasingly bleak.” t t hi h 
trialised countries, would dnp {percentage change, ‘mond. As a result, stocks This bearish view of the; LO S ay g ‘THE TURKISH steel mill TDCI Yan supplier Curragh, BHP-U- above the market level. Many : 
even more steeply if there peak to trough) accumulated and, as they did prospects for base metals in ; has signed with its US and tah and BHP Minerals. The of the Australian producers ' 
a lengthy ww ep vue was so, prices felt - in some cases 1991 is confirmed by Mr Euan | By Kevin Brown in Sydney | 4, coking su] US's largest producer, Pittson, have been angered by BHP’s 
tyes oe y an in the Gulf, ana- 1873-75 1970-82 substantially. ., Worthington, head of the min-} , norparsan offshore ers for 1992, the first mil todo shares the US supplies, along settlement, which has cut 
But a chon eee “In the caso of the second oil ing team at the § G Warburg Ls oll eX | co in the with coal traders Philipp a tonne off the price not only 
i ee wear could be rel. OECD ind. shock, the buildup in stocks Securities financial services | Ploration is likely to remain | Covtement which took place at Brothers and Thyssen. of hard coking coal but also 
taajor industealised conti’, Gonsumpyon: °? «= *®—‘Fesulted in a prolonged period group, He suggests that the | Migh this year, but may not | tho nd of last week and over ‘The Australian awards mark the other qualities purchased 
because th countries com x of weak real prices, In most international capital squecza | Teach the record level achieved | +10 weekend, comes when a clear move by TDCI away by the mills, soft semi-soft 
e they have high oil Copper 212 588 cases the faflure of producers and continuing high real inter- | in 1990, the Australlan Petro- | Grouping steel production is from sourcing all'ite coal inthe  caiing coals. 
Dee pan USTs Said, that a Samsun = 732 713 to close marginal production est rates could leum Exploration Association | f, Nonethaless the Turk US. in previous years trading © ‘This latter quality, which 
been discounted have Load -144 -a7 Capacity quickly enough economic growth for longer | *#id yesterday. ish mill settled for what are companies rather than coal comes from mines that also 
market. by the metals Nickel “204 —17.8 ‘resulted in prices falling more than most forecasters have Mr Keith Orchison, exect: | vicraally roll-over prices or, so producers have dominated the supply steam coal to the Japa- 
A ‘ Tin —1ee  -121 steeply and remaining low for . tive , Said between 49 | she coal exporters are claim. Turkish mills’ business. nese power companies, is cur- 
tf prolonged period of hostili- longer than would have been So Warburg now expects | aud 62 offshore exploration | io° something rather better. Since, alone among the rently in considerable oversup- 
tie in ct Caused a sustained  Saerce Blitmon-Entoven Merlz the case if had responded world i as ere to be ¢ |, These roll-over prices con- world’s major mills, TDCI ply from Australia. BBP 
aver, result'ine mag aoe in a more timely way.” grow by only 1.2 per cent this this year, at 2 cost of | trast with the USSI a tonne works through a tendering sys- believes its across-the-board 
Ing [nooo ; im response to an 8.3 per cent — While past history provides year and 18 per cent in 1992 and drop in prices agreed in Tokyo tem this combination has inev- settlement has underpinned 
er economic growth ~ and fall in OECD industrial produc- an example of what might hap- compared with its autumn | OU companies spent A$440m between Nippon Steel and the itably led to traders bidding At prices. 
Uisproportiomeen, Tesponds ton. : pen if there was a long war in forecast of 2.1 per cent and 2.5 | last year to drill 62 wells. world’s biggest coking coal prices without first sourcing | In reality the US$1 a tonne 
¢ ionately to a Similarly, at the time of the the Gulf, Mr MacMillan says per cent. The oil price is fore. | _.Am APEA survey of the 60 | coorter, BHP-Utah of Austra- coal supplies. The sad result of cut reflects the eagerness of all 
in industrial output. Second oil shock and its after. Billiton-Enthoven does not cast to average US$25 a barrel | oll companies operating in | 1:2"'l0 consequence the coking this has on producers to settle before 
tna analysis by Billiton-En- math (1979-82) a 4 per cent fall expect oil prices to stay high in in both years. Australia also showed that the | a2) producers are now hoping being delivered which had no any explosion in the Gulf, 
ven Metals, part of the in industrial production real or nominal terms fora | Mr Worthington says War- | level of seismic data acquisi- that, at worst, they will be able coking pro} which has the potential of — 
Royal Dutch/Sbell group, resulted in much greater number of years, as they did burg’s forecast “assumes tion ~ an indicator of fature | +, “svoid price cuts when the That Pittson should be con- destabilising many raw mate- 
shows that at the time of the slumps im demand for the met- following the 1974 and 1979 is a peaceful resolution to the | exploration activity — was big European steel mills enter tent with US$51.54 is remark- However, unlike 
first of supply crisis (1973-75) als. rises. So no re-run of the Gulf crisis or a local war of | likely to increase from around | if, negotiations over the next able since this week it, along Europe, where steel production 
non-communist world con- Mr Angus MacMillan, previous ofl crises is on the limi i : 80,000 lines last year to! tow weeks. with other US producers, is in is 
sumption of the six metals manager for Billiton- cards, he suggests. “A conflict would | between 125,000 and 155,000 | ““cie new prices into Japan trying to avoid the US$1 Asian market is strong. Japa- r 
traded on the London Metal Enthoven, says: “During both Mr MacMillan also stresses: raise the oil price, reduce are, for the US suppliers, price cut accepted nese production is expected to 
Exchange dropped by between periods metals producers were “We do not expect an extended world economic growth and| However Mr Orchison sald | Tcs.1's1 gob‘and for the Aus. hustraliang ana, su , Yeach 110m tonnes this finan- a 
144 per cent and 27 per cent to varying degrees slow to period of low metals prices lead to Jower metal demand.” | xPloration activity would | ioc: jost over US$s2 from by the Canadians. Alone cial year and while a drop is =e 
pos te. double. to ‘pat. the The contracts in among these Pittson has a con- next year it will not ot 
‘* . lodnstry on course to a 7 | total amount to 26m tonnes, tract with the Japanese mills be to the sub-100m tonnes level 
Soviet turm il d Gulf fe Id ° rovernment’s target of | vith half going to the Austra. which is, at US655.70, well seen in the mic:J9@0s. 
oil an ears see gold rise | Smee |=== . - : 
o! 2 propo: off- 
By Keneets Gooding sor erties wai axe | Reliance on Soviets worries India 
GOLD PRICES responded pointed about gold’s relatively producers kept the price in am ounce level or even the $500 tengcloa 
yesterday to Gulf war fears muted response to the turmoil check. seen in the 1980s. The average western Australie, ae ee By Kunal Bose in Calcutta 
and weekend bloodshed in in the Gulf and the Soviet Analysts suggested that price predicted was $130 a0 | heen discovered im recent | INDIA IS increasingly worried would have been better in tic consumption is to be given ‘ 
Lithuania but still did not Union. echni gold looked set to ounce, sithough the by its overdependence on the terms of earnings and market a boost. In the meantime the 
break through the psychologi- One Zurich dealer summed rise to the $410-$420 an ounce ranged from $405 to $480. Other major exploration | Soviet Union as a destination spread had the industry paid Indian coffee production esti- 
cally important barrier of up a widespread feeling in the range and that its performance _ Eight out of 10 of the ana-| sreae will be the Arafura Sea. | for ita coffee exports. Faced more attention to valueadding mate for 1990-91 has been 
US$400 a troy ounce. market when she said: "I know after that depended on events lysts who were surveyed] off the Northern Territory} with a virtually stagnant and to packaging. scaled down from 220,000 
The price reached $398.60 at gold has lost some of its Specu- in the Gulf, the direction of the belteved that the gold price | coast, and in waters domestic market, it must The research and develop. tonnes to 175,000 tonnes, fol- 
the London afternoon fixing lative shine, but if it can't gain US dollar and the trend of would fall back once the war Tasmania. Exploration in the | export the major part of its ment shortcomings of the to coffee buds 
Session, the highest “fix” since more than four dollars as we world real interest rates. was over, but half of them | Timor Sea is expected to begin | production and nearly half of industry could be taken care of because of dry weather at blos- 
October 1 last year, head into what could be a __A survey of the world’s lead- suggested it would stay above 1993 the ratifica- | the 100,000 tonnes it expects to to a large extent, however, . 
It eased back slightly in later major war, then there doesn't ing mining and metals analysts $400 an ounce. tion by the Indonesian Parlia- | sell oversees is likely to goto once the government-spon- Even then the current sea- 
trading, however, to end the seem much hope. . by Mining Journal magazine —_ However, 68 per cent of the | ment of a treaty fixing the bor- | the Soviets. sored Institute of Coffee Tech- son's production will be sub- 
day in London at $39825 an _‘Traders said the gold price showed that nearly all of them analysts said that a peaceful} ger with Ai i About 50 other conntries buy nology begins operating. stantially higher than the 
ounce, up by $7.10 from Fri- nervously approached $400 an expected the Price to rise settlement in the Gulf would | “Aronnd 60 oil companies | Indian coffee, but only insmail But the Indian coffee econ- 130,000 tonnes of 196900. The 
day's close. 7 ounce ay afternoon but in the eventofawarbutnotto see gold fall to an average of { operate in Al quantities. omy will remain structurally Indian coffee crop is notorious 
Some dealers were disap- volume was thin and gelling by rocket away to reach the $800 $365. ing an average of 570,000 bar-| ‘The government has repeat- weak until such time as there for its wide fluctuation. In 
e ‘o e e rels per day, of which around | edly pointed out the “danger of is a healthy growth in domes- 1988-89 production totalled 
( 1 ] ( : nadi an mine 515,000 is produced offshore. | overdependence on a single tic demand for the beverage. 215,000 tonnes. 
aims spu e may e ay a Onshore activity has| buyer”, but the Coffee Board Between 1981-82 and 1989-90 In_the first five months i 
declined in recent years | and private exporters have yet domestic demand increased by (April to August) of the cur- 
By Robert Gibbens in Montreal because of the costs of explora- | to evolve a marketing strategy less than 10,000 tonnes to about rent coffee year India’s 
-e 7 . ue m s ee onnes. 
10 tion and production in remote } to boost the country’s coffee 60,000 tonnes. totalled 43,285 t Last 
PRODUCTION FROM the The property is located in of gold and 0.97 ounces of sil- could go as far 28 | areas, However the association | sales, particularly in the US, Industry officials point out year's total was a record 
et Sus id Eskay Creek gold-sitver prop- mor terrain north of ver per tonne plus high lead the Supreme Court of oil western Europe and Japan. that the ion of instant 130,172 tonnes, made possible J 
es Ben fi erty in north-western British Stewart. It is recognised as and Zinc values. Analysts estimate Eskay Creek | between A$i40m and A$170m| There is no doubt: that and decaffeinated coffee will by a substantial carryover 1 
sg Columbia could be delayed Canada’s most important gold Last year Placer, Canada’s could produce 350,000 ounces of | on onshore exploration this | India’s export performance have to be stepped up if domes- from the 
rks ro seriously because of claims dis- find since the Hemlo largest gold producer, fought gold and 12.5m ounces of silver | year, mostly in Austra- 
* PEOCE ule th Ontario early i the eos and control of fskay Greek, This rates. Cash operating costs | Uagnd Queensland. . 
Mr Jack Davis, the prov- early in 1 cont C 1 » Cash operat Mr id Al od 
ince’s mines minister, has focused attention on north- ended in Placer getting an indi- be around US$200 per | companies planned to spend Ottawa sets up farm Insurance package 
- it the issue to a head by western British Columbia’s rect 23 per cent ownership in of gold A$536m on exploration and . 
, ; saying he will not issue amin- great mi potential, the and Corona and The: claims. disputes a t overseas, includ- | By Robert Gibbens in Montreal 
Ki challen; to A dozen or 80 co ies _ associat balance. Corona more ious Corona, 2m in ua New : 
ing lease until ges a mpani a Bnd ing A$29: ay ca Ss that barley, and in 
pays out when prices and farm also to and 
The me is due to Some other 
: programme ne sup- 
come into in time for port may be cut 
- this 's seeding. It com- and estern Grain Stabilis- 
Prises a growth revenue insur- ation Fund could be phased 
ance plan, like crop out. 
" scenario is that The programme is also insnrance, and net sta- Many farm groups cau- 
would fall below US§20 to ensure that govern- bilisation or a trust fund tosta- tiously welcomed the pro- 
end of the year. ments do not have repeat the bilise income in down swings. +, western, 
a fluctuation in prices | emergency rescue plans that The programme will apply to wheat lobby said ad hoc bail- 
have little short-term | have cost millions of dollars crops covered by the western outs would still be needed to 
on exploration plans, it | over the past five years. grain stabilisation pro- meet crop disasters and other 
Farmers will enrol in a sub- grammes, such as wheat and emergencies. 


































































































































MARKET REPORT COCOA - London FOX ‘fhonne LONDON METAL EXCHANGS (Prices supplied by Amalgamated Metal Trading) CRUDE OW (Light) 42,000 US galls barrel Chicago 
Close Previous High/Low Close Previous High/Low AM Official Kerb close Open intorest Latest Previous High/Low ‘SOVARRANS 6000 tury comaiab aha 
GULF GLOOM continued to weigh == workers at Noranda’s Heath Steele =>] a aoe 7S ‘iusinium, 907% puriy (S per tonne) Total dally turnover SO858 lots Feb 315 gab aa. JABEANS 5,000 bu min; 
down prices on the London Meta! mine in New Brunswick had Mey «oT 713 717 708 Gas 1302 1625-4 qe20rst) S112 Mar 3020 2624 3025 8629.10 Giese) Previeus —_ Hohiow 
Exchange yesterday, although reached a tentative labour ul 74TH 745 738 months 1564-5 18545 1584/1546 1545-6 1981-2 62,208 lots. Ay re 2M T4874 a 7) 
movements were not of any great agreement after working without Se 772 78 771 TS ‘Copper, Grade A (f per tonne) Total dally turnover 40,344 lots a 25.08 2358 25.08 25,08 S78 STB 5722 56170 
i Dec «80077 900 783 May 
size. Dealers said the outbreak a contract since November 14. Mer 8 820 225 BID Cash 72012 13107 1250/1208 ~« 12.5 OB Jul 24410-2291 2441 2441 Jul 3848 SBD 85/0 S760 
of hostilities had already bean With lead, tin and nickel prices May 846 841 838 3S imonths 1321-2 140-1 T3536 TEAS 1320-1 103,340 lots Aug 23838 2233 2388 2388 Aug S87 9=— 5918 507/0 eaz/o 
partly discounted but the growing registering very small losses, the Turnover 4369 (S412) lots of 10 wanes Taad (© per tonne) Total dally tumover 2,354 lots SOP 73SH 2200S 3D tae ae oH Sue ton 
inevitability of war and uncertainty only LME contract to defy the trend cco indicator prices (SDRa per tonne). Daily Cash 3167 36575 S725 ses ee ee ee bis 
about how long It would last were was aluminium, which closed $7.50 price for Jan 11 903.15 (681.33) 10 day avarage 3 months 3305-1 3305-0.75 340/330 3995-405 931-2 44,121 lots HEATBEG Off. 42,000 US galls, conis/US galls SOYABEAN G8 60,000 Ibe; conan 
adding to pressure on most buspar stone. for Jan 14 872.82 (671.22) ‘Nickel ($ por tonne) ‘Total dally turnover 1,536 lots Latest Previous High/Low Giose Previous High/Low 
i in the ‘8800-25 8875/6800 8775-800 
markets. Copper led the field with Aluminium is produced vel Sash "9800-25 ann % ate is feo 000 7738 e200 a7e0 Cm pee 
@ £19 fall in the cash position to Middle East, though on a relatively SOnFEE = Lacion FOX ‘home months 8750-800 8775-8800 8200/8; 8776-800 87S0-i Mar 8520 7222 8700 8310 sees lagen pas of fost a 
£1,291.50 a tonne, apparently minor scale, and a war could Tin {S per tonne} Total daity turnover 1,588 lots May 9800 6500 8 8 May 21.01 21.08 21.06 2087 
ignoring news that a : threaten substantial expansion Grease. ‘Preto < WoWvlow Gash 5635-46 6645-55 SEBS «SEEDS Jun 6810 E2100 ° Jul 2125 BHS2 tO 21.13 
twice-pes tponed strike at Southern _ plans in the region. Freight dan ‘530 ‘602 ‘603 588 Smonthe 6740-50 5755-85 STSOISTES - ST40-50 5740-50 6,990 ots Jul 6485 60BS. o 0 Aug 2120 31.28 2138 21s 
Peru r Corporation was now futures, in which war fears have Mar ar a a Zine, Special High Grade [$ per tonne} Total daily turnover 5,282 lots sep mm a Hi He 
scheduled to begin today. Cash also encouraged gains recently, S 60r 603 591 Cash 1224-5, 1258-60 1250/1225 1247-8 jean oe COCOA 10 tannes:S/tonnes Dec 2127 2133 2135 21.20 
zinc closed $35 down at-$1,244.50 were trimmed back a little. Sep 610 18 817 608 3 months 1227-8 1259-61 1256/1220 1250-2 iL Gana reasces agen 
a tonne, encouraged by news that Compiled from Reuters Nov 2s G32 625 LE Closing O75 rate: So ae wins Woes mons: 1.003 Mar i210 Ter 0 Tin SOVAREAN MEAL 100 tons; Sion 
‘Turnover: 3126 (4637) ois of 5 tonnes _ May 1249 1238 1252 W221 Close Previous High/Low 
SUGAR — London FOX (3 per tonne) ICO Indicator prices (US cents per pee te Jul 1289 a0 1290 1285 ‘an 1A 161.4 1595 ‘70 
Raw Close Previous High/Low Jan 11: Comp. daily 70.25 (71.22). 15 dey aver- Sep 1324 1323 1905 . 7 
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1 201, 201.80 197.20 Mar 1401 «© 1388 1308 1380 May 1684 170.0 108.5 ten 
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i Capiod and 3i Ventares 


‘Telephone 617 5¢2 A560 


i Capital and 31 Vemtures 
450 Newport Center Drive 
Spite 250 Newport Beach 
California 72660 USA 
Telephone 7)4 720 1431 
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3i Ventares 

2000 Saad Hil Road 
Wollding 3 Mento Park 
Calffornta 94025 USA 
‘Telephone 415 855 3330 
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Everybody knows the phrase ‘too many cooks spoil the broth, but it’s remarkable how 
few people behave as if they believe it. A sensible division of labour at its 
simplest, it’s also the platform upon which Ea has built one of the world’s leading 
investment capital companies. . 





Only you have the complete vision. You have the technical and managerial skills, you 
have the ambition. Our business is to back these qualities. What we can offer 
s investment policy has always been to 





is the means to achieve your end. 
supply long-term capital to businesses which, for whatever reason, don’t have 
access to the capital markets. As investment capital providers, rather than 
venture capitalists, we can take the long-term approach to your business because 
we believe that is the best way to ensure its success. 


Whether it’s a start-up, a plan to grow your business, a management buy out or buy 
in or 2 change in ownership, we have an investment philosophy that can help 
you get on. All you have to do is ask. If you'd like to talk further about any 
aspect of investment capital, contact your local Bij office. Tell us what you're 


planning and we'll see what we can do. 
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Institutions search for safer havens 


EQUITIES sagged at the Start 
of the new account yesterday 
as institutions responded to 





Account Dealing Dates 











the increasing likelihood of Dee 3 — Jon 70 
conflict in the Guif by avoiding Jan 10 ian 34 Fev? 
the Lontion stock market. The ‘Destings: 
City responded in time-hon- ‘katt Jan 25 Febe 
oured style to the prospect of 

dae Th Fu Foo 1B 


War: it bought dollars and gol 
which are deemed to Be afi 
havens in uncertain times. 
Sterling, backed by North Sea 
oi}, also rose. The losers were 
shares, longer gilts and the 
currencies of oi] importing 
nations. 

The price of crude oil rose by 
more than $3 a barrel, but 
enthusiasm for shares in oil 
companies was tempered by 
the announcement of a $2bn 
charge against restructuring 
by US company Occidental 
Petroleum, run by Armand 
Hammer until his death last 
month. Gold closed $7.1 better 


Oils move 
against 
market 


THE IMMINENT expiry of the 
United Nations deadline for 
Iraq to quit Kuwait triggered a 
rise in crude oil prices 
and led to a flurry of activity 
in ofl shares. BP led the sector 
in a session of marked 
formance against the wider 
market. Oil prices rose by 
more than $6 to top $32 a bar- 
rel at one point in the morning 
before receding to around 
$28.55 towards the close. 
BP easily outshone Shell, 
closing 4 firmer at 3225p, with 


shares. 

Dearer oil prompted equity 
Strategists to restate their 
simistic views of the health of 
industrialised economies. Mr 
Richard Kersiey at BZW said 
the developed world was 
weaker than in the last oil 
Brice shock of 1979-80. Finance 






1.9 


50 

oe: 
Noon Chose 

January 14, 1991 


Open 


cast of losses for calendar 1990. 

The broking house also said 
it now expected the company 
to merely maintain its final 
dividend; Smith had been 


dealers pointing to the former’s ooking for GRE to increase its 
higher gearing to rising crude final payment by around 10 per 
prices, Shell settled 2 off at cent. GRE’s preliminary 


442p, 

_ The exploration and produc- 
tion (E & P) stocks, however, 
were unsettled by news that 
America’s Occidental, as part 
of a major restructuring, Is tak- 
ing a $2bn after-tax charge 
against fourth quarter earn- 
ings, slicing its quarterly divi- 
dend from 62.5 cents to 25 
cents and reducing its debt via 
asset sales. The sales were 


results are expected towards 
the end of March. 
Smith's insurance team, 
i had i 


Wi 

a loss of £125m, is now looking 
for GRE to post a 1990 deficit of 
2£155m. Other analysts are 
thought to be abont to increase 





* effect of a deepening recession. 
As a consequence inflation 
could be worse than otherwise. 

A More positive picture for 
UK investors came irom Mr 
Johp Reynolds at County Nat- 
West. He said that institutions 
had about 6 per cent of their 
funds in cash, amounting to 
£34bn. Any fall in share prices 
would be ie aes i 
Managers fe already 
enough cash. If conflict started 
in ie Gulf, funds Atma look 
for buying opportuni espe- 
cially if 2000 on the FT-SE 100 
index was breached. However, 
by buying soon after hostilities 
broke out, institutions would 
be betting on the war lasting a 
matter of weeks, warned Mr 
Reynolds. After that, the finan- 
cial cost of waging war would 
bear down on the prospects for 


recovery. 
The tension in the Gulf and 


Trading volume, as indicated 


pounded 
technical changes to the way 
in which turnover is recorded. 
There fs now a delay of $0 
minutes befare deals deemed 


fe 

market has closed. Previously, 
the price struck in deals worth 
more than £100,000 was made 
public the following day. 


US-based Philips Industries, 
profits rose 34 per cent to 
£31.2m and excceded most mar- 
ket expectations. Chief execu- 
tive Mr Greg Hutchings was 
confident about future pros- 
pects but the shares, rated a 
sell by County NatWest last 
Friday, were unable to respond 
and closed 4 easier at 216p. 
Ellis & Everard. the interna- 
tional chemicals distributor, 


ng 
with a profits rise of 36 per 
cent to £10.6m, a figure which 
beat analysts’ forecasts, the 
group said it would come 
through recessionary times 
better than most. Tavestors 
Were ‘not impressed, ever, 
= the shares dipped 5 to 
Chloride was one of the few 
issues to buck the trend. Fol- 
lowing the proposed sale of 
most of the group's battery 
interests for some £57.5m, the 
shares improved a penny to 
17p. Hawker Siddeley is 


when the industry is among 
those experiencing the full 
effects of the UK recession. 


NEW HIGHS AND LOWS FOR 1990/91 


ES ae) ETS re 


‘Seco, Fenner, Fletcher Challenge, Fexelio 
CG & W, Goode Durrant. Hanson Writs. 

Hartons, Kieer-E-Ze Hidgs.. Le Creuset, 
‘Mayflower Grp., Mobo Grp. Norton Gap... 


the Baltic states of the Soviet 
Union was not the only factor 
behind a sluggish start to trad- 
ing yesterday. Marketmakers 
struggicd to get to grips with 
changes in the way share 
prices are quoted and trades 
are recorded. 


day the 

instead of just in 
whilo details of unusually 
large trades are hidden for 90 
minutes after their execution, 
which makes it more difficult 
to rea the way the market is 
going. 


2,080.8. Six constituents of the 
Footsie went ex-dividend, 


and Hick- 
son ae Se gave 
up 7 and 8 i a 
Grand Metropolitan suffered 
as attention turned to currency 
movements and the US, where 
the group is heavily exposed to 
the deterioration of consumer 
confidence. Quoted ex the final 
dividend payment, the shares 
encountered only a moderate 
trading volume but closed 13 


Basting, with dealers 
lensive for much of the ses- 
sion as institutions became 
increasingly nervous of the 
sector ahead 


under way on February 22 with 
figures from Lloyds, Hoare 
vett expects “pig four” 
charges 


£2.5bn, yan i tbe eronmnet 
increase (up six-fold) coming 


Sse anf gts Sire 

334p 

pile NatWest also slipped 9 to 
iD. 

A profits downgrade by 

County NatWest upset senti- 

ment Willis Corroon, 






the 
insurance broker. County cut 
1990 and 1991 forecasts from 
£92m and £140m to £69m and 


roon and loss of the John- 
son & business. 


aerospace and defence 
ment sales pushed 


up 4 to 
the wider market, puta Metis 
for shares of other defence 
ufachirers. 


shareholding, 
Boyce receded 5% 


01 
per cent 


Bolls-! 
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fhe composites phn rt Bilston & Baidraea, Bic ‘arom. Bison” = MSTS (3) OWS ( 
jhere he was a vice-president | Zealand and Southern Africa @ Mr Charles Cavanagh will 
Restructure in the mergers and divisions, and will retain be joining the board of 
acquisitions ee responsibility for these ae KLEINWORT BENSON 
Stephenson's appoi joined the company in INVESTMENT 
at BET from Febroary 1 Mr Alistair : MANAGEMENT on March 4 
= Hamilton, a2 main board m@ Mr Alan Cole bas been as head of UK institutional 
Security ible for appointed chief executive of fund management. He was 
BET restractured o = japan GROUP Bem - = ; hand Tantnesa ak 
i including J: ese . He was managing pension 
Bory serious aperntican sutivities, is to retire in May pation decrepit ea Mercury Asset Management. 
ivision - BET james Duncan Ww 
$22 iPecnd Communications © w Mr Malcolm Hayes hasbeen as chairman. m POLARIS AIRCRAFT 
ee ea eA 
Shorrock i security manager at the Eurotunnel post London. has appoin es 
communications operation. department of EAGLE STAR. w Mr Alistair Fleming, — director. He was senior vice 
Mr Ray Hart, who is Be was 's Taanagn president, commercial, with 
responsible for BET’s UK and head at Walker Greenbank. director, construction, will be MPC Aircraft. 
r Seating Mr Peter Leonard has been tent ofthis mont to. fot @ Mr Volkert Klaucke 
See a cor also become ti joted to investment to Scotland as a director of (pictured), former joint 
chief executive of the new director of CLERICAL the WEIR GROUP. He wilt be Tanaging director of Deutsche 
visi DoS eelvayne MANCHA Herencse Mr Shovhaateen'wi tin proist soul abel. ag 
reo 1 be Mr Wayne A eee = of i joined PRICE WATERHOUSE 
Guards in the UK and Varei resigned from the board to since autumn 1989, on . es ‘ 
in the Netherlands. devote more time to secondment from Bechtel 
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Ser ere wo copay aaaeel Medical in d m@ Mr Miles Flint bas been 
chairman of REDROW GROUP, Group. ted i te the board of 
Mr Roger Thoutpeon has been SONY (U.K) as managing 4 
appointed financial director. - Mr GN Cora, o has director of Sony Broadeast an 
Mr Thome been appointed deputy, (.K.), the sales and marketing 
chairman of EAST MIDLANDS company for : 
ms Mr Denis MacDaid has been . industrial video, audio and 
appointed a director of . communication products based 
TAYLOW WOODROW mw Mr Michael Cooke has been in Basingstoke. He was with 
INTERNATIONAL. He joined appointed general manag Soe eee eeaeine dive where 
Seo subsidiary of MICROVITEC. the communications terminal 
ms SAVE & PROSPER has Mr Cooke has been a director — division. 
appt Mr David Butcher of Microvitec for five years ures Poa 
as managing director of Save and remains on the main pester ps lolbec! . been 
efor Tein ebactor in charge of private banking as a partner and managing 
Civval ag managing ¢al = MrPeterGrant, chairman at ROYAL TRUST BANK, _directot of Price Waterhouse 
of Save ‘af Sun Life Assurance Society, | wholly-owned subsidiary of Corporate Finance based in 
: . has becomes a ae ecacatine Royal Trustco, Canada. Frankfurt. Price Waterhouse 
rporal F ‘inance is managed 
m Mr Bill Ellaby, finance i ae m Mr Peter Sawdy has been on an in 
Oar EMONAL, is to retire appointed a non-executive basis, and Mr Klaucke has also 
end of March. He will m Mr Tony Mason has been director of YULE CATTO & been appointed the partner 
: osadel by Mr Kirk appointed a director of P&O CO. He is chairman of the responsible for strategy on the 
be eho joins from CONTAINERS. He was general Costain Group, and deputy firm's European corporate 
on 7 stanley Teternational, manager of the Australia, New chairman of the Group. finance executive committee. 





£127m respectively, reflecting a 
slowdown in pods at Cor. | ‘moat Start of colme 


Higgins 1 
The possibility of increased annie 


accounting for 1.6 of the 
decline, 


The index was 34.3 off at 
worst, just before the start of 
in Wall Street. The 

modest recovery on both sides 
of the Atlantic was stimulated 


i 


of economic health, it sar 
chances of an 
fade further. 

itself 


F 
4 
E 


ers’ confidence was at an 
year low. 


: 


Various stocks felt the reper- 
cussions of broker downgrad- 
ings, including British Steel, 

hich eased 1% to 115p. Both 
profit and dividend expecta- 
tions were reduced for Bunzi 
and the shares settled 5 


cheaper at 58p. 
Unigate dipped 3 to 259p as 
FT-A All-Share Index 
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TRADING VOLUME IN MAJOR STOCKS 
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year £915m, against £96m, is 
forecast. Weakness in the poul- 
try market and the downtun 
in its vehicle leasing division 


Stores specialists said if Next 
was unable to sell Club 24, 
then it may be forced into a 
fi ial : 














600 would depress profitability, 162p after press suggestions restructuring. 
analysts sad But most securi- that sales at Christeaas may Brent Walker, the debt-laden 
ties houses believe that Uni- have been disappointing. leisure group, progressed to 

would maintain its final Barton were unchanged at 6ip before settling a net 3 
ividend. 74p following reports that it higher at 60p news 

200 Northern Foods was up 1 at was attempting to sell Harvey that its creditors have waived 
353p ex-dividend following a Nichols, the department store, the deadline for a refinancin: 

o positive meeting with analysts foras much as £120m. But ana- agreement after a number of 
. at S.G. Warburg. lysts thought that was too opti- 

more brokers lowered profits The pte oe ssceived mistic 0 3 i 

forecasts. When property prof- support from a per cent £50m a more realistic price Other Marki tistics. 

ts re atvoed ook analysts increase fn Decamber reiall Next sipped 24 fo Mpon exe Eacluding the Fr-Actunrics 

ma. year . ysts e was 

£85m to £87m previously. Next sales to fall. Among those to ing difficulties selling Club 24, Stare index, Page 25 
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CURRENCIES, MONEY AND CAPITAL MARKETS 
FINANCIAL FUTURES AND OPTIONS 


FOREIGN EXCHANGES 


Dollar and sterling in demand 


THE DOLLAR and sterling 
were in demand on the foreign 
exchanges yesterday as dealers 
looked for safe havens ahead of 
the United Nations deadline for 
Iraqi withdrawal from Kuwait. 

The failure of talks between 
the US and Iraq and of the 
weekend peace mission to 
Baghdad by Mr Javier Perez de 
Cuellar, UN secretary general, 
was followed yesterday by 
news that the Iraqi parliament 
had voted to defend militarily 
its hold on Kuwait. 

World tension inevitably 
increased the appeal of the dol- 
Jar, and Britain's position as an 
oil producer pushed sterling 
higher as North Sea oil prices 
climbed $3%: on the threat to 
supplies from the Middle East. 

By the London close the dal- 
lar had climbed to DM1.5445 
from DM1.5325; to Y135.00 from 
¥134.20; to SFri.2825 from 
SFri.2795; and to FFr5.2375 
from FFr5.2000. On Bank of 
England figures the dollar's 
index gained 0.2 to 62.0. 

Sterling advanced to its 
highest level against the 
D-Mark since November 1, and 
continued to gain ground in 
the European Monetary Sys- 
tem. Apart from the Gulf cri- 


sis, the id was supported 
by high Londo: - interest rates 
and a general decline of the 


D-Mark in reaction to unrest in 
the Soviet Union. 
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© Selling rate 


This allowed sterling to 
shrug off news of surprisingly 
strong UK retail sales in 
December. Analysts said the 
rise of 19 per cent - the larg- 
est monthly gain since May 
1988 ~ was almost certainly an 
aberration and, given the 
depressed state of the econ- 
omy, is unlikely to herald an 
“Fhe pound sbed to 

ie 20 points 

$1.9050 against the firm dollar 
but rose to DM2.9425 from 
DM2.9225, moving close to its 
central point of DM2.9500 
within the EMS exchange rate 
mechanism. Sterling also 
improved to FFr9.9775 from 
FFr9.9175; to SFr2.4425 from 
SFr2.1400, and to Y257.25 from 
Y¥256.00. Its pene closed os 
higher at "s peak o! 

In New York, the pound ended 
a shade firmer at $1.9055. 

The O-Mark suffered from 
the news that Soviet troops 
had killed demonstrators and 


® 


occupied public buildings in 
the Baltic republic of Lithua- 
nia. Fear that unrest in the 
Soviet Union would damage 
the trend towards liberalisa- 
tion in eastern Europe, at a 
time when the market is also 
worried about the cost of Ger- 
‘nan unification, put pressure 
on the German currency. 
Within the ERM the French 
franc remained the weakest 
member, below the Danish 
krone and sterling. Lack of 
demand for the D-Mark kept 
Pressure off the system. In 
Frankfort the Bundesbank did 
not intervene when the dollar 
was fixed at DM1.5476, up from 
a eee vee sana: the 
highest fixing since r 2. 
In Paris the D-Mark was 
fixed little changed at 
FFr3.3938, against FFY3.3920, 
but later lost ground to the 
franc. In Milan the German 
currency declined to 1751.70 
from L752.40 at the fixing. 
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MONEY MARKETS 


Short sterling rises 


LONGER TERM rates had a 
slightly firmer tone on the 
London money market, fearing 
the inflationary pressure of a 
war in the Gulf, However, 
short sterling futures ignored 
this, concentrating on a surge 
in demand for the pound. 
There was little reaction to 
an unexpected rise of 19 per 
cent in December UX retail 
Prices. Three-month sterling 
interbank was unchanged at 
141318 per cent, but 12-month 
Money was quoted at 13%-13 


A AE 
UK clearing bank base tending rate 
14 per cent 
from October 8, 1990 





per cent compared with 133-13. 
Short sterling opened weaker 
on Liffe, but gained ground as 
the pound improved on rising 
oil prices. March delivery 
Opened at 86.73 and touched a 
low of 86.69, close to a support 
level of 86.67. The contract 
then rebounded sharply as fear 
of war in the Gulf boosted oil 
prices, while unrest in the 
Soviet Union depressed the 
D-Mark, sending the pound 
higher. It rose to a peak of 
86.91 and closed at 86.90 
against $6.77 on Friday. 
Day-to-day credit was in 
short supply on the London 
money market. The Bank of 
England initially forecast a 
shortage of £1,150m, but 


revised this to £950m at noon. special advances. 
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Total assistance of £977m 
‘was provided. An early round 
of help was offered and at that 
time nuit authorities bought 
£206m bills outright, by way of 
£i3m bank bilis in band 1 at 
13% per cent and £193m bank 
bills in band 2 at 13% per cent. 
Before lunch another £540m 
bank bills were purchased in 
band 2 at 13% per cent. 

In the afternoon £146m bilis 
were bought. via £24m bank 
bills in band 1 at 13% per cent 
and £122m bank bills in band 2 
at 13% per cent. Late 
assistance of around £85m was 
also provided. 


Bills maturing in official 
hands, repayment of late 
assistance and a take-up of 
Treasury bills drained £1,257m, 
with the unwinding of bill 
repurchase agreements 
absorbing £999m and bank 
balances below target £25m. 
These outweighed exchequer 
transactions adding £435m to 
liquidity and a fall in the note 
circulation of £615m. 

In Frankfart call money rose 
to 8.60 from 8.55 per cent. 
despite market reports that the 
Bundesbank added liquidity 
via money held by the central 
bank on behalf of public 
authorities. 

In Amsterdam the Dutch 
central bank left its money 
market intervention rate at 
880 per cent, when injecting 
liquidity through six-day 
s 
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tg BANCO BILBAO VIZCAYA 


‘THIRD INTERIM DIVIDEND 1990 

‘The Board of Directors of Barco Bilbao Vizcaya has approved the payment of a 
third imerim dividend for the financial yeer 1990 on all shares In issue, numbered 
1 29. 231,000,000, as follows: 





































Gross Dividend 1 Net Dividend ACROSS 5 Difficult to take in every bit 
ae ores sous 27 plas 1 First of gourmets to call for of one nautical Ime (8) 





game ® 6 Stran; torrent 
4 Bob is one taking less- me CO} & local 











Date of payment: On or after 10th January 1991 2 {hinking (10) 
Place of payment: At the Head Office or branches of Banco ‘ia Jenethy route G4) 20 7 Gaueht arm in scale (6) 
Bilbao Vizcaya or its subsidiaries. 11 Heath grips one colleague ag children's o caught. 
Goon Ne tt ris efesad aad bir oe (DRS) should presont 12 What a ernie an ® 7 oon pre # kent:on 
one a 13 Fighting fit, affording- 14 Topping device 
grounds for litigation (10) eC ine eonPIDS 





‘Hal Samuel Bank Limited Morgan Guaranty Trust Co. of New York 
45 Beech Stroet Avenue Des Ars, 35 
London EC2P 2tX Kunstaan, Brussels 1040 


IDR holders will receive sterling converted at the rate of exchange rufing on the 
day of presentation of thelr coupons, and payment will be made five business 
days from thet date. in the case of coupons presemied for payment in London. 
‘UK (ax will be deducted, uniess accompanied by an Inland Revenue Affidavit of 
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lacking ethics (6) 
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21 Religious work CPesaged 
lazily but enthusiastically 






















G ) lace 
Non-Residence. 34 A child to me is disordered, 25 Carries pet b books afr ia) 
not disorderly (10) 27 The way I run creates 
26 In hot, torrid weather, Strong reaction (4) 


screening oi) is essentia} (4) 
28 Wine is near its original 
condition 







KELEY F' LIMITED 


FUTURES AND OPTIONS SPECIALIST 


For information on Dealing end Managod Account Services” retum the coupon 
below to: BERKELEY FUTURES UMITED. 15 PARK ROAD, LONDON NW1 
6XN OR TELEPHONE CHARLES DE ROEPER on: AFBD 


071-224 3489 MENBER 
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unknown quantity in 
unclear circumstances (9) 

3 bi wise after second time 



















‘Wmeetenesss i Foteres and Opsgsa can go 0p O° down and in sores Ciees ihe Mery eed to boa in wea 
‘1 ee ongina? ratty Sapaotion 












So tale eed ea te ge cg git eee eee ca coy ence Sie STE me: 
a Gu tna re 2 " a eh- 3h Hig Neets 20 Esto 300 Thaw” Teas | i Vien 12 oh pe 
Ah theo 1 FG te ah LL Pb ye oe a al tte OR 404° veg: opnnce PE an 5 m 
A a ad ot : : : ot opnine Gatinnad, —_— 








=e aa er te HH ON TE 












































































































































































































te i] | 
: | el al | # = Joe Ber re gee per Ste gg ee seregtee FP 
3 Bs relesetet east’ near & daittesipest HUTS Hit EE TL LECE EEL Bi | fies slit Gieaed eoihibeess LU BEGG | 
- Lg-% digg tntbitiziels! A secnecerace | fal aaa il a aie fl digo] el Lal Saal tag] 3] ak, BS | pedtedets 28.2 andt¥fe Lengestete ered PhogfE 
back stegeattsatesseng?| | 3 Senetetee, | iy IFEE a ag ol Tal eal 8 saad gobterece ghee, feAEee SALE TE TEA segs eeETAd B 
} geda’, REsed Gags tet" g geese, 82? ee aaeaRiRaREEE| : # Bae 5 Se cage 3 i} : ; fe sPTADESMNeM EMRE REAM Ere ANGERS AED Or epgangeeta 
lukas | Fa uh SEE ee aaa Non eye ng tee 
 TEEWR Rageg hazy agg ¢A "agape aaa 4 peameeguaatty | 4°) BA) 9/6) 9) 2) 3a aaa i 3 iat aa a | aiiditedd wand simul dase is Ha 
I cS eae Raa BAM TTT Tay we & ane eer ae eae 
Se ne Bane em Tae tnttte Tas o| ¢l 3 8 a 8 "h dere! eh te! pees 
U agctlhl*bishesginpret Sreettle ed ackgabetedty i, Sith : . a6 ye Ba 9 ee i a i nh peg o ese iey fe Aosor,g aeeeyeense gree.gets ree 
§ Byseder*ezcess big” tEergcgsactathat, PatezeocEatye cents 4+ Be) B) 8) al Ba] aaa! § ase a) 83) §} a al Be] 3) 5) 5) a8) gl) ga Oi) 5 sgeceere Grae snoreeg ae-gg shoes Becest re wt, g8se, 
eet re ee ate Wee Soar netesg ee athgt et falsergthatere Seotes it HUSSAAS B) Boss ye Sarre Saeec ree are Tan coer un ere 
F ggeneiiag Baap ay os nee absaeeeetya | g J |e : i i, al. al : aa i F wi ggreae”sege <a? Oe ee elk A co SP APR, greeggare 
54st. aT r “os es <pee 25 5h * ag : i g 5 5 ok =P spe q) 5g | as E ie Ss “a Rant on ng arvee of § O° rERE™ va 
«| ialaaeiiini iiiatiniabibiniibiestult || Yea Wl ee rie Sle | i S| Woey ig igi daa aaa 
git pe ougaeremene UNH nen RE ETE g ee singel ae il i PA 
OE acyatet a lebectte ta ce nee en cte st cmtee « « TB UBREGRRSED ofsfallebsdl (| |] | [Pa ee ay S| Paine! So Beles High Hepat dette 
I RPe Raa karte ge ert ye ete cheany is diabbndietang aegreeees : te 3le2| 85 4 sSRERAS i ‘sl 08 ss8geesrs .8¢_ne Eeegerntes £3. Jane aetgraae esreenrece 
i zh gtttatottanathe dseataesii i oat i i i i i ea oe re ie ” a c 8 peice? SeAg GHOESO°E Zo GgESE EySghOHe speeetegee 
i cae ‘ct istll aatgegieee ate seagtafadee neae 4 ‘ i ah E a5 gage EE i ? ¥ Pa "oNDR "Rau *ASSR AES P. 287 ggesze Srpglonnss-ganvageas 
gag “<0 & aft ag a gké Balas yee e 3 s ae ; z dae za Beets 6 zetog” Hoo 6 He Bsagn ae 2 greg a bh oe 
+ elaiahi et eaiteleaat a kel i ctstavteeel FTE py aa, | | Ui eae Tages aeee aa test ae 
1 ee PSR PN oe * lida a S| aibtenssld sill Vetted abaytte BEANE Manat 
PS so sere ayrten ate te 6 ge Tie aret pee ott Seo ” ge yl lel} & R serlegerst el te fageretscdegens rents thet! helt 
1 be i Biotbtthag oe beinZTES te § : af] i fitgetgcis 4-fidla) fel gegen eugene otters ryote fe 
Me] | [8 Bs cevscenenel eter eset gee cette ten nts te efit he g sess er | aan al esses Hisceiatte 
vies: Yi-uod aeats 33! <<aflg, = a ae 2 eo Recgen *F & ava Qoxeene oR oS mene: Rg M? Ae 
ij ee a a a All aE , a : a fe uk it iy sma (eae omeee 
x J” gRRERRRGRROR OE SGRERAPE Oa aEa La SA 5 ial i alg (ee i iil ie pecetuaala(lbialatatd *Salblitnaalehii (Hl SLEUTLATL 
i ce Bt i ARR Me cl tt i ad eel an : 
if { 999.798 [8 O11 Lig8Ss 111 B8aRe Be puBnog—Rvg9 : a eee i: i i tleg8e ii 
antl! TTA eT easel MVM ani eS SANSS STENT 5 eisbeasaaeseeneesaee Tai full 
9) eins td ba MAA anak ee Ae ea || Ee 
4 dit a te ttt it fee Ansieanlt sit on Hl, 
© ie Pi feelidgtt FG Hele vai! OLE lull alt igs | (ERE Hi Mn Hilaaiat Le Ee a A aa 
Fe mean, fone sgspans | [3] 14 1.009 19 It Jed | 3 \ 1/8389 
SPST TENS + alii ! it i Sleeee ‘ge ge 
peretierieree To Tan i Ta ‘i a ise ane |pleSees SeseSeaeat eee aii a 
| i UH aT el if aed Hl Me et a | {l! i 
b sia 5 ( iu Hi 
: mala va) i lll Hiilsansseat 3 l 
HL AEE i alliuiiel Haba ait Hal (ail ahh Lae HE Hn ahd 
BENET AT eB ng , le, Bh take SSSR Renateg In RNA aR SER aha Sens H 89> Go98 | BR | S929 IB SASSARS FF0 BIEY BoGPIB GG | 4 
cae —— fan nn sr 1s at mi i nD a gets 8 TT Tec ee i 
GEIR | [ MeV WH VAGH TTI AUTH oe 
i! lt Hl HN eb Hl Hl i" H il aabigunitinee 
beltida lid ete lailast le saualeiu Bata: H 1 Aol edad A WB i aie | etiaiatet, || 
selsicclllulekiineh tat git Lt ial oil | LfA Au iNAStd #0 kth Uitte Lit HAUL in 








fe bars, 





S998 | igs | 





! | ! rt ! 
sSagnties FH Sasuke Tana 3 a Shelton sans 


i ul eal! Walia I Y ti] tall lila el alllgle nn HAT 
ri A inh sey ea adie a ae a ae ce Int wee fin 


Sot te lnvtoeto98 a govnnmprnenest9neay 282 leadty fae Ing sate navena | lyons loetteet 9 loot eno 
i: SSovsntatees aa a salto Hse GoAAISe op Siatonceste® is 


! We es a HHI ee anal i Lo We 
en it | 3 i etal ane itu I i sina ri 1 i ra ting Hl 


ee Elay: 
Ele un: “oO 
hae as a 35 |: 
mh 

ww: 





ony 


RagRERnERE etd el dei Hn nae 
i 
Hae TAAL a 


Aaya | mn fl 
itil lie didi ell dail i ki Wish i HLA ie Ui et 


dealin 
























































































aa — 


i 











+ar= 
+30 


























fa 
a 
ro |e 
Be 
6,700 
ozo 
Kr 
785 
seorenmneosnse | L27Q 
wanoaanes | ESS 
| 260 
» 1262 
7a0 
ms 
= [700 
806 5 
Pho 
“lee 
a 
3.980 
050 
30 



























WT HL 
| ! 


al HM 


Bank itt a a 

































TEC mao 
La i (iat ae il ca 



































FINANCIAL TIMES TUESDAY JANUARY 15 1991 











JC San Min 


Cre 





A tt (ae UA MA 
i Ta te ili 


Hine 









= ? 



































Tae eakideagine gelato Sa SgSregnbseangat sneer e bet oeadenaat eee oe aNN Sasa NaaN sTeONIeS se neasonsy Pouenge eee GUKEREMRREENDReN vorcho Tare pROHeR ERS Bebaeaegathese GS SPeseee te Mag agate le Pe le ane 


npesbentesecs oP havtad sa geeke le senses adasnadnausnssagercetanenseetsonnge” annanscueonsnnNeERNSase TER Set utgie dened eetal ead eguesges ibotGataad® ERS CES ama STAI TMAN- FAC Eso Sek h aed eee Tee hs asda dela f804S¢°00SESSRENSCGREERISNGES TE aneEe Beene 













a “ PPL Ge PPE Me TNT ORIN L PF MPPE ELLE TP PRLLOE APIS Shereee OF Pp tee Be ed PO ee 2 ner et * wteneess gts we eee os ape viet Rpt h weal? SF Oe Ee 
ii retryat FLid Beets Lrreeile 1 


7oee rhe 


aa 
C7 
Sy 
ty 
By 


iF 
Ly 





8) 
s" 
te 
1% 
we 
a 
Oy 
uw 
35 
4 
u 
ti 
8 
2h ae Wig 
one 


i 


7 





43 gxt00r 


bieTtiivel crea ae Ulieret Li ee HEL UT Lia Viet et util a 1 iteitiat syt vik ten + POM OE PE PEE ay TIRE oP Tate tee eee PPP ee ae 
a hye 

g cetaeneetcasadaey 2 arr it Heeeee gem ere Reee sedafeifSPEfG¢ £ segeete? TEsteys SESAEgREROAR ESE AACEESEE CE nnstAAe ieee RAG ETE Tonged © Sra gee TEE, egteags atey opr aseegieatatad tant tharenad Zs, ote ee ee sae gory tetecbhe.. gas"tig 2259238, f.ge82 

. #22 a az 

Sfatentseeeeee Tees gs Sz gh Se ge Tse tat ee eee Seens endnTeeenee eee, TEST TEEE akiyd Steatteagteenry aoe 

we 

einem @ ” AUR. ee 2g ~ Reeweng epegevaper xze° 9 2 3 Bo oMeree 2 ce™e 8M— ETE BR PS CoRreW Seren NEEM Oe, ANE NSP" eS “geRneccevns ger cae “eates ; 

=z 

? ga 2 Ld a i ems 8, ea z 
Ta gang gaztase®: ce age wSanastnngtas ¢ 8. a5 eh"ag Sg8" Mage gg Natens AY CRN 8 gu” Sag * B87 EF staged ay ees Hi MES Sanegagns de ndas ” azgad atgeged cfargaraagen"squ Sitdenges- A anigs Sivas aN ghiteanugn 93 nenendge arg 

asesa8 Beer oe tt pee fatatteds PO FPP Le 


eet Bee etn tlt kb HG bel tet ead atc tte ha te tlk tb FFE cel 
aeateed aaah eee, 

SCRE eEHaELEN TACOS MELE LE, VELA, gSOCEURE MTEL ES TOES, SONY SRANRORE TREE MATER Reh EET TEE TAE sistusee eseeey' sents Scegearten cee ve 

i sSeOghengce gute BERUAg+SfugecgnEcBsEMe™ Baye RR TE, BAgONEER” SPRE""ReeRaeRsgs o gaHenageegngengsdeya- SESS TANERERGE"®”HANCA"EREAE"G g , RFEORORREARBEES *BROHEg ae" E™ASEaSZEe" Ayer yEE Bet" poggneae aves cSgeqeegssia meagesergssB0Ge*-WNG™eG°RG-**racRsgeyECrE 

Hes sa3 SUSSAIMSLagae MSAITS ARIMA E49 AS easNve O°) Saw ang Ss ddan 3 NS A S92 3 Sack of Resewseanasgensass #33 Tasiactila a Ge SP cme cacee eos"aegpasuaaaes seseqgnaaa —— S182 %y Sgnegsaes aa atanaennt 

1 italeasiiial 2! LA emi ereeere re UMN ETT eteeeee TTT Lisi ‘afl in i ilighee 

| ph SEARSEER SG AREER ARSENAL CE LORE ENOT EET TEER Eegecet "Og capeANE DORE EaEMEEaE ggAeE AEE LEe! OPE TAMA SENTATTRTEE EEE loan i AL SUSE i 

og “atRseeeedaatsed RnBnMuRashanucte™ oon ny TRoHeNeoRMOTOoRDE ge HekSoTCEHO AENEES STEER aaa SARA SaSuANSeR <eaceRANNeSaCeNeeeeaER SOGfEtEakta ofl aaah CON SHSE ASTM TERE * nese 2 geese, Speeaste ree 


we 
Te 
uREMAA” HECANNMUERNERTOE ERNE TS getty Tee «BEARER eee UeaNE RE TEC ORSRTEE ES TE 





‘ j 7 “ TE Pete ee eee ee gt hE BOF yA PREYS ol tee Pee fas? PP pte NREe PER, BeeTeeE tastes yt MeneeEeeee 8 8 reteset een - fe 

oe Fras busin iy Shigiteae! 9 obtts Suite lh a ' i ie ‘ Bh bhheli ih est tite + Lith} to oriaey Feeiiehettery yy! ityreniin, Leet bibtit Arerrerint renin Tenants Uaeitati re eer witirssire 7279 © 
free S505, FER ee Peg tr net Pe Pleo s wee Ee nt 1, 2 1 

i a sebagai aSzonebe Sag atwneseaee WeRkae eangaO™ FoSgagrerge- oe FenaRgEeaeNy CUTER a gS@ 2 R_ Ave aNER He Me HT ETE NE st gee eT RES: aTkgahahaeeteesaguges Swutege Seg-ge Rae Fred piesa Made Ohta egee pe SOSREE agee ES op Longateae ease 

Dee Fo 2 weet. PEE tle er he PP $225 oe PE MP eRe Le, PRN Fe Pe Pelee 2, ROB 8 RASTER 

sonsgetrheaet shed 











3 
g 
- 


Teens aahve 


ze 
eh 





2k 2 
a 


3511 a7 23 2m 21 


it 


8310 1660 2eh aa 


a af s 
eee 


De~ 

# 
“s Tue 

sg 


1S. 
8: 


2 
Pu 
Re 
g 





= 161g 16! 


4 16 881s 


=F = 


41 
— 


B14 Zh 
41% 6h 


z i Ri ggtart Ras ceNee Rae eseVaNE TRAE Ro RRON LE QRegaraeo" BURSON e ONS TEGENENE ges agtetsragga Ex eg APES deznaee pr : rat niga TA TO oa ete eee 
APs RRB ® 
*jezaa S9sa3d8 ¢ Bate of SANANSESI9SCR F VSOSSNREDSTTGS Go ated Be "gag a aa Qestas Seve Sessa lat Satgananis wa Asaaseeeae Seatasae SHS x Sl 29S 5 gedgasaean? Sure aaseongsns "weaesusoneasmnees 7 %y “SESZETAmES™ RE eego"e 
: 2 o9q % 6 148 “aazgentell § F Sadgaggesg geseqagt® enemys 88 g nda aig x mueReyg 84:8 RR" pp ern-= 
5 sictipey? oe oat RERE 7 4 Agdeateetend 25°84 Al Bade wd Aggtas® | dgde oes Beda 8 
i Sadescgesselll Hialaindiantantdiull Hesclddinpassssastslieslen lesa iil iH Hin tsdintybesdacaid intestines MAUNA aun ae i ETHEL af oss el are STaHTSH sassiseldttH NTI 
gh Sag--Saetepeee Oe eee eden ance A NANEERMRERANSSE shiatorenagnencReteg soe geAeRTeeyeAD Setup epaeeedeneas es Se TAe SAN N HOTA E MMR REST SS Tee EARS gUNe abba h a s8-SeSeeee SSeS payne’ TE anes eaueL Noe ser meReRoANeRRRRE aegereeets TeTea Teaco ote 
of 228 -TARRdepo NB e TRCH SENN’ Te oN me RENE GE @S> Ur CHURTRRNESESANASEOSRE mee ONO e ANSE TSSRARSRERSAROLUSSSOREERSORARSS BOOT ROS SENSES SOO RT CRA NTS ROT ONT ANAT sfudiet een Sagesaeneecaaneaterts Sgun teste snaces SERA eheetoonnte Seen Se 2 LECT TEE SeeatsanaeeNe 
=* FF rrr A - 7. * sretaes gery PPP FP “ OPP LILLE LS POP Pe PP Te PPP et Serctee FPO TREE LR * rn r FP ge oP PF Pg th PLOT TY, an rp were 
Sl ee ee eee gsreed sitesrrart a. 220s Gee a oten anlar Seorirerniecnicariensi ree aes oS x tae 
Ent t Felagestewsey SSeS cats E waded ana ReEe Bee ang aoseneteaggeage ane =~ y-SAakeR ietatteet SEtde gehtgs age see Sat te gaeae ngs eg Res Ty aagdectentset ycateesteg,” ro Comer ry oer ts 
ike 4 sais.t2 ses u of feed fhereree a EELETELESE Dede g StS aay wees sree eae etatege seaeete Er wetett seegregt ei HgsneeasRey “SEBASNEY SERN ee Ey pia “eg Rene gen Price siedecttaheg, Eis 
aRhey aS BARRE SEPARA RSE BAT RSE RT RERe A ReRDT ge a "nggugeagogaad--gggere gece “BESRESRPER ESR Sn BEG BBRRASERRKER Bg° % BEB-pgene Cy San = 
. leat eyredeng opie bent i maagengceaul-3H85"RRERS, “RESUEREG SER” Eenho"mSERg cqdrevezaizt we “sanyo ee eee pele pe td toh a 


LB y Thal Sabi zB MOLLE at gat iat MOET fa hel Meee Cortera. wereEte kets gHREET SATE EZ nc eh SEE TRAE? 
a gfen=g§ Bata eanggaeene~ghened~jonganennpy->"s or“ EERER®PoPOpOGREE*OUgAAEA gUERGRETESHTggSGATAORe ~gHtg ofeeseanecfagusnunetsstaztnntgaTeasE]ogOsnNten eRGBOgnf"SPUPRYESRR”cE™RNzsAgNEEE Grsegecagenng-gOegeryq”eHaNE-agene*UEREesEsageAEjeT=aegeEs~ 
‘i a . : : ; : Satgaadsan «9 ASaskskeae SEgsagasda" andde@s ds 4 8425298 5 2 PEEPEREETT seine RASSf59992 seeseeS EP sIsVIN Ss ® 93884 ge 
19g” aa e Rega gt ~ TAPS RRS 8 8 8 shes 2 ge ig @ 
a” eis anges ge 8 B08 om SOgueatTeenee bi bee: a oo 
22Ets) any Bs iii et EP oP geesge LEP PEE Oa 
aye BAS” 
ae 
ie 
Bee ey ge eho e@, BH RBUBRRSRR TEE Haak "Se EARS aT eRE Ze ae MeRRn? ~@Recagnaae cee ateeee pepe eS. aod data hy Ape eg eteetens, edoghzt i. rEeB ate ah UREat AS Tee Riets fH, fhe 
ae : TFs 
a5 
TanPagteaey EakCele nT ieehed Laon weRSRN ARTS S OAT RE S| S5 wee GETS Aens Ree a eeN ae ere z Selgresadentik fbi Motechtegs, FREE 
£82, e 
=e 
v4 


7 oH Oy 


BER 
Eg 
es 
: 

3 





2517 
21 ae 
a6 3 


88 Qg-xme0q = annetene 9s 
S 8hasadel sans Baddaaat= 240 


SR2 ARS BSENSS 4 sOSee4 yeeaRNee We AgseeKasa SHIR WI gedgdweRgad 89S 


& 8% eng "Etsy R shagah eee Ralgensy oh eginieatbawea tag | 


sultaethidslt ‘iat sedpestdli s4zasd/13/s4 [0905 }o}0ICHBsdH! ghistith} 


LF LIS SREY REE PETRA PEPE SE oe pe Bn BAe 
SSCoE er oneognpoEyes Shrahoap-nzinngosss Ho RRoRRSAEEREE ENT eoNe Ss apaNee a see eee gee SeeeRneBa AT Aee Sec eg hen sees 


ae 

ae SRELEZ a 

nese od. Per At PPO FA ee Po PELL EE BE PES SPP PPP EP FILE SSP ot PPE, PPL PE, Pe? eee cs wh. 

Ren MSeae Hr Zggreng wa NNO HLT ONANNURRERRESNSTS ARECED ROARS TOTS ERENT HNUNNREROo Rat ROO AT RUM RET Ee WORMS CONS COSA RERRTS CORRECTS Eoe neon ne aaATS 


on 
' 
a 


8 an 2g” Reegngl hg Sex gudaangngad etaay a. iy 88 


iUi2HE austin tel ab ieTMR id eRUREAEaA tA aft 


a 
5 
BS gong; Qaesee esse ese: Peet FPL Te eeste SE TESA ee eee 


1440 B01 
6 


2 eg seye 
S Staeds dndddaddodsa thas us A890 SRGIsa3aeg 99 9 add IBessIIssss sass 8 gf. 
Wasqimtgen Saas, a ar 


e 


mu H HUES Hina 


a 
i 
a 
2 
8 
75 
1m 


2 gsgeyzg™ 4gRe 


shen 


8 
fe 
8 


cee 
nll 


2 


% Geld pil Jee 
ay Conven 
21; Cooplo 
CedgA nm 38 
Ig Crt B 5 32 
Grays 
3h Comp 5 AZ 2s 
1 Cress 
dy Croat ptt 82] 


‘Bile Cooper 


Ip Coweat 


Cece pt 
27 17% Crone 





27) Cnt pia $0 


By Coniel 110 
wcrc 260 

3% Comstiid 

214, Coop ple1sd 63 
12% Cope 2241 


41q Darsem 


PEL PS PE PLIL TE Pe 
SBS"RSARee Saenr sone eR" 2 
Tees SP OO PS PREP EL BEL 
Besngseneeensceuen= 8 


Hy 
1% 10 





124 3. Coroin 
St 44 Gorin 
ily 9% CTF 
10% 5% Catcra 
s 
Be 740s 
25% 20% DOE 
ta'e 9h Duicrst 


aa 
ms 1 
re 
Bs 
Bx 
a 
iz 78 Cow 
44° 22% Dacha 2 


a 
3k 
zt 


sty 


* 
2h 
132 

% 

fp 
14 8 
2m 


81% 
my 
Bh 








& ail, ne PP Pe Tae TOP ererte Ree PPP of ete § 
+ 


, *, re, 
Te aL ers # ts ic sire errr PPP pg ge Ph es PPL eh op TP OP oP FT Ph of wager APE Pa PPP Pe PATEL ete FP eh BL Le te Pe eet PTO FE PALES BPP wre wat a PPP pe PTTL 
7 - 








EW YORK STOCK EXCHANGE COMPOSITE PRICES 


FP SOP TP Pee, 


a gaeSE gag tESeeS EL geeeeaT ET sobgtEienz oot nahite’ te deogties Sache ities bat aes! joiek b's! Senmrhegize" 2 petty zt ve hte BREE Ei titi, teckel! sho uiteadire Toe Moy ett ybats Te or ot oan abacus aaron ; te, Lieel 
HEWES DEO eee euteheeeerteictetenterT eT EEE ee ace eke ree etree Pt ERE EGE tite atlas eshte liber deta 
beer oreo wel ig aoe re Seren Rs ea ee rer oe ee Be Seer rer et Fegguer An We TM UsaA GN EAP MADE MATS OM eg ota, ee ORAeRaENERR ger aeeRUgEES FUeeE Fol SRiehemaTagoRE SEASONS. gue oR eanRRNNGy see AegRMNTEE 
Jo SiOeee te ReeCenanTE aA ys shee tENOHE- CaEtetESt secttaanthgggst eye het ge Sag2EnAS? ght" o~ SEREEDE he SBedoRMAEQUSLIMGE R12 °RZOESEESGERRASNERACERTRLER agate SOTS gSCEt hae gob habed EA LEGSET g2-Fol SEMEN TTR TELOE CEST dl goat OES og ARSRE 
ane weed eeeeeteecmeeees fees RPeBAEGTRE ARNE REAR GEE UERRR aeeadeeaee eteBtany a gunege *OgARErag>s PRES Aoevanugeenegyaaguenaugg”neeagepegie BRFER MER gDSORR: obyhcggton? gf"*¢0n.ryeateugetzae SARRUS“L BREE S89 ge2"REGES” SREAN AA SE°RE"“"APRUHINERROGRe AGE OETA 
a2 nate peer ocern ons ng re = MEINESHD AnD geen S regen gs Ghegregegge @& en ga io jo 2°grkaeeen: =e eh 2a 7% oe" ™ eery © 2" Sktnren © @ oun % teere 
icfcortoae Sqast2asagensa 3A Add w8ae de adsl sdqedeagesagss esIlessdasees sae o ona ties 3 onavargs nas a3 i ase 9 993 ees saasss3s 3399 a54 siddye Sere se aagung a yu gids 2 Maasgsnensn garage aang ssoaeuoss2 3 2 “easg3 7333 
i Haasinrnilits ie aa ve sheag’ aR fi 48 bas aa Angendass Ag gineattacetiy Rare as re 4s tags a32 % 3 eugnags § agg Wags wetgehSgaeg_ qek ata snadte sfeag Sqi gan gees 2° si 2 Sgqsnney Rag gihangaiGhy mannpaging 2 dan’ aug 

i Gh UNTIT jolla atdtod todt Al AAU GEAUAAREGHELAUNAS HaaddataldsGd aE ilssslbUThatnsieiidtitnanlletll 
intl Se innidiaissliahinll Haitlsanahlh oH HEL Stat Snsasil ina tact UBSUarUSeEH TRASH alti Gt GRD NC ssellAMnainsaclattiinanilel BALL Lani 


6 
j ceneceng eeericd, 2A eqhaveneaé Sopatcaguagareser _segensgenneone nas qoaaes NNeeRe Ne Be sogutawaregsyRecoRent egg eeese sy Se gacerae Sagas eRe heat ase sends Coca nee ee- nhs cages Retneege RERERe sagen S-Seeteeeeee hes STEREOS NSE hE ENG -TGSEES pe Sage 
= fat ve, PPP Pe, Pt. PLP MELEE FPF, Soe ie * y x 
Seetees a zg e ic z Pe Te 1 LLL TILL PF PELLET 8 ere ee Pee wel, Seas: POSSE LS PROPER TeRy Te: siee-, ee 
NOaNRaB"ReeRA Bon Saban aflnetn sno sneReosegn vcore Saag eas MENOES eee Ne TERE SN RT Lean eT ugeess SadheduLTCELAMSERESERESTR 0B gadE SRE ca“ TSEEESESES @TROARAR SESE TM bas Rho os anARS HANH RSA KRRAEERS" RENUEERAENYTT ARE RO THO ES RENE SoHo Sees HSMUN ERASTUS Sea ee ee TRC TER 
a ee ee ee ee ee 


PP oF dt Pe Pe 
BEE wre Pre eee fie TPE POPES hE TPP PP wret PLIES x Pe ee Pee PPE Fg Pe OP Pee ey Pe PL GPL ILE REPL GLEE PP eee FRPP oP rTP re ee Fhe, sen 7 it eee 1 


oe so Sorbet LENE ing Lise Tae citer, pare eal tin tied ateas te P 7 a 7 
Pore Pe Pee Pe he EO ee eee Re eee eee! . 2 reeti¢ Hee aust + oopte thal ay rE pet LL Leepe hei ly bee hp eet te Sursis Tithe bp oe erie writ ot. 
+ ees - FEEL TSS ee Eee et ee Le, Leta Pee Le ES EELS Pt f POLE LL, eee Sere, . ae oe 
i ee Perso gectge eR taey hoger NO eS eRRAEHSRNESE ents BErACgeMPebyhsnn CMPRERRA RK EE TOGNEER = Se Bros oe ARSE Ee aegis sae eReeeTae: Sea eee cSgaraes eaRRsono anes Spaathee a gat oa ae HaERT 2. pelaae he 
7 i AFP PP OP, wet Cd PPP ee re Bete ae 7 i Sf, ie Pt cs = 
eet ag eee, way xOx2So°, f 2, ane, 
§ eebeeeth-n oS eRe eR ETE ECan ahh ent eee nmnancensee geese ates SFakanstagestaagnegys aeRee aM eR gaRe Ee erg gia hesg Szeqoke Mo MMesaS eee RE eS Sear sagress Ranson age ee eegReLRNE BAO ZaessRegy Re” cyetites ¢ € pate 


= POE eer Lees peel 8 TERR 


¢ { a Pecoupupiay aeipeteren ee ee ee SHEEERCEE, GEC SEEGER EBS, aE ang BESET ET ES SE og htSEES: Snead sgeeggee se tarkae ae to egaae oy, 

Cee eeeee ED cat t dvlomese Niraegtyg eacg tt ote Ne ae Diag cape ek areofeag~#mneaJaCpe Ene GaarZagangeena"a™tgt=“RTBSEEReRnNBHOraRERSHROH  QNOROXOGES OqAEGG Sant OScH=]°°F°H 

: eeetee 4 25 338 oe eaeas aS - SATSSaNg 92 Fea d Stcneagesatge 3 oe “ge a zegege"ead 59.29 “9 Resdgan 9 44 Soaa93 "S Sangeeg ¢ i : 2 os 3da99 59 92 Soucasus aa ae 

S eggeiage « ° Bete a9 °fe5_ te yqnagness- ge agg Bageek “ag eget" 8y exenanl aagy58 Bg Gergen ba aad § 38 Sa%S 9 RT ange BR garfege 4 gage" gon q egegee™* "§ Eg age®? a9! £83 28 Biuh- ge 

g i eyn28 zi, 3 oan a eggutas naigiey ag ve Bacs at sag gas ore pees 358 # *3 8 tee 2 a. a - ae, HER 

E) a sadebedSeiscst ANN antiedicd agiulann isis thttatts ciluilltnl itis fetliliiis tial i SensdSiuaid duaute i 

: pt Ree oT TEREST SLE ye yt SECS yo of SoS IEEE eee ee em GES E TS EEEE  e PSEEET ial et intl elateed tel ul ii Lt idl MGB 

ORS Bed Serr er eee ee eee Cee ores weer fag DSSEIEEEEE SELES PEI OM SILL MINES _gorseres. So SEL SRTSS SSRIS TS. SE CELESTE Tg eae era eesEa 
Heohe ss as easegsnen Gene as eee aeeeweeS ReseseoR Peper re eres agg Sdegsueaeneseyes= S2EeRaRNS BANLHNUS SANS ERE BACLS MBCARAESET ER 





| eal 
FC 
TH 
wel 
exc 
loo 
the 
Ira 
1 
the 
we 
Bag 
Cu 
wa 
nev 
hat 
its 
¥ 
‘inc 
lar. 
oil 
hig 
cli 
sur 
k 
lar 
froi 
Y1 
SF: 
fro 
En 
ind 
s 
hig 
DA 
cor 
the 
ten 
sis. 
by 
anc 
D3 


[7 JSESSIE «| [RPSRES8R2 | GO| [RGSBERTEBESS|HE «© |” «[RSAESETERSTSNENESIE? OS [IENSEEEESESSINRSAASIY PR WA AGobRaSH aGedah ID 1m oscORe HOM aM aoe 


1 | © Gh wwranggnge-EaueUReasuee" GbcSbRGS PESULESasgEGa°RRSREU"EERESANSEETE [| Ld ee 








Ltt segeatie ute tebhabet he etree ok L+t ulate + ist 7 i 7 ot treet * weneeene newest te grees “te "s pene snteesetes 2r wonrey = senon gest Sore eteces angeenee Sranee 2 5 
Rd he PROPOR pce Ube teeee case Cores SeaReeGReE Pega eREEE abptias sepbdtads Aatatec tbat AE feR ug hene see gee wee ETE Ree sae EAEE" sega gag adt Hb BR Eee fi entitiSaSStee ate daetehe gone capnnneles Led, :f 
Neste. eUgER ATO gEe Weite f i208 leet Sat hte, Sitiet itfagt soleget eiheehtziadl, safiheettg gteegatt. Sgttien Hoe pUatagar ence parE oe rirerrrar weanivesictiteete? BEERS eH Cede gE eee ae ge khe s ME ge eae eo hag e ends ae § 
wigtttchat = gehaeargt ahd gO EINE, oN chalet rongts sere Pent SE Ee Flea ER SEMMEE ethos tseees ec aeeret 8 "pepo talbeedtyeidhagtis’, as gietzat eandss~ F400 Uied; og te Ree. eRORateztetGe BaRee shat ea ceates ee Sa) DONE Ste Sgtoge af FS ongoDneee wa Mafedl ae 
. Ge” Your EO NaD™ AON AGT ospes-GaNaNSUEEN CARES AATOANAATED” Irae reese avsefgacnegeyat: URETHANE" ssa HEM HERES engesea"pgeqe=fopengonecovstygug tenn? emeaae-echpqageeitte-sussepee”|ggeeresjene-ecoegeeeavaperhsas™ ae 
| Egsangssanaaaa 4 3ecn9 e390 tg Rugugasnsag"eas déea ge! gaaaea fst .geee S" soneas 1 nore afr Paes 3 wodneneaaaaisass ‘Sines Sa an “ae Saat rpaseastaea3 3398 BS 33° "yay gussaggensgge “iagastspdseseag $2 3402" 0 483 8" x sa Aas seated? oe, 3 
Evyearigutaeg Y og “eed cm ga cas guadeongzataady oolf ote aggete sign anuntge ale tenet a, RETA A suenalaesierneds® taste ag Ny an a! SeRseNSge Hag AT aN MMs SGRgETETGDRE AgUSaaTeeen’s 2 STAA BEAR A go sgasen sot creat 
tote Za USUEG SEERLTL TES LAR TREHEST T] gine ATTRA hla atch Ay pate Si icalb stanlsse HR He lllsalis anIEN AT lpn 
neem 














BickHA 155 


Bote 


3 es 


“Sa th * 
adian Bann 44 


1 
erat greene: Raina 








tae 8 


oon 
177 4) 43% Wh 7+ 4 


Wh ae 


th os 
5310 200 











he at 
A 


aTy 12 
aS 


11 aig 
sss oh 


mw 
8 


Te 





13 


B 
‘os 
eR 


| 









re en nn nn et A OR OE QE 





31 ener! | seeng! |. 






















































































att FP A grenee, at ee F, PUPP eee 2? wet tt t Se aetre i” 


tliing, 1% Tia pan Bah! thee L +htit ieptti tout.) Far i ane bee bh eer aba eT 





+ 1 

ees &, le eee Le SFR ee el | 
Rgstasaaee Bri gn Tess oe Fe aegtaatage #3 St gtetsS eet RITE SECS r 
SEES PLO ee Rar esegev aaa grenade Be BSA HORE Sng bands heist get RPn n= none aR as 


; | | } 
~ Be | ae | a ac | It 0 = Ivf Skee | 
= z frovstnnecaes POF A PL ate RENEE PPE EOIN L ES pacinaciad PLIES DIPLLLEE SPL IEE BI RIDE DB zee, EP PPAPIEIL EOD EP Rte FL PRAIA TILE TOLLE EEE PAROLE 7, Lear “ Fee ET y See PRLAL 
+ Upbsshel aes) Shee LE, VEU ALEL RAD Ueptttart iiss pene ea corns oie baeis ttn 1 suratinr Etats * rl ahegedecenes te” arte og rebiilisranis tural itter Vissreail vediaie i t+iog8 Pepeeeerse uk Tt 
eo 5 epee enpletggeen seas Nato ger ease eRmet onsaonsoeee yet Ee sep ior ob mor eanicn page Rec gs Sueenses scenes: ee seaesisettanaatass TStssesssessey qerdae ga edets eregeeg tel ote ae Sedeness 3 BF 
1 i GES onatit ag TSeeTEs Ceo aie aaa acd aase es ocEAREE Rodttgereetarsearesgeseee: abet Sesedge eases LST! 2 afSESENTES wee sBerea ght SAREE GAgsRSESS TESELESITTENE Eghsdist tog eT iESe SSgatgengetane Sehdkosg 2 a3.) 
: otf Tr onptte gg ienengs  operea Ra siuMder ore ee I SORT a nec Hoe se og en eee 250g SGREE gaSE,EeEE snbedeaite tek, weaite FS opi pSSPTES So eg RET EONS Seer iettofagoatace «TE sateTeIeRE nena ggoBRSTETOO AES poaet 28 # S3iehtaa || 8 5 3 
& Isnugagsaae AUaN SURGE ASCBRESREARIGgEN" gS? aBYERNEgS s Eng enyenageRageseneungurug-guegcRs” AaRyeAgesagELEEga grasengs BegReT ERR I8g RabEMg"Og°seyysegs -azngcane gag"Rar2ueGeaga Be°e RRESHGLEEN GANG RGSESUES"Erg BSSRRRRSER BIE! GqURUEs g 8s 
fez2° geepreg © +2" gg one nguofouuphnegtg© “preys ryerrosgeeppognngengeowsnnegrengenrgym +0 © SespycERR Rem race © Sweeas of EO MY g geee B save 5n © Reongy eg2ren? nee ei as Hgr® reeageory argcessgh x? een Se 
a ' SF HORM a as F°SIKSESE WHAT KLS 2 w528 fs] 3 
gee fg 8 8 8 segganet § & Aragg 5 9% 88 Sagzag 8 ae ganag | @ ane . Sq Fa gh g 8 Soe fgnnge g 28 a8 ngage oa & 8 388 ges as 5 Beye 
inaltiiniedrtannaeuniti saltited 2 setveatienn tion Mibsana GuRTANEEN ts i 
E UjalpBEEUEsnsg Ua HAN Iny fazzuldandHUUiTHMrtennnneLAEAHEAGGaaa tai LSGeanNatiah ATTEN i saohteell uihistn Pe ee een ail 
¥ f- sen a are ae ore solgerses gnscgees eee oe 2 ero ae PPP LS et SOLE ELLE Fea? op ae Se Ge ee Sig? ee tee ereegee ett Peete tee ee PEt EF seh ererttrss FFT, TAILS CPT gt PNR PLT LS SPRL SE RELI Pe FP Plt ot ot oF 
piailag 7 CRTTLELeU Lvs Ter T eta Tp tk Vareareap betta p eee pees es 1 FrPEDseTiipetgraee tetuerte* tage TI 1 rie uo Taarp etait $end +t Try otitis 1 
Ug, agtehpheae diene diihthueaietierhiiesiae: Ghbedh dulsinas abel hs otbeleahisbieh tigehs eeae aeeihbae tet otg. gebid argent gfe aet spletiebedree Gusighise bers lhuthinned delebs doerehstanghioesinay! bebbast b!bbtehbe  behaGslee gal 
he ge ageeeeg ™ oe. TJ ° & 83% 5 ane ERT eR 8! es 28 ere 
¢ ree =. Si ytasest ii as z= eanpeds Saag eekazncyeaecaas ee erbuia eich ebiighihciii Wiisaboieianoel ear eGa re tears eonndtaes ave * “ geonse aerating BRST anes 4 Mas R SE Renee e gate nage y TheaThetnd ageagres ere eeeag esas erat agae Tey itietgaesgabe See 
F. a s 2s, = 
ef, cade Sat caeateRe esas 84 Bae LODGE REE LEGO Fooline PUPS ERLE pnd dEIUSSATBna MoS TE eat THETIC ETc! abe fof p8-Entoe et Ey Sg ht tee SNA STE RE tay Tretbeddat a izote off hake aft ces TTT ee ig Tel Eis 
J Jgoeresnsegaen: cecoen eeeae Bepsuenenggatedeseng-aan-gutapsiones: repagtegragganoszegeday+t=ppiRizy BRAeH SENOS REgROYS*BREOREEAEUSNERTATA Ee, £05" *CRRURRTP REE guysDacaagEermnayBeRRtagonsstef gee” ggvoryasrEe-gasaa ages SRSUAURGR TE ENEREN VOR SSMBEERE Ee OR BSRERU LEK ye 
Screla “aciieeweo REA VRN Bee EAN MerRcARe CReeEs OmFeRENeKANgEeRS verte _ETeRS Scyescasengese seen™ss GR kes ee oes 2 refs “vg seen pesssetas  £  BetR ON BRE O° sfrgangenaeenees of 5 nize FREENASMESRAS © Bg AY Bernese grze suptn evtone s_aetnge 
$ Aggne. hui ae 38 AU RF 8 ge Gee Ag F Me ging aig F Mase Aakagegig & An ee Seagal = ag sazacd a Ag ge aa Rag gy2aa8 8 Sig “de AA ge AEs ge RE FR e Rese F- we 
1 UUuativtesaneTiadltcy ple HUELT HesTivetbed TbsnObandnnatidientannesteG ALG fad iE did i 
| Hai nulvtiatuy agaicetdturynceittty wets vna dave ans gtien aad DUG fn shill talataniil inland alianliislliebilianimaathantal hall 
i Pi me cir cericre orig Chin re Sri rig rer cri ciicers Br ch ec arise er epee ee cn re MR TMT ere ana nen rele rere Ce aeres ETT GEE aEas Ge emer Toren Sriitioren, en. oe 
1 Trt ' 1 otro . pba pet Vad 1+ 1,0 oa , 1 Ts rie vit 
¢ ree orate Rinntdnhdasee eseeeeey Atte gRETENEd RTE Rothe LLAMA COREE Bags. Bg yTeRERESREEAL EE, ght peor gparha Ree MreRERMR TEAR @ thasdis tabetha lett bho bbbte dMbebaAt robe ecgegbebeagBteneecad re y0882 
a asa Reco esa gage aes th Beato SEATS nS eeads. ger geers SZ pfntase TEopoagog-Legacsec eee Seaqnitanea eeNEaEsEee SpehhS ZyFeon Zl fy Pot GeTTees: aeteredge Fig Safinha oS TS eT Teta pth g OSS. ast neteee fe iaae ; Sees gS seas ages etae sss Senses 
Co SEK  ofoat ea REES if 8 a BPE BEGSZ ob et SEM lon ERS Tete Sate a lonatede SB TSEE- pokes eoon TEES, StS oh Tag bon FohTee esse ees Saft Mel atinols sete sa yearthgttyteebeete get. fof SUSE SESgt SNeL Se Seto T Teg segsezs 
<q §aveg Rdgerent wares TESERER ee sBRagAAGG mg ifs s OARAA”ADRERGE”ShzU>agRANREAN VEROUAE-TCT SRE oRNgTEgR ANNES |REPMEREYECAARCRRRGEY®PURNTARNPEEUSURSCAESHAN”gEEeeGERE”EARUARNERAEANE AREAS RHE anette 
a 1 RCERSeguENeeEs REZIAVenceee SYeRH Ot 2 $uge “epger ate epase pe Neneewneoa veng Be wergg ewgpatgeetore eng © q peeszar Ror es sgateegencem reekas Boney nh groneore mee # anngin OHNO G | HOmE | nenggm Bees Ares SSeragear?Re A = 
0 Us 7 a ‘ gkag 98 BRA 88h a 4 = g a raga y aE wy g88_ g 8 "eaag wR geeaa fq 8 8 . aen RR gg Ro 2 = gay 8 ge s3 Ag 99 ~Ra § a8 a ¢ 8 4 Rig = 6§ ong” 
tibs Seea ef unit al i adaedtht Reeth ii ik i ii 4 53 i. ueytaepepe wtidit rg < 
§ is 2 FP aes & ius 3 $f zz a 
q ilies Seetusltal MATHML 1 at eldsUllsHtnsidttas sUsiMbinddtaaatldteiegdasenasinllS3 0V0EQiDENE stallsGdULAUUAUHHSHEATOOUUESE UNE ao THAT antl TI + alll HnSNATiboi MDH jalda 
eenre «“ ‘i nig erene want rs auttt 3 al FP t se Pt qe peso Sree gerne res aaa z ae aes str are FP RIPE PIL LD FASE ved FAP Te oe 23 PSEPIL FEO PEE Re er fertsretes 2 REPS a ee SRE _ LE BE PP PPPS FIRSTS feetoed 
7 2 ‘ Toeitey ree 4 Tt peiagl 1 1 1 itis TTiereisd TTT Teal 1iett erp het ipate eters aes 
feteeanbastiy? Paotghanse ag tatty goer © te 3 bagsg dibs da athehten, agilte othe fuehitiee, git gitbee at, bebash gine St! git atadpinglerengat ghtetgenge. siteah celih teth dg Foe gl bakes bebbeas bebe thie e lero Aches 
Be Ear eeses at eh aot ese Sanit estate Eee é Foes ab SiF ng tEeTgeeiee PEST ATE Tens Saba R EE TE AEAEE oP odes tFagTe ahh hig lgotgtOee tig aeES BSoT STEEL Booty of SESILESS TEE Te ala gedseTSShel oT 8TE 
frees santinee gers PSSSEE Pog t gh rg0 0k z Let ggigeckgg.geggSeees ogateggeetaseeget tas bia MGainiddaoiie-s gee, sassteqtietbecee aes obsSESePeseecgess. otetegeizy Haheiat sag the R eg elas yg saeg Seteds gene ah z 
5 : se 5 z Be z 2 Tete is SESS od AGRE ATT Ea {eae ete eS ges Tinga eiotsagna peg e ies cae 3 Fagizegtfoin 
jgttengae gecganrcaescapacasegrgee=aenaeg® gOuA4"=gAHGOTEE” HA EHrAMMNREAUTeGATUBSAT HORE" eeRRMNY NB LARLaEHONEMGA"RENGSTE™*soyng" LERAREREA"REEAESHOO™SUERERUNgNyOEsPag”yseNgyETG aang egsgehacnEsy 
piel ecreere warnger sege On Re “PeuggRNAn @ eegsog 2 at” gees of aluc-si-secsaaan green°s gst a © ginger rese g oRgner teeernRy © eRcy os en z RoR A © 
ie fa TR BR Ghee AS Mg ces el) ee A anag 44S saq hg g a eae a Re R8 ng § H Ba 9 
i Hi 2 FF Hig Hn i Hi 3 af ageeks gemvs aearete ex teak egay Senha ea She 
eeoeaiiiay gegc8 il é j i zee : é 3 3 ii By eseghe gases 
Sell inbate Hea att faidlal feefelolTHititat instead! iA BHU Sci dual ALLALANUSAULASS TLE EER , 
reer xe reeks eesey nee ae tates, 2 elles oy 5 ws i S44 #8 g 
| EDN ae ebeiie slugs sang 1, RL avittegs 22 se teaee cee cepter aeetes ane wer cae anate e Reeth TNE a 
Hi Gar areas eNgs ESR ORUREPERRE NO Reger S, sega dereeatzesas§ eoerietee setae Sole te ereeeesl pe ereeeererrel sents ae eho ele ange 33 ais 
rieontrer 2 ees BT Reng #e°582 aged age S*yeaeeagey Re RRSE sathtiggteshitts roe Beer geg ee a aaR genes i H2 2 
3 Re eee eer ee tira e ten ERE a feces gee efgt st LISS gee ao ee pines = ne Sas d ] 3 
aah gcc an eesene a abe PGTER fs QZ*ES eaeean- kes BM ana ayer’ tig hascea en Rees of gnet fre Lenae. aagees eek ag a eRaR Z £ i ate ?ts, Fy 5 S 
i edSRetS ad etaetet Tagine err hs Me rae ae HezRESARE pat ghtooeaeaehe £2 HOSEN aL geareag eet tise. vei iy i Be 
SeAepay-erg-csgrysnes eseeh-“gaeg in cane ee a he ae = 8 Sag, °-gkSeseages RBS ORSS SEES HA RNAS «2B Bere 3 i 225E8sa . < 
gh BESPEGNG gg SPP HREE| fan eReew "Pees WRaEengerenes ECA eaE-aagha" a, Pe “endecnpeat eee ayy pageoaeafenf gage TepSESO TT BORNGOSR F-R-ATAZOSR will! i ht ze a a8 
SB2A 4 GASEOS29 «—-BMEGES ABA¢ «= ARN Quasssls stew geveea? 88 eesg Pea n oeg eet eaa eden inte ore ofa ofeen e 8 rene Pele © os jigos lee i j j S § Ems 
:: Ses 2 ee eo 5 =e 2 geazea 2g 2 ees Inga fg sueagcaaeaaesaga v3 ve gee ges 3 aaa eaajzagd augaed pill ate ih Py 2s 3 
ef 3 r z “hd “Se s a 
1 Hastbad AHN oUnHEati HTT Ann sau tRbGrt SS TUTTE nt etehesgitna ake amet eres wets LI eit S bat gi 
geaaiiee 5 Li il Z2EREGSESE2 pogg3543833 Fiiees3 ll is 3 aie i if gicd i : i ae ; 2. Es 2 
o ! cd G22 ASCOREHEEEP EN. Sethe dgdle-nPRgaeEEee EOTEE™ FEE ne EB i Dn adie san He dllutt il Hu | meth Beees e 5 
ae agree, SP PII IAL OSI IRONED ee fuse dap er. ie 2 ze “eRe RE neo TNeR SSR arseseurts oT qrnqharapen ane™ seeneees HAS sS HS 5a3 hi i 3 5 i = ce ‘ 6 5 * 
BRANES TR ASE er =aaeee aah cose ep ge BERR eS Seekon aa eatetanes , PSE UE Oo 
0 * BEEHEO A” REG EF EO BRAZEN CORE RISRAEN HOSRES See RoN oR Hee SEES BRE ne SAA Ree gageseecAngna® aasEEeTec SAR ee Cea ea TEST ee Lees Weget Se eine iy | aati ty a ; fe af qe ® 
£ PPP oe PELIL LIM LE LISLE ILLES, 2, = . = d a > 
as eerste seNearearereeerr er canter Eipierittinie’ gt re TELAT Untels Eetitlereeeh ad TET Cee sETenTr aeeunntens ot Gane aennane wer gee a0 sere wants Lgrttee igegtegs 
fh SAHREEMNER ESS aRE eae SEE TEM Sok - peo E ES Nesta eevee sage eng tees seegege eegieee ietegerthehees ee geprteege fe)! gerbeeet ibe! Lob shbteleleeteg! Joterencsmerres wehoe enters cenpe. || sore Be : 34 ees min 
ey tateeetazetas BE ey eos ZESSES tele sateen, ctte, Boe rine dyke 5 ocd is sased os eae SREB" WARE oThege eRe Haag ,AAerRE gs Rage rean@eEn gs ae Grasset gee secscec gs zeSeSNger ged age Seg aRene & 8 292 EF wn ee 
8 aBe ne HAgRer sen chewenna Mehn Ry een gees eaae Toy TSy tookey TSE HE Sess SeGSoSE, 2, < 
= 4 Bahger-fanes 3 ngesczsirg eorerter2,ceecerte a teers ae ce we eae Se raeeee - segsiti~tn . nica iia aeagteaR es atge gee pee on ERSTE OSERTE Hge de geaaRe fmm _— = 3 me w g 4 ie AN = 
- SAGES Rano WAG PARR SUR AER OM One oR MCE RATE gh esAn ORTRE SES FSaae Cetin teat age ysis, of ere eer eer ers 2 ; e 
GB] af err muirezszcetge-csreet mene epspanean gee sns-ngy gontensgae as ec eee eae EEE TE ae LETTE OE oS POE Ea ul Bulih agg 45: 
O| m fesott 222° Baz gesraenas ge 9 'y* eenzeu aay weke geacasles ee ar apeealegte: =a" as ee ere SNEUAE**AREURBSTSETT=PDOG SHAT |gtEMs ream geuaremage preveanengeas $E°SRSR GTR RS oe = ie Om Fs ee 
yo SSS SRS s3a%s aa aavinanedene sat d 258 Zagsa" a7 iss i oBEE SSR 4 39hedegne 35 8 ee ee ete bee 5 ST GSregR @ geee pe N 22 © sORe ReeNAge pa, oe 
a. i 2 dearquatagay -a8 . s 2 482 ess nak ‘ ; . S2893° 859 ¢ g9se8 “#892 $ss5 79592 adas"399 aa Jagd # 33° 2 aang 2 d¥ $968 A tAas3 & an ev Ds 
: RE ease 2 
= ore ? aia fs : aga Es" Sag @ eae Rgankg RRRQN ATGge- og tis 2082 ne igang ~ Req | egute g ~ 8s axdgar 2 : oS a 
Q| | Uva tain av ace SH AA TOA AA NARRATE ANT aLBhah Secestd dal ea § STB 
3a aRasaS Re aES RREIE sau = BEL Seca sree se 5 
8 senate dagherseseee es etesee  geretrotenrs Sbsdbosen MUILARATE Oth senshi nl dealin fi] Sint Pues dasszell iid sf ws ot2: 
. ReeSS iN R22 Tag eps SSE eR ReesE Hiaildbtthat teeter sie Peseetete ag Tenn Tegsekes See ane e ee beEs To TeSeEe E'S Led taee no 
speseeeq@sunnases Tesh See te ee gee SP TORUS OF eee 2, BERBSR SES RRS" R BES RES aneeRe eae ange Maen 7E ded Hoe RaTEE 3 wr ft 
ul EESHESHtOE Bae oa2e. SAREE ST REBSESE, Zas8cassa=ekees aSCR RARE ERR MENT sada tFeil ea Sage Meee ees Sd FASHTEEETTS sehotez deh, nd 
2 e 
= e 
5: 


o problem 


g up with the news when you 


2 
a) 
Sigeitzeet eer Zod 
Vg RS a BY dav eoads peg eggs 
2 
| 












Because we now publish in Japan six 


Happily for FT readers, stayi 





of a challenge. The world seldom stands 
still, These days, in fact, just a few hours 
can be enough to change history for ever. 










FINANCIAL TIMES TUESDAY JANUARY 15 1991 

















g g 
3 a 
5 % 
eFSe yess eee iets ots .eF: Flee I=. we Bigast a PE et pitternnes SETAE a g 
saserthatenss wei. Z Setgeeees get qitre sats Tae TE Sota" 8 iad 2088 Beers ees SRR RET aad RE gaa AE RTI ZReR" Ee 
sBetsnad an = is une ivfiaaté z “atest grotsedse ,ltletezentes, Sodagiun- B85 aaeEe AGES 289, ghz Meee eae eoe -gEee SGzt sth egh TOE # g 
| SETA ttt “a eager” Amer aeeege ESE HEE Mann eee eH a aggezi 
: : ; bat supit 92s duneanee N e838 ante 2s 323 = M2=5SN 459 ug M4e99 de%e GA MAA] Seceagdds “ge nod Uaade ag a aeay aneaga 3 & = 3 
i iain Sh sil u i ligll & aad ae eri x58 aaa 3 isi ity fe g* 8g MAHER agg 3g Suze etahgegg” “a S04 ange eg 8 get Edaaay Wy 8 & 
ag ee & 7 Z = nH : = 
VE weeesttteeie, mie e ao Seneca aeseraneeil} A tlt ay inal SeseS TATE NTHUUAATT Maes taaatti tah spihiinhll HME it 
f eng sen geese ete = BME O eae ST QURSRES ERT eaters 2, fall senederdeas codes ecartennataseaaeieaae Spates og gent dates kaaees 
$8 aS RSROERETRS Cenk et TLRS weirs ame grreseerzeneses. PEELS PERALTA UTES alae ee ee enna 
a QRPRRSERE Soa" soheeigeeReR sca eRe es 23 eBMgpenrege sggceneeoaneNR" BN “EGER hee SEELEM nai gh PAEEE SOLO TESAEELERSGTTNE = 











FEERSa SF 


a 
FUBSRSESYE Feredty 


Lib 
pr 
1 
eve 
sys 
to 
dis) 
ega 
woi 
con 
per. 
tos 
1 
tec. 
the 





alesse 


| WEASSPRSEREEREY| 


[eekeETSETLI EE ETE 


rm BE SLSeCeeeeRESDesEs23Ea.1 


Beegoe batwas ran 


aot MESA ae HM EOOmO mM 


6 


42 





ACED WITH the imme- 

diate prospect of wer in 

the Gulf, European 
investment advisers have been 
formulating strategies — some 
of them more active than oth- 
ers — for their international 
institutional clients. 

If it is to be war, Mr David 
Roche, strategist at the US- 
owned Morgan Stanley’s Lon- 
don office, expects the average 
oil price to rise to between $35 
and $40 a barrel this year, 
declining to $18 to $25 in 1992. 
Global recession would be 
accompanied by heightened 
inflationary fears, tight money 
and high interest rates. 

Eastern Europe would expe- 
Tience extreme difficulties 
which, says Mr Roche, would 
increase the need to restrue- 
ture and solidify democratic 
regimes in former Comecon 
countries. Western Europe 


investors in cash and gold, 
AMERICA 


WORLD STOCK MARKETS 


waiting to buy bonds later. 
Meanwhile, they should pick 
up a few selected “oil in the 
" stocks, such as Saga, 

of Norway, and Elf Aquitaine, 
of France, and east European 
reconstruction stocks such as 
of Germany. _ 

In the event of peace, oil 
would fall to $18 a barrel this 
year and be at $21 next, says 
ai Poe: ae at he 
adds, “the euphoria of peace 
will wear aff as the perception 
grows of increased political 
risk in the Middle East.” But 


do well, 


very defensive for several 
months. “August 2, the day of 
the invasion of Kuwait, accel- 


months to six weeks,” he says. 

“There is no speculative 
overhang at the moment,” he 
adds. “On the contrary, 3 bt of 
people are very short.” re 
was no war threat, he thinks 


that bond yields should be at 
least 100 basis points lower 
than they are and equities 
should benefit accordingly. “If 
there is war,” he says, “this 
‘will not indicate 2 new trend in 
equity markets, but merely an 
extension of the existing one. 
New highs for bond yields and 
new lows for the equity market 
would still be in order. 

In Paris, the opinion is that, 


for the rest of the year because 
Paris has problems other than 
the Guif, such as 194) corpo- 
rate earnings and the sharp 
slowdown in Bence 
growth,” he says. He pcints ou! 
that, from a technical stand- 
point. the market looks good 
value, but does not anticipate a 
sustained rally within the first 
half of the year. 

Mr Rob Sweers at Banque 


ee ree ee ee 
Reporting by William Cochrane, 
Jacqueline Moore and Antonia Sharpe 





in the event of war, the imme- 
diate reaction of the French 
bourse would be the same as 
that of the other markets. One 
analyst says: “We expect the 
market to fall, on the assump- 
tion that the oil price will rise 
fairly sharply. but then equi- 
ties should recover.” He says 
that there could be further 
downside of 5 per cent on the 
first gunshot. _ 

Mr David Harrington of DLP 
dames Capel, in Paris, says 
investors must be for 
a very volatile six months. 
“Even if the war is over 
quickly, it will not be a joyride 


Paribas Nederland feels the 
Dutch market anticipated a 
negative outcome in the Gulf 
by dropping 2.8 per cent yester- 
day. He expects it to fali 
between a further 5 to 10 per 
cent with also a sharp rise in 
short-term interest rates if war 
starts on or after Wednesday. 
Share prices should bounce 
back after a couple of days as 
institutions buy quality stocks, 
such as Unilever, other food 
companies and publishers at 
lower levels. However, Mr 
Sweers warns that a lengthy 
war would lead to another 
downturn. “The consensus of 


Iraqi withdrawal hopes spur raliy 





Wall Street 


AN EQUITIES market deeply 
worried at the possibility of 
war in the Gulf and down 41 


Kuwait if the US and its allies 
do not insist on a deadline, 
writes Patrick Harverson in 
New York. r 

The Dow Jones Industrial 
Average was finally 17.58 off at 
2,483.91 after the news report 
had stimulated a round of buy- 
ing. Other indices also recov- 
ered well late in the day. The 
broader-based Stan- 
dard & Poor’s 500 ended down 
2.75 at 312.48 and the Nasdaq 
composite of over-the-counter 
stocks lost 6.06 on balance at 
355.74. 

New York SE volume was 
light at 122.5m shares, with 


ASIA PACIFIC 


investors unwilling to move 
stock around ahead of the 
Tuesday night United Nations 
deadline for Iraq to quit 


big drop in stock index futures 
had earlier exacerbated the 
downward pressure on equi- 
ties. In late trading, a barrel of 
crude oil for delivery in Febru- 
ary was up $3.49 to $30.78. 

The corporate reporting sea- 
son kicked off with some poor 
earnings figures from US com- 
mercial banks. The one excep- 
tion was J.P. Morgan, which 
reported a 24 per cent rise in 
fourth quarter net income to 
$191m. The good news helped 
Morgan shares fight the wider 
re aa end the day 
uncl at 

Chase Manhattan, down $% 
at $10%, reported fourth quar- 
ter debt provisions and earn- 
ings of $193m, leaving the 
group with a loss of $334m for 


a final quarter profit of $57.1m 
(down from $122.9m at the 
same stage in 1989), sending its 
shares initially lower before 
closing steady at $16%. PNC 
Financial declined $% to $19% 
after the ee ies 
banking group said it e: 

a $175m loss for the last three 
months of 1990. 

The country’s largest bank, 
Citicorp, is due to report fig- 
ures today. Analysts are pre- 
dicting disappointing profits 
for the final quarter, and yes- 
terday the bank's shares lost 
$% to $11% in anticipation. 

Most oil issues drew strength 
from the rise in crude prices. 
Occidental, which yesterday 
announced an ambitious 


restructuring programme and 
planned asset sales of $3bn, 
Tose $% to $17%. 

Mobil added $% at 356%, 
‘Texaco $% at $58’4 and BP $% 
at $73%. 

The one other sector ta 
gains was gold, benefiting 


the rise in the bullion price. 
Battle Mountain Gold firmed 
$% to $7%, Homestake Mining 
also $% to $18% and Newmont 
Gold $% to $41's. 


Canada 


TORONTO stocks finished well 
above the day's worst, helped 
by the late report that Iraq 
might be willing to pull out of 
Kuwait. A sharp rally in US 
bonds from earlier lows also 
gave late support. 

The composite index lost a 
net 16.0 at 3,167.6 after having 
been down 29 points earlier. 
Declines led advances by 352 to 
174 after a moderate volume of 
21.5m shares, against last Fri- 
day's 16.1m. 

Although the world prices of 
gold and oil surged yesterday, 
their respective stock groups 
enjoyed less success. Gold 





sector fell 0.35 per cent. 


Nikkei down moderately in light volume 





Tokyo 


bb pet ehies retreated to the 
lines yesterday on concern 
over de ts in the Gulf 
and Lithuania, and the Nikkei 
average closed moderately 
lower after first market volume 


in Tokyo. 

The Nikkei of 225 constitu- 
ent stocks registered a net 
decline of 27.79 at 23,213.23 
after opening at 23,197.96 and 
falling to the day’s low of 
22,911.15 on smail-lot selling by 

investors. 


Losses outnumbered gains 
by 517 to 385, and 193 issues 
remained unchanged. The 
‘Topix index of all first section 
stocks, however, gained L68 to 
1,695.36, but in London trading 
the ISE/Nikkei 50 index 
receded 21.05 to 1,299.27. 

Most investors in Tokyo 
remained inactive before 
today’s national holiday and 
the United Nations deadline for 
Iraq to withdraw from Kuwait. 
Traders said that investment 
trusts started bargain hunting 
in the afternoon, however, 
which boosted high-technology 
issues in particular. Pioneer 
Electronic rose Y40 to Y4,220. 

Precision makers with high 
export ratios rose on a weaker 


yen. Nikon added Y20 at Y1,090 
and Canon Y20 at Y1,250. 

in em over the situation 
bi nsider its aid 

reconsider programme 
to the Soviet Union, hurt 
stocks that had been popular 
recently abead of President 
Mikhail Gorbachev’s planned 
visit in April houses 
had Ooh down Y29 to Y691. 


was the 


the Gulf area. 
Matsuzakaya shed Y100 
Y3,840. The compa 
announced that it will p 
vately place Ysbn in 
raise funds for building 
Stores. it faced difficulty in 


nas 


is 


funds through equity 
had surged oan yan by 
s juying 
Shuwa, a real estate and Stock 
investor. 

In Osaka, the OSE average 
gained 103.39 to 24,306.29 on 
volume of 23.3m shares. Nin- 
tendo recovered from _profit- 
taking, 





year low, the All Ordinaries 
index losing 12.5 to 1,231.3, 
while turnover shrank to 
A$82m from A$129m. 

transport sector 
declined sharply on fears of 
higher oil prices. TNT fell 9 
cents, or 8.6 per cent, to a six- 


Joan payments to June without 
a bank refinancing deal. 

NEW ZEALAND dropped to 
a seven-year low in thin trad- 
ing. The Barclays index fell 
13.04 to 1,158.08 in turnover of 
NZ$4m, down from NZ$9m. 
Higher domestic interest rates 


FT-ACTUARIES WORLD INDICES 


Jointly compiled by The Financia! Times Limited, Goldman, Sachs & Co., and County NatWest/Wood 
Mackenzie in conjunction with the Institute of Actuaries and the Faculty of Actuaries 


added to the pessimistic mood. 
HONG KONG fell but fin- 


Seng index ending 
at 3,037.62, after losing 43 
its in the first 45 minutes. 
jover remained light at 


AK$495m, cs 
SINGAPORE's index rose 
slightly, stocks 
outnumbered winners. The 
Straits Times Industrial index 
added 2.18 at 1,177.52 in turn- 
over of S$58m, after S$60m. 
KUALA LUMPUR's 


and confirmation that the 
finance minister wants to 


resign. 

MANILA advanced 3.1 per 
cent on hopes of a diplomatic 
solution to the Gulf crisis. The 


cent on institutional bargain 
hunting. The weighted index 
added 51.60 at 3,591.31. 


SOUTH AFRICA 


GOLD SHARES jumped as 
bullion prices rose towards 
$400 yesterday on prospects of 
war in the Gulf and the fight- 
ing in Lithuania. The Johan- 
nesburg all-gold index added 
61 to 1,367, but the industrial 
index slid 33 to 2,878. 
















REGIONAL MARKETS MONDAY JANUARY 14 1931 FRIDAY JANUARY 11 1991 DOLLAR INDEX 
Siow numer ctlines Dollar Change Stoning Yon OM Gimemy ety ‘Dee’ Dollar Sonny corency tow root ope 
nu ir ines iv. Yen DM 
of stock dex % index’ index index Index” on day Yok! = index Ifox” Index index non High Low faaprex 
03 "8876 97.92 9158 97.51 —OS 7.84 11441 8895 97.06 91.16 98.36 15831 113.10 155.25 
~37 133.25 146.12 13749 137.27 ~3.3 1.99 177.72 138.16 150.76 141.60 141.92 285.63 17122 211.95 
—20 96.13 105.40 99.18 96.71 —13 6.03 12600 97.98 106.83 100.39 98.03 160.02 12362 157.53 
~02 99.15 108.71 10229 106.00 ~—G5 3.79 127.62 9921 10825 101.67 106.50 153.61 121.24 148.96 
—12 171.67 183.24 177.12 178.13 -06 1.68 223.27 17358 189.40 177.88 179.23 277.62 217.74 247.66 
oy 23 ie oa ean =33 rr aie 7194 7850 7373 7154 15229 se 140.85 
= é . 2. 1.11 128.18 98.09 107. 100.52 102.92 16885 121. 183.90 
28 61.21 89.05 83.78 8378 -20 272 10731 6832.43 97.08 85.50 oe50 1ee63 101.38 127.96 
“10 (9495 10411 97.97 12220 -1.0 548 123.24 9581 10454 96.19 123.39 14749 11224 11444 
24 10454 115.07 108.27 11021 ~12 469 13817 107.42 11721 110.08 111.57 134.84 
“4.0 5607 6148 5785 €242 -34 404 75.01 5832 6363 5976 64.62 109.26 72.05 100.70 
OS 96.12 10540 99.19 10540 +01 0.81 124.07 96.46 105.25 $8.86 105.25 197.26 10658 187.50 
. +02 154.88 169.83 15980 20872 +0.2 3.22 198.65 154.44 168.51 15827 208.37 250.89 18256 229.13 
1.5 427,12 468.33 440.69 177403 ~11 0.89 554.86 431.37 470: 442.08 179297 613.96 3274.53 
Netherland (41)... 128.28 —20 0828 107.76 101.40 10092 -13 538 12892 100.22 10936 10272 101.67 149.03 126.28 138.53 
New Zealand (15)... 4156 -20 3235 3547 3937 37.15 -17 912 4240 3297 3379 37.80 7536 4156 73.74 
158.85 147.59 190.37 -02 202 185.02 143.90 197.02 147.47 150.61 276.79 18380 21463 
193.57 125.50 127.01 -03 3.30 157.27 1%; 133.41 125.30 127.33 209.24 147.24 185.27 
157.77 186.46 134.04 -02 4.06 183.95 143.01 156.04 146.56 134.25 251.39 151.50 227.60 
112.50 10585 9692 —20 580 13548 105.31 11492 10793 98: 182.25 12854 158.70 
t 11889 125.65 -26 325 192.74 118.75 120.57 121.70 12894 234.93 146.60 20205 
70.68 6649 65.83 -22 378 8485 6596 7198 67.61 67.50 109.77 8279 96.92 
195.16 127.18 12327 —12 S67 160.52 12479 136.15 127.88 124.79 176.18 139.87 160.50 
107.80 101.43 12632 -09 395 12748 99.11 108.14 101.57 12748 146.95 119.05 136.41 
55 108.06 101.68 100.29 -18 465 129.44 100.63 10960 10813 10210 157.65 124.91 144.02 
k ! 133.27 125.40 124.16 —1.3 245 199.17 123.74 135.02 126.82 125.83 22329 155.55 195.38 
. S$ 104.76 $858 10533 +0.1 122 12333 85.88 10463 96.27 105.26 19275 107.82 183.67 
Euro = Pacitic (1892)... —12 97.01 106.36 100.09 10394 -O.7 265 12815 98.07 107.00 100.50 104.68 174.18 116.03 168.01 
North America (64; ~ 126.29 -0.9 98.28 107.78 10142 12499 -09 394 12739 $9.04 10808 101.52 126.10 14843 119.26 137.06 
Europe Ex UK (645). 10742 -28 8360 9169 8628 8689 -22 385 11055 8595 88.10 6883 145.62 107.42 15262 
Ge Japan (197). . 38.14 96.66 90.95 100.99 -O8 649 113.98 6861 96.70 90.82 101.84 148.72 11296 136.60 
Wort eS Oe) 97.79 107.17 100.84 10474 —O7 2.70 127.01 S874 107.75 101.19 105.67 173.77 117.12 168.02 
Wor (2009; $461 103.74 9762 11028 -G7 281 12282 9648 104.19 97, 114.05 16200 115.37 155.25 
word & Bo. Al. (2248)... 124.47 $6.87 10623 9996 11135 -O08 312 125.81 9781 10674 100.25 112.25 161.84 118.04 155.26 
. Japan (1653)... 126.76 96.65 106.18 101.80 114.72 -—12 431 12850 9990 109.02 10240 116.14 151.59 12431 140.81 


The World Index (2306)... 124.84 





11 


87.15 106.53 10025 111.55 


08 3.13 726.16 98.08 107.03 100.53 


Copyright. The Financial Times Limited, Goldman, Sachs & Co. and County NatWest Securities Limited. 1987 





a 






; e 10% Guwire 710 90 “3 F 
Th, 33 Snare be 


112.41 


162.05 118.33 155.70 


ow 
a 
ah 


the market, in spite of what 
defence strategists say, is that 
it will be a quick war which 
will be over in a matter of days 
or weeks, he says. 

The picture is similar in 
Milan, although brokers have 
noticed lively buying of Febru- 
ary cali options in leading 
stocks such as Montedison, 
Fiat and Generali, which antic- 
ipate a bounce in the market 
within one month, However, a 
broker points out that foreign 
institutions are unlikely to 
return to the market in a big 
way in the event of a bounce, 
because the economic funda- 
mentals of the Italian market 
are still poor. 

Mr Paul Farrow, head of 
research at FG Inversiones 
Bursatiles, the Spanish bro- 
kers, also expects an immedi- 
ate fall of 5 per cent if fighting 
begins. After that, he expects 
Madrid market to recover. 

T get the feeling that there are 
a lot of people looking to buy, 
who are just trying to pick the 


fail back, as investors take 
EUROPE 


Bourses 


depths last seen in 1988, writes 
Our Markets Staff. 

In London, the FT-SE Euro- 
track 100 index fell to 899.10 
before finishing 25.69, or 2.8 per 
cent fower at 904.17. 

Shares lost out badly to the 
dollar, gold and oil, i 
oil futures, February Brent 
futures rising $5 to $30.55 on 
the thought that a prolonged 
Gulf war could take oil to $40- 
$50 a barrel. 

FRANKEFURT's FAZ index, 
down 12.95 at 581.27 in midses- 
sion, stayed above its low of 
September 28, 1990, but the 
DAX, 54.46 or 3.9 per cent 
lower at 1,327.80, broke below 
its own nadir of the same date. 

Turnover dropped from 
DM5.1bn to DM4bn. The Soviet 
uncertainty gave banks a bad 
day, Dresdner leading the way 
down with a of DM16.70 to 
1DM322.50 and Deutsche Bank 


wi 
axiom, “buy on the bullet”, 
would be a mistake. “Even 
though equity comarkets, 


broadly speaking, 
he adds, “in the event of war I 


fall as UN deadline nears 


AUBUTIA cxvcercrncers 
Belglum —._ 
Denmark 


was rooderate, 


. dropped 
FF r30 or 7.4 per cent to FFr373. 

Elf Gabon, the oil producer, 
was one of the few highlights, - 


ZORICH drop in acti 
trading, the Graait 


index losing 1.8 or'2.7 per 
to 436.8.. Union a 
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FT LAW REPORTS 





Co-insurer is not liable on 
double insurance claim 


LEGAL & GENERAL 
ASSURANCE SOCIETY v 
DRAKE INSURANCE CO LTD 
Court of Appeal (Lord Justice 
Lloyd, Lord Justice Nourse and 
Lord Justice Ralph Gibson): 
December 20 1990 


AN INSURER'S right of contri- 
bution against a co-insurer in 
respect of a paid-up claim is 
not excluded by the insured’s 
failare to notify the co-insurer 
of a potential claim, though 
such failure is a breach of con- 
dition under the policy, 
because the breach occurs 
after crystallisation of the 
right to contribution on the 
date of the relevant loss. But 


ance situation he shall only be 
liable for his rateable propor- 
tion of the loss, his right to 
contribution is excluded not 


the defendant co-insurer, 
Drake Insurance Co Lid, from 
the judgment of Mr Roger 
Queen's Bench judge on July 7 
‘s Bench judge on 

1989, that the plaintiff insurer, 
Legal & General Assurance 
Society Ltd, was entitled to 
contribution from Drake in 
respect of a settled claim. 


LORD JUSTICE LLOYD said 
that on June 14 1976 a Mr 
Arora was driving his car 
when he collided with a pedes- 
trian. causing him serious 
injury. 

Mr Arora was covered by 
two policies. The first was 
issued by Legal & General, and 
the second by Drake. 

On December 5 1977 Legal & 
General informed Drake of the 
existence of the pedestrian’s 
claim. On December 23 Legal & 
General reasonably settled the 
claim for £65,000. On March 31 
1983 the court approved the 
compromise. On June 1 1984 
Legal & General commenced 
contribution proceedings 

inst Drake. 


On assumed facts, if there 
were two insurances in the 
same interest on the same sub- 
ject matter, each covering the 
same risks, and the assured 
recovered 100 per cent from 
insurer A, insurer A could 








The right of contribution 
was based not in contract, but 
on the equity that burdens 
should be 2 


pI 
ble for his share of the loss. 
The obvious date at which to 
determine whether the condi- 
tions for existence of the 
equity of contribution were 
satisfied, was when the 


of 
When giving notice was a 
condition precedent to liability 
it was enough that B was 
potentially liable. If the con- 
tract was void ab initio, or if 
the assured was in breach of 
condition or had repudiated 
the contract prior to the loss, it 
bin as if B had never been on 

The distinction between 
breach of condition prior to 
Joss and subsequent breach, 
was crucial. The right to con- 
fuibution crystallised at date of 


On the assumed facts, A 
could recover 50 per cent con- 
tribution from B, though the 
assured’s failure to give notice 
to B was characterised by the 
policy as breach of condition 
Precedent. 

In Weddell [1931] | KB 563 
the policy provided that if 
there was “any other existing 
insurance covering the same 
loss” when a claim arose, the 
insurer was not liable for more 
than its rateable proportion of 
the loss. As to whether there 
was “any other existing Insur- 
ance", Mr Justice Rowlatt said 
the position was “to be 

as at before the time 
for giving notice expired”. 

His observations supported 
the view that one looked at the 
position, not when A sought to 
enforce its right of contribu- 
tion, but when the loss 

urred. 


occ: 

In Monksfield [1971] 1 Lloyd's 
Rep 139 in the Mayor's and 
City of London Court, the 
judge rejected a claim for con- 
tribution. He said it could not 
be equitable that an insurer 
“which had no notice of an 
accident, had no say in the 
handling of the claim, and for 


repudiate, that would havi 
been a good defence if the 
assured had been in breach of 
condition prior to the loss. 
to distinguish 
between ‘breaches of condition 
prior to the loss and subse- 
quent breach by failing to give 
notice in time, vitiated the 
judge’s conclusion. 
Monksfield was wrongly 
decided and should be over- 


_ In the present case the poli- 
Cles contained a condition that 
immediate written notice 
should be given of an event 
which might give rise to a 
claim, and that due observance 
should be a condition prece- 
Gent to liability. 

Both policies provided that if 
there was “any other insurance 
covering the same loss” when 
the claim arose, the insurer 
would not pay or contribute 
i than its rateable propor- 

ion. 

But for the rateable propor- 
tion clause Legal & General 
was entitled to contribution for 
the reasons given when deal- 
ing with the assumed facts. 
The judge reached the right 
Conclusion on the case as pres- 
énted before him. 

On the ap Mr Woods for 
Drake sought to rely on the 
rateable proportion clause in 
the Legal & General policy, 
raising the point for the first 
time. 

, Since there was “another 
insurance covering the same 
loss” when the claim arose, 
Legal & General was not liable 
for more than 50 per cent of 
the loss. The point was pre- 
cisely covered by Mr Justice 
Rowlett’ observations in Wed- 


Was it possible for Legal & 
General now to recover the 50 
Per cent which it need not 
have paid? 

Mr Woods argued that the 
€xcess over 50 per cent was a 
voluntary payment. He said 
that since the right of contribu- 
tion only arose in equity where 


recover half from insurer B. whom ...there was no an insurer had been obliged 
Br" ung 1403114 1G ad ty Sy Wane mw oat ee a eed az, 7 “ RO 
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tion, 


General :was compelled to pay 
the whole claim, in which case 
the excess over 50 per cent was 
not a voluntary payment. 

"The difficulty with that argu- 
ment was that Legal & Gen- 
eral, though obliged to pay the 
whole claim, was entitled to 


(see 
tion 14Qiv)). It followed that, 
80 far as Drake was concerned, 
the excess over 50 per cent was 
a voluntary payment. 

There 


difficulty. Nor could Legal & 
General recover from Drake 
half the 50 per cent which was 
its liability to Mr Arora, 
whether by way of contribu- 
tion or on any other basis. 

Drake was entitled to suc- 
ceed on its new point. 

The appeal was allowed. 

LORD JUSTICE RALPH GIB- 
SON agreed that the appeal 
should be allowed, but on the 
ground argued for Drake at 
trial as well as on the new 
point. : 

He said that in Weddell Mr 
quaitoe powlatt made no 
@xpress reference to the princi 
Pig of contribution, 

‘or Drake to be held liable to 
Legal & General in accordance 
with the decision of the judge 
below, gave Legal & General 
relief to which it was not entl- 
led under its contract with Mr 
Arora. 

LORD JUSTICE NOURSE 
agreed that the apy should 
be allowed for the reasons 
given by Lord Justice Lioyd. 


For Drake: 

‘or 4 Jonathan Woods 
For Legal & General: Jonathan 
rhe Frere West 

7 (Lawrence 
Graham), ae ay 
_ Rachel Davies 
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SECTION Il 


The cycle is 
still turning 


INDUSTRY began last year on the crest of the 
wave of revolutions which had swept 
communism from power in eastern Europe. The 
events of 1989 had capped the long economic 
expansion of the previous decade. 

_But in 12 months the contidence bred by the 
historic triumph of markets over planning has 
almost evaporated. Industry enters 1991 beset 
by uncertainty. The business cycle has not 
been abolished, after ail. 

The gloom gathering above industry has 
come from several sources: the instability of 
financial sectors in the US and Japan, the rise 
in oil prices and the threat of war in the Guif, 
the disarray in the Soviet Union and the 
collapse of the Gatt talks on world trade. 

\t is taking its toll on national economies and 
across industrial sectors internationally. 
Recession already grips Australia, the UK and 
the US. Growth is set to slow in other 
economies such as France and Italy, while 
Germany and Japan are still forging ahead, at 
least for the moment. 

Sectors such as automobiles, construction, 
steel and chemicals have all passed the high 
points in their cycles. Aviation and aerospace 
have been hit by the rise in oil prices and 
doubts over future levels of defence spending. 
In others the outlook is becoming clouded. 

Slower growth will bring with it important 
challenges to companies and their managers. 
Some of the habits developed during the years 
of plenty will have to be renounced. Executives 
at groups which have expanded internationally 
in the last decade will face a particular test of 
their management skills. 

Companies which cut back on investment in 
product development will risk losing positions 
which they will find hard to regain once 
stronger growth resumes. [ft may be more 
difficult than it was a decade ago to identify the 
potential for rapid productivity gains. 

tn short, the looming downturn will be a test 
of how far the much vaunted strategies pursued 
in the 1980s have turned companies around 
and how much still needs to be done. 

Charles Leadbeater — 
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’ Car demand Is expected to fall 
this year, for the first time since 
1987. In trucks, the European 
market has weakened 
considerably, but Germany is 

" Still doing well. And the 

a Japanese are squeezing the 
west’s components industry. 
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m@ Construction 


The Middle East crisis could 
boost plans for investment In 
new infrastructure in the region 
— though the impact may take 
time. That is one crumb of 
i comfort as the volume of 
international orders falters and 
the market, especiaily in the UK and the US, turns 
down sharply. 


War may boost orders 
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@ Textiles 


The world’s trade ministers are 
still procrastinating over the fate 
of the Multi-Fibre Arrangement, 
which is due to expire at the 
end of 1991. But the new 
generation of low cost 
producers in south-east Asia is 
continuing to gain momentum, regardiess of what 
happens to the MFA. 


The future: still way down the agenda page 6 
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m@ Chemicals 


Though there are prosperous" 
niches in the industry, the bulk 
producers are in the doidrums. 
Even pharmaceutical 
companies, which have seemed 
immune to the ups and downs of 
rs the world economy, may find 
their 40-year run of success coming to an end. 


Chemicals: bulk producers feel the pinch 
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m@ Consumer Goods 


White goods manufacturers face 
a bleak outlook in the US, and 
it’s not much better elsewhere. 
Not only are there fears of war 
and recession, but many 
appliances are lasting longer 
and replacement demand is 
slack. Product innovation seems the best way 
ahead. 


Bleak outlook for appliance manufacturers page 6 





@ Steel 


Having recovered from the 
overcapacity crisis of the 1970s 
and early 1980s, the industry is 
preparing for a downturn which 
will put its finances under 

y renewed pressure. Producers in 

ae Europe, the US and Japan will 

bear the brunt of this, while those in the 
developing worid will continue to expand. 


Steel: a familiar story 
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M@ Electronics 


High definition television could 
be the most important 
technology of the 1990s: can 
Europe catch up with Japan? As 
for semi-conductors, the US 
ea industry wants more protection. 
Worldwide, the computer 
industry has been hit by a fall in demand for 
information technology products. 
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mi Aerospace 


The ending of the Cold War has 
led to a decline in military 
spending and shifted the focus 
to civil aviation. Meanwhile, the 
airline industry is flying through 
a new period of heavy 
turbulence as high oil prices 
and the economic slowdown put pressure on 
balance sheets. 
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Alrlines: flying through turbulence page 4 


The violent price swings of last 
year seem set to continue into 
1991. Demand is expected to fall 
worldwide and shortages look 
untikely, though there might be 
a short supply disruption if war 
occurs in the Gulf. In the North 
Sea activity is at a peak, while potential finds in 
the Soviet Union remain to be explored. 
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ASK THEM ABOUT THE 
BENEFITS OF A NORTHERN IRELAND 
LOCATION AND THEY WILL HIGHLIGHT THE 
QUALITY OF THE PEOPLE WHO WORK FOR 


ENVY OF THE WORLD AND LOW FACTORY 
AND OFFICE COSTS AND NORTHERN IRELAND 
SHOULD BE A NATURAL CHOICE. 


F THIS ISN'T ENOUGH THE IDB'S RANGE 
OF FINANCIAL INCENTIVES AND ON-GOING 
SUPPORT IS THE MOST FLEXIBLE IN EUROPE. 


KIERAN MCBRIEN CAN TELL YOU MORE. 
WHY DON'T YOU CONTACT HIM AT THE 
ADDRESS BELOW. 
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OSTSTRASSE 152, D-4000 DUSSELDORE 
TELEPHONE 211 350767. FAX 211 162 489 
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Charles Leadbeater looks at the international dimensions of the downturn 
Charles Leadbeater |00OKS Cee ee Eee ee eee 


; From revelling to reckoning 


THE PARTY seems to be 
an end. several 


coming to After 

years of notously enjoyable 
growth, the world's economy 
seems poised to call it a day. 


Some revellers such as 
Australia and the UK have 
Jeft. The British were 

among the most committed, 
enthusiastic and extrovert of 
the assembled guests. In the 
last few months the British 
economy has fallen sharply 
into a recession which most 
expect could be extended and 


‘The US economy has just 
gone through the front door 
and is heading down the steps. 


France is butting on its coat 
in ition to depart, while 
Oe eee is 
there but fe very tired. — 
Signs that the party 
breaking up have left Pi 
Germans . Excited 


economy 


by the 
home market created by 
reunifica’ are warily 


watching signs of tiredness 
and loss of stamina grow in 
their export markets. 

The Jate arrivals from 
eastern Europe, who were 
greeted with Cheers, | are 
finding it hard to get in 

swing of things. After an aiioition 
burst of energy, they are 


beginning to 
That leaves the hard core of 
serious revellers in the 
kitchen. The Japanese are 
toe slow down. But 
compared with the near- 
collapse which has overtaken 


the British economy, they are 
highly animated. They show 
no = of throwing rin the 
towel, 


From every vantage F Point, 
the world 
running out of stent, One 
advanced economies start 1991 
amid a welter of uncertainties 
about the prospects for the 
world economy. 


In the west many companies 
in electronics, aerospace and 
engineering industries are 
beginning to calculate the 
effects of lower defence 
: The finance sector has been 
a significant source of this 
nncertelnty, ra Particularly i the 
sa 

ro retrenchment in the 


US, and retrenc! 
us a Japanese banking 


The Gulf crisis and the rise 
in oil prices have created a 
military and economic chal- 
lenge to the order of the 
post-Cold War world. 


The breakdown of the Gatt 
talks, amid bitter recrimin- 
ations between Europe and the 
US over agricultural subsidies 
and the liberalisation of 
services, threatens the 

possibility 


Inport quotas and subsi 
many sectors arnaé: 


rialists are having to relin- 
saa the habits of the last few 
years when they were going for 
range of sectors — 
even aen aviation 
even aerospace and aviation — 
are down. As a senior 


executive with a leading 
German industrial combine 
puts it: “We are having to 


ago prompted far-reaching 
changes in manufacturing 
industries in the west, 
archetypically in the lessons 
the US car manufacturers 


computer makers. 

The downturn will be a test 
of the restructuring in 
traditional sectors such as 
steel which have coaxed 
back to a semblance of 
financial health by the growth 
of the past few years. Will 
governments and producers, 
especially Europe, disavow 
the traditional interventionist 
and protectionist measures 
they have turned to during 

How will 


recessions? 
i i oeragple fet 





Will governments and producers, especially in 
Europe, disavow the protectionist measures 
they have turned to In previous recessions? 


Companies’ responses to the 
world downturn will 


the buoyancy of their home 
markets. However, several 
common threads will run 
through how companies will 


perform in the next year. 

The downturn is likely to 
promote further international 
restructuring and consolid- 
ation as co ies reassess 
on ‘priorities for investment. 

jusiness activities which were 
pent ept alive by the strong ¢1 growth 
of the past few years 
to feel the pinch 

Slower growth will hasten 
moves towards consolidation 
which were under way 
industries such as 
computers where technological 
developments, such as the 

open systems, 
are putting pressure on 
traditional mainframe 


its joint ventures i 
Japanese steel! producers, 
The growth cross-border 


state-owned groups Thomson 
in electronics and Usinor- 
Sacillor in steel manage the 
businesses they so toners 
acquired in the past few ? 
Will giants such as Yasea 
Brown Boveri, the Swedish- 
Swiss engineering company be 
to reorganise the 
hundreds of factories it has 
accumulated during the years 
of growth? The 
present a new challenge to i 
international management 
skills of these companies. 
Companies will have to 
search for productivity gains 
from different sources. Ten 


rs ago the western car 
Yoaustry reacted to the 
recession the threat of 
Japanese competition by shed- 
ding labour, closing peripheral 
plants and sub-contracting. 
transfixed. 


turers were 
by the potential of new tech- 
nology to make production 


Aids inten tae will 
have to be different. White. 


ancies alongside blue-collar 
manual workers, 
Manufacturers will have to 
more subtle produc- 

tivity improvements. There 


reducing 

launch products and cutting 

the lag between components 

plant and leaving 
finished goods. 


But perhaps the greatest 
challenge will be which com- 
panies will be able to continue 
with investment in product 
development. Product cycles 

in most manuf- 
acturing ind ustrice, ‘The | ice The key to 
competition just price 
and quality but design and 
customisation, giving products 
special cl 

Those companies which fail 
to modernise their product 
lines may find themselves 
falling further and farther 
behind once the recession is 


over. 

Slower stowth. reduced 

trade flows and be threat x3 
hinder 

internationalisation of busi- 
ness. But in the long run 


that large c have to 
spread their sales, and 
probably much of their 


acturing, between north 
i th-east and 


Europe. 
Most US and European 
chemical cee mnpanies, for 


instance, see expansion in the 
fast-growing economies of 
south-east as more of a 


priority because of slower 
growth in their domestic 


preducts to local 
eats: partly by producing 
them overseas. They 
determinedly heading on 


‘market into more sophis- 


ticated, higher value added 
Products, presenting a srowing 
to and US | 


manufacturers in luxury. 
markets. 
Perhaps’ the 
question- 
German economy, which is 


greatest 
over the 


such as Daimler-Benz to 
consider expanding their 
limited overseas manufac- 


. However. the form of 
int expansion may 
change. There may be a an 
towards alliances rather 
more expensive Semmens 
greenfield investments. 
Professor Jordan Lewis, a 
leading US business strategy 
consultant, says: “In an 


economic turn firms that 
cut back lose their 


only way 

its costs, seams ineaetnaat 
and yet maintain its 
competitiveness by drawing on 
the resources of a partner.” 








Inflation* 


1986 1987 


having already happened and a 
Middle Ean war m ee 
rospect, the long economic 
: of the 1980s is com- 
ing to a halt. But even before 
President Saddam Hu Hussein’s 
on the bank of 
parts of the world ecoouny 
of the world econom 
were notably the US 
and OR” 
Events since the invasion 
have both emphasised the 
slowdown in th momies, 


ese eco! 
now being joined by much of 
continental Europe, and con- 
tributed to it. Barring stupidity 
or very bad luck, however, 


2% per-cent in 1992. This fore- 

cast is d gloomier than 

six months previously but, 

according to Mr David Hender- 

son, the OECD's head of eco- 

nomics and statistics, it is 
too favourable. 


“During the past month, 
since our projections were 
lised,” he said in presenting 
the report on December 20, 
“most of the new information 


Nonetheless, the projected 
slowdown for the OECD as a 
whole is both short and shal- 


per cent, neither low enough to 
ignore nor high enough to 
require vigorous action. So 





1987 


Sitemap e ayy 
1988 





Martin Wolf sees a nervous year ahead for the global economy 
Law of the conservation of worries 


long as inflation remains at 
this level — which 


oil shocks should not happen, 
since those recessions were as 
much a consequence of disin- 
flationary jes as of autono- 
mous economic forces. 





The Anglo-Saxons are 


paying for the party 
of the 1980s 





The most comforting 
of the world economy is the 
divergence across the major 
economies. These now fall into 
three distinct pbroups: the 
are 


tries 
continental Europe, who are 
now slowing down. 
In the OECD projections, 


Cee owt the slo 
sl 7 
down in te he ary ow 


Another is that inflation will 
De curbed by. the recessions in 
more coun: 
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A third is that the current 


$18bn by 1992, 
reflecting a rise in the budget 
deficit to some 5 per cent of 
GNP. Japan's surplus, too, is 
expected to fall sharply, to 


of worries 
Worry goes and, in 


conservation 
applies. One warty 


this case, two take its place: 
Ginancial ity oil. The 


and 
recession in the US reflects a 
determined monetary squeeze 


ing this the biggest financial 
cot ing ts 3 ot tie aleo'is 
erated aticul ties. 

for ccampie, tas slashed [os 
dividend and is cutting its 
labour Scrce by 19 per cent end 


shares of 
offer yields caneuia to to 


those of junk bonds. 

Whether a genuine financial 
crisis is in the affing and, if so, 
of what magnitude is unclear. 
What is clear is that even with- 
out such a crisis the lending of 
American financial 

is likely to be severely con- 


may 
the effectiveness of the mone- 


terms the Nikkei Dow index 
has by some 40 per 
cent its peak at the of 
1989. k mar- 





US savings and loans: 
the biggest financial 
scandal! of all time 





kets are well down in real 
terms from reached 


le, 
The oil price shock, too, 
looks far from as severe as the 
last two, at least so long as the 


gerd — not soar above $50 
intensity of 
the OECD's 
quarter 


before two 
previous shocks and OECD 
op Tan eat a ecee 


the world economy is to 
dates not into a modest reces- 
sion but into a deep depres- 
sion, it would presumably be 
because of the combination 


protectionism — probably fol 
lowing a_ breakdown of the 
Uruguay Round — with finan- 
cial collapse in ne US and 
dininti ti Tesponee oe a 
ationary a 
war-induced oii shock. 


A not dissimilar combina 
boralded the Great Dessay 


1930s. It seems incon- 
ceivable that the countries 
which won War might 


celebrate its end in this way. 
They could not be so stupid, 
could they?- 





Guy de Jonquiéres on prospects for cross-border expansion 


Why it pays to be on the spot 


pace internai 

and acquisitions in recent 
months, the basic economic 
and industrial factors which 
have prompted com) jes to 
expand across 


innovation, di 
the 


ab the same 
iy. tol 
ducers whose traditional a hoe 
markets are threatened Pulse 
have greater opportunities — 
and a ° aarp to 
fight back by adopting more 
ageressive lnbeasieenl sper th 
sion strategies. 

In sectors such as aerospace, 
ears and semiconductors, 


3 ca 20 


tionally. In chemicals, for 
instance, efforts by producers 





Precise feedback can 
be acquired only 
through intimate 


‘worldwide to concentrate selec- 
tively on core activities 
resuited in extensive trading of 
assets across borders in the 


Some mergers and alliances 
have also been prompted 
to forestall 


by a 
redai takeovers or to 
possibie ible bid eargets 10 otaer 
i ave in the 


recent have pave pat Euro- 
pean , inside as well as 


24 IM Mh ay ane 
zm ae 


sis on local market presence lie 
shifts in business 


investment in jocal distribu. 
tion 


marketing and 
a control. The time and 
costs involved in creating a 


seek to 
ble posit 


In businesses such as per- 
sonal computers and custom 
chips, products are increas- 

defined by the services 
offered with them. In consumer 
Continued on Page 3 
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for economic policymakers at 
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The four-year Uruguay 
Round poled rewrite the 


which it says Wes OF onde in 


US trade experts have- Jong 
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pany, the pharmaceutical 
intermediates market is grow- 
ing at a rate of 14 per cent a 





Cross-border moves 


Continued from Page 2 


wely calts for precise market 
feedback which can be 
ngh intimate 

of local demands. 
None of these trends makes 
man less 
important. However, it is no 
competitive advantage. As 
are 
i , the further they 
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feel the pinch 


in price, in 
contrast to most artificial 
fibres which are made from 
petrochemicals, 
The ind did not i 
lustry indulge 


in merger 
acquisition activity during 
1990. Bot there was a lot of 
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WHILE OTHERS shiver in the 
recession, the tical 
continnes to push op 
by 15 to 20 per cent a 
year. customers, whether 
public health peeryices or 
of thelr own pockets, the 
medicines they need 
regardless of economic 
growing a= the population of 
industrialised 


pharmaceutical 
wor! co! 


A high speed mixer-granuiator, used to make pharmaceutical 
tablets at Evans Medical, Horsham, West Sussex 
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TEES+SIDE 


THE RESOURCEFUL 


Is it the end of 
a golden age? 


years 

that a golden age of 

pharmaceui was 

to an end — and the 

proceeded to flow in faster 

tiThe imbst important external 
mi 

constraint on the industry’s 

growth is the pressure from 

governments worldwide to 
down health 


Pharmaceuticals 
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with low overheads, 
niches which the giants have 


negiected, or making 
unbranded 


Clive Cookson 
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Skilled in meeting your working needs 


business services, in addition to well-established engineering and 


People — the vital ingredient in making a business work. Teesside has 
an abundance of them; a working population of 200,000 in a conurbation 
of 600,000. With a reputation for loyalty and hard work, and a tradition 
of working in industry going back over many generations. 


Teesside's well-established industries are still very important. The area has 
one of the largest petro-chemical complexes in the world and many of the 
North Sea's oil platforms are built there - but newer industries are also 
finding the skills and capabilities they need on Teesside. Backed by the 
education and training resources of Teesside Polytechnic and seven further 
education colleges, there is a plentiful supply of graduates, technicians, 
management-trained and craft-based people. 


Teesside's rapidly-broadening economy now includes electronics, food 
processing, clothing manufacture, plastics, furniture, distribution and 


fabrication operations. 


Teesside has many benefits to offer the growing business; a variety of 
premises and sites, financial assistance, good communications, and the vital 
ingredient - a dedicated workforce, skilled in meeting your working needs. 
To find out more contact: Duncan Hall, Chief Executive, Teesside 


Development Corporation, Tees House, Riverside Park, Middles- 
brough, Cleveland TS2 IRE. Tel 0642 230636. Fax 0642 230843. 
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Shift to the 
civil market 


THE OVERALL emphasis in 
the aerospace industry is 
expected to continue’ to shift 
from the military to the civil 
market in the coming year. 
Airframe and aero-engine man- 
ufacturers, along with their 
component suppliers, have set 
their eyes on the longer-term 
growth prospects of the com- 
mercial aerospace sector to off- 
set the ee Jn military 
spending accelerat y the 
dramatic political changes in 
eastern Europe and the Soviet 
Union, which have brought the 
Cold War to an end. 

Even the Middle East crisis 
is not expected to change the 
underlying trend of steep 
defence cuts, These have 
forced aerospace manufactur- 
ers to launch widespread 
encouraging them to broaden 
and expand their operations in 
the civil sector. 

In the OK, both British Aero- 
space and Rolls-Royce have 
ing programmes for their rail 

programmes for ~ 
tary divisions, BAe is to shed 
about 5,000 jobs and close two 
out of six plants in its military 
aircraft sector, while 
Rolls-Royce is reducing its 
workforce at its Bristol mili- 
tary engine plant. ‘ 

Elsewhere in Europe, job 
cuts have been announced by 
all the leading manufacturers 
‘with military interests. In the 
US, defence contractors have 
also launched extensive 
restructuring involving the 
loss of thousands of jobs. 

in the face of the downturn 
in the military business, the 
challenge for manu- 
facturers has been twofold. 
They have had to strive to 
reduce even further their man- 


ingly on the civil market for 


growth. 

The problem for the industry 
is that the commercial aero- 
space market has also entered 
into a period of considerable 
uncertainty. Even before the 
Middle East crisis, there were 
Signs that the good times of 
the last few years in the ctvil 
jet airliner market were com- 
ing to an end. The threat of a 
world recession and sustained 
high oil prices are putting 
enormous financial pressure 
on airlines, which in turn 
conld lead to 2 reappraisal of 
fature new orders. 

The expectations are for the 
annual rate of new orders for 
civil airliners, which reached a 
staggering 1,753 commercial 
jets in 1989, to fall back gradu- 
ally, in line with the planned 
annual rate of new aircraft 
deliveries. In 1990 these 
totalled about 730. Boeing, the 
world’s largest manufacturer 
of commercial jets, expects 
total industry deliveries of civil 
jetliners a year 
‘over the next 16 years. Airbus, 
its European rival, is forecast- 





US-Europe trade 
frictions on subsidies 


have been revived 
Ree 


ing new deliveries averaging 
500-600 aircraft a year over the 
next two 


Although manufacturers are 
working to full capacity on 


civil , the comtpeti- 
tive pressures have, if any- 


fellected in the revival of the 
trade frictions between the US 
and Europe over government 
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lower ends of the market. In 
the large commercial aircraft 


sector, Boeing has just 
Jaunched {ts long awaited 777 
twin engine wide body airliner 
Programme ta compete against 
the Airbus A330/A340_pro- 
gramme and McDonnell Doug- 
las MD-11 trijet. The three lead- 
ing aero-engine manufacturers 
(General Electric and Pratt & 
Whitney in the US and Rolls- 
Royce in the UK) are also jos- 
tling to position themselves in 
the growing market for heavy 
thrust engines to power this 
new generation of wide body 
aircraft. 5 

In the smailer aircraft mar- 
ket segment, several manufac- 
turers are now proposing new 
regional jet airliners. BAe 
recently unveiled plans to 
sero vecsige a its 
146 regi jet pow y two 
engines instead of four, as is 
the case for all the current ver- 
sions of the 146. Fokker is also 
planning to develop a larger 
130-seat version of its Fokker 
100 regional jet, while Deut- 
sche Aerospace is actively 


industry has been one of the 
most significant and interest- 
ing developments in the last 
year. The restructuring of the 
west German aerospace indus- 
try around Daimler-Benz has 
created @ company with 
annual sales of more than 
DM15bn. 

Although the industry now 
faces, in the short term at 
least, an increasingly uncer- 
tain outlook, Boeing still fore- 
casts an overall market 
requirement of $626bn (in 1990 
dollars) and about 10,000 air- 
craft for the world's airlines 
between now and the year 
2005. However, the US manu- 
facturer, which is producing 34 
aircraft a month and has com- 
mitted itself to produce 38 a 
month next year, concedes that 
this huge market could be 
threatened by the problems in 
the Middle East. 

But Mr Dave Sepanen, Boe- 
ing's manager of market 

. expects the impact of 
the Gulf crisis to be “minimal” 
because the problem appears 


——| Heavy turbul 


THE WORLD airline industry 
is fying through a renewed 
period of heavy turbulence, 
The combination of high oil 
prices and au economic slow- 
down in many western econo- 
mies is putting enormous 
financial pressures on airiine 
balance sheets. 

Yet even before the Gulf cri- 
sis sent jet fuel prices soaring, 
the financial situation of air- 
lines was already deteriorating 
during the first half of 1990. 
The International Air Trans- 
port Association (lata), which 
groups 200 carriers, expects air- 
lines to lose a total of more 
than $2bn in 1990 on interna- 
tional scheduled services. This 
compares with a small profit of 
$300m in 1989 and a $1.6bn 
profit the year before. 

The US has so far been the 
worst affected by the down- 
turn. Its airlines are expected 
to report total losses of $1.5bn- 
$2bn in 1990. Several US carri- 
ers have already taken drastic 
measures in the face of the lat- 


industry. Continental Airlines 
has sought protection from its 
creditors under Chapter 11 of 
the US bankruptcy code. Pan 
American has decided to sell 
its precious north Atlantic 
routes to London's Heathrow 
airport to United Airlines for 
$400m, while Trans World Air- 
lines (TWA) is selling its 
Heathrow rights to American 
Airlines for $445m, 

The financial squeeze is 


to accelerate the cur- 
rent wave of consolidation in 
the US airline industry around 
a small number of large finan- 
cially stronger carriers. Indeed, 
after agreeing to sell its Heath- 
row rights to American, TWA 
has now proposed a merger 
with Pan Am. 

But the US airlines have not 
been the only ones to suffer. 
Air France, Lufthansa, KLM, 
and BA are among large Euro- 


strongest airlines, Lord King 
warned that the UK fag car- 
rier was likely to show a loss 
in the second half of its cur- 
rent financial year. 
Consolidation is also con- 
tinuing in the European oh 
industry as carriers ai 

position themselves ahead of 
the latest stage in the Euro- 
pean Commission's liberalisa- 
tion of air transport. BA is 
seeking to develop new Euro- 
pean hubs by attempting to 
form a new German-based air- 
line at Berlin and continuing 
to seek a partnership with 
Sabena of i 


However on New Year's Eve, © 
with Royal 


forming Brussels’ Zaventem 
airport into a vibrant hub serv- 
ing 75 European cities. BA also 
wants to capitalise on the new 
opportunities in the Soviet 
Union and eastern Europe 


) co-operation 
tely, Air France has 
absorbed UTA, the French 
long-haul carrier, and Air 
inter, the French domestic air- 
line, while Lufthansa is keen 
to merge with Interflug, the 
former east German carrier. 

The fast. airiines of 
the Asia-Pacific region have 
also joined in the airline indns- 


not been spared the impact of 
a are domntarn they 

ve SO co-operation pacts 
and cross-shareholding deals 
with other international air- 


ence in the air 
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ufactaring costs to improve subsidies to the aircraft indus- with Aerospatiale of short-term. “When it is | pean carriers seeing their Operating expenses 

their competitive position ina try and the fierce battles France, Aeritalia of Italy and resolved, the market will | financial results depressed by Operating t 16 a7 as ro as co) could, ry 
shrinking market by internal between both the airframe and Casa of Spain the development return to the position currently | the general situation. This has parva, Of: rev' 24 30 45 50 39 60 SaY8 Tata. Ung ec0- ’ 
restructuring as well as by aero-engine makers for new of a rivaj 130-seater jet. anticipated on the demand | led airlines to launch a new nage aus 7 nomic and social costs could be 

seeking partnerships, alliances business. Indeed, the emergence of curve,” he says. round of cost-cutting and Net result rev 98 02 A 25 ; es even greater. : 

and mergers. At the same time, Competition continues to be Deutsche Aerospace as a new restructuring. Although BA is voentag enue aE 

they have had to rely increas- intense both at the top end and force in the world aerospace Paul Betts | among the world’s financially q Paul Betts @\cz 





Profit margins are squeezed 


mation technology products 
e US. 


consequence both of a develop- 
ing: recession in two of the 
principal markets — the US 
and the UK — and a growing 
tendency among large custom- 
ers to look closely at the 
amounts they are spending 
The picture in Japan is 
somewhat different. There the 
demand for computer hard- 
ware and software remains 
high. One explanation is that 


te 


while Japanese computers are 
as good or better than those 
from any western manufac- 
turer, Japanese business is 
well behind the west in its use 
of automated systems. In con- 
sequence, the market for main- 
frame computers is far from 
saturated in Japan, unlike the 
US and Europe, where what 
growth there is comes from 
upgrades 


to 
existing installations. 
Furthermore, personal 
computers are now in 
an accepted business tool in 
Japan as small, portable 
Machines and Japanese 
character sets become widely 


available. 


the world industry and which 
have brought disaster or near- 
disaster for some companies. 
The principal causes of the 
industry's woes are the power 
now available from low cost 
microprocessor chips and a 
growing interest in “open 


systems” among customers. 
The traditional computer 
industry grew up round a 
small group of manufacturers 
minicomp! 


a enicpiny comers taal 
on their proprietary des’ 
and electronic circuitry. ra 


Systems based on these 
machines are expensive and 





Japanese business 
has still to catch up on 
automated systems 


70 per cent or more, which 

pays for expensive direct 

marketing forces and other 
“The profit margins on mi 

pro! on miicro- 

and network “serv- 

ers” (essentially microcom- 

puters capable of providing 

data and processing services to 
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TRVESTING FOR TOMORROW + TOBAT 


Re-locating any living thing - a tree, @ person Lincoln has a plentiful supply of skilled anc 


Or A company - needs skill, support and the right 
location to ensure the tntrsplent flourishes and 


grows. 


The City of Lincoln is dedicated to healthy 
business growth. It offers a comprehensioe range 
of support services from site location to staff 


training. 
Over the next 10 years, 
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work) are much lower and the 
competition is much more 
intense. For instance, there are 
some 250 suppliers worldwide 
of IBM PC-like computers. 

Such systems are sold 

through “channels” — TS, 
value-adder resellers and 
systems houses. The test for 
traditional manufacturers is to 
adjust their cost structures to 
the shape of the new market 
quickly enough, Groupe Bull of 
France, for example, which 
was caught out badly by the 
speed of the change, has accel- 
erated plans to bring costs and 
staffing into line with the new 
economics from five years to 
three years. 
However, Compaq of the US, 
@ newer manufacturer and 
IBM's closest competitor in the 
business personal computer 
sector, continues to show 
strong growth and profits 
while traditional companies 
are faltering. 

The spate of mergers and 
acquisitions which has charac- 
terised the industry over the 
past few years is now decelera- 
ting. ICL of the UK was 
acquired by Fujitsu of Japan in 
the middle of 1989 hut Groupe 
Bull, Olivetti of Italy and the 
computer division of Philips of 
the Netherlands seem to have 


THE INTERNATIONAL oil 
industry has just been through 
an exceptionally turbulent 
ye and 1991 promises more 


same. 
The sting of extremely high 
oil prices may be the most last- 
ing memory of 1990, but it is 
worth recalling just how much 
of a roller-coaster ride it was. 
Oil prices started 1990 at four- 
year highs, above $20 a barrel, 
tollowing a record December 
cold snap in the US. From 
there it was a steady decline to 
about $14 for North Sea Brent 
oi in June as members of the 
Organisation of Petroleum 
Exporting Countries engaged 
in one of their usual bouts of 
competition for market share. 
This was considered an 
extremely violent price swing, 
until Iraq's invasion of Kuwait 


look boring. 
Oil prices peaked at over $40 
a barrel in October but then 
retreated as oil output by 
Opec, and especially, Saudi 
Arabia, beat all expectations 
and as worldwide demand for 
oii weakened in the wake of 
both higher prices and slower 
economic activity. On the 
usual basis of supply and 
jecti ol prices 


of late 1990 look set to plunge 
steeply this year - some 
industry executives are talking 
about oil at §10 again - and it 
is only the threat of war in the 
Middle East ae ie holding 
prices nervously 

1991 looks certain to break a 
pattern established over the 
past five years in which oil 
demand has risen annually by 
about Im harrels a day. 
instead, demand could easily 
fall by that amount. This is one 
reason why the oil industry 





Computers 
Value of global market in $bn 
or 


decided to continue the battle 
alone. All are shedding staff 
heavily in a attempts to bal- 
ance sales and expenses. 

AT&T, whose computer divi- 
sion has lost money over the 
past six years, is trying to force 
@ merger with NCR, one of the 
US's aldest business machine 
companies, in a deal which has 
some technological synergy, 
but which many observers 
believe could prove a manage- 
ment nightmare. 


modity business, many suppli- 
ers are seeking new and more 
profitable avenues; Interna- 
tional i Machines, for 


has not been euphoric about 
Best daa tale 
ve not yet revi: illing or 
development plans in response 
to aubalence: in the markets. 
ie Only important excep- 
tion to this is audi Aramco, 
the national oll company, 
which has rolled forward plans 
to raise Saudi oi! output capac- 
ity. It now hopes to lift this 
from 8.5m 2 in b/d by 1994. 
‘ith iraqi uwaiti produc- 
tion capacity no doubt return- 





Instead of going up by 
1m barrets a day, 
demand could fall by 


that amount 
FEE TS 


intervened to make all this © 


ing to the market during that 
period, a global shortage of oil 
looks unlikely in the medium 
term. But that does not rule 
out the possibility of a short, 
sharp disruption in a war. 

Oil industry activity in the 
North Sea across afi parts of 
the business is at a peak, a 
trend set in motion some years 
ago. It is seen as a good pros- 
pecting area in a stable politi- 
cal environment, and the UK 
government has obliged by 
making exploration acreage 
available on a t basis. As 
a result, drilling levels hit a 
record last year. 

The level of offshore activity 
has also been pushed up by 
two important factors. First, 
production platforms have had 
to be modified to comply with 
new safety regulations stem- 
ming from the Piper Alpha 
disaster 2% years ago. Second, 
older platforms like those in 


My Me 
oy ch- Is 
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example, is talking to British 
Telecom about an as yet ill-de- 
fined partnership to provide 
electronic business services 
over its network. 


As the decade progresses, an. 


increasing number of compa- 
nies now seem likely to turn to 


“facilities management” (FM) 


as a way of cutting data pro- 
cessing costs. This involves 
paying a third party a fee to 
Manage all a company’s data 
processing or communications 
activities. The services that 
IBM and BT plan to offer could 
be examples of facilities man- 
agement in the broadest sense. 


Alan Cane 





Oil: prices set to plunge 


the Brent and Forties fields 
have needed top to bottom 
refurbishment to extend their 
working life. And there has 
also been a string of new devel- 
opment projects made possibile 
by better technolo and 
design that has low costs. 

This has been wonderful 
news for Britain‘s offshore ser- 
vice and supply industry, just 
as the UK economy was stip- 
ping into recession. But some 
in the industry say costs have 
risen too rapidly and the 
intense level of activity may 

in years ahead. 
ea ey the most 
will continue to be the Soviet 
Union where several oil compa- 
nies have signed joint venture 
agreements. It is seen as possi- 
bly the last great underex- 
Plored region of the world that 
may hold aut vast prospects. 
But the agreements have littie 
flesh on them, and the real 
race among oil companies is to 
start work in the field and 
come out with oi] and dollars, 
That could take many years. 

In the longer term, the most 
expensive and worrying item 
on oil agendas is the 
environment. strength of 
the environmental movement 
was shown when even pressure 
brought by the Gulf crisis, plus 
explicit support from the US 
government, faited to help 
Chevron overcome objections 
to the start of production on its 
Point Arguello platform off the 
coast of California. 

_in refining and marketing, 
oit companies collectively will 
have to spend billions of dol- 
lars to clean up operations in 
the years ahead. 


Steven Butier 
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comes 
and the 
Americans are asking their 
government to ensure its 
in some form. But Jap- 

anese industry and govern- 
ment representatives are 
i that it should 





pact was ¢ 


dap- 
ie US and 


wants fur- 


Although it 
roved, the foreign share is 
still some way short of that offered the most extensive A 

‘The definiti i i 


enhanced 
The dep 
lapanese, b: trast, 
are ready to launch @ full? 
casting service. NHK, the Japa- 
Bese corporation, 
has transmitt ' 
hi an hour of 


ground from US and Japanese 
manufacturers. Texas Instru- this year or the 
ments of the US is setting up a 1992, NHK j 
chip plant in Italy. Fujitsu of broadcasting 
Japan is building a factory in of HDTV a day. 
the UK; Hitachi and Mitsubishi The consumer electronics 
are setting up in Germany. market worldwide will grow 
nae a UNCReaE companies 6 per cent to $130.1bn in 
their iti J@ssi, says 
the $obn Joint European Sub- Mackint a bee eas of Bis 
tive. Sheen ine es consumer electro: 
. However, al ia 

Netherlands, which will report 7 
its commitment to the pro- 
gramme. An additional prob- 
tem for Jessi is that the newly- 
arrived Americans and Japa- 
nese insist that, as European- 
based manufacturers, they 





Semiconductors 
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Trucks: the : : Time to fasten seat belts — 
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new cars is expected to fall thie Cars nese market has beett 
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: Sales, demand for tracks mont! 
ites {B.weStern Europe began to fall Cent lower than gee pet makers, General Motors, Ford 
W AN last year. The development is DRI F a year earlier. and Chrysler, are 
aglty uneven, however, with the urope, a leading Euro- maintain profitability as the 
ae steep recession in some Preresren we, sorecaster, we Amer 
Re e markets such as the UK and that new tru on ney. uve tions fall into 
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market has been looking cialist small van makers, such build a truck assembly piant in three, there is a further group- } Motor president, warned last umits of that excess is being buoyant demand in Europe, 2” for environmental 1 
steadily more ragged as sales as Dathatsu and Suzuki. eastern Germany, and has ing of three medium-sized | month that the company could aimed.” but some other European car Protection, is bri z 
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mmercial vehicle 
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tantly in the face of mush- work in a market that in many GM, still the world’s biggest 
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UK maker of heavy trucks. Véhicules Industriels, the com- | Europe, but to date the US |. , . 
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ests. va, the reconstituted ing in rolling and finishing | into severe losses. And aftera Volkswagen’s takeover of bargained the larger- 
ad Italian state-owned group, was facilities to provide special | year in which Groupe Michelin scale infinx of Japanese com- 
one of the guiltiest parties in coatings as well as secondary | took over Goodrich ambitious vehicle projects by ponent makers likely to occur 


the 1970s, expanding at a time processes such as vacuum | of the US to become the Fiat in the Soviet Union, illus- if investment decisions are 
when the European industry feenssing to ae ty. world’s largest tyres group, trate — the initial enthusiasm based not ja 
was already hit by overcape = 10 Sin Presa ey may | the prospect is of further has become muted as the full car plants of all types 
city. It is now showing a new scat ‘ockn in even more | large-scale rationalisation scale of the region’s economic Europe, but on shipping com- 

radical technologies. British | with a possible merger and industrial problems has ponents as a 

However, the future of the Steel's research programme is | hetween the tyre activities of apparent. 
European steel industry really focused on thin strip casting ~ | Pirelli of Italy and Continental © Yet even the expansionist ‘This is already happening in 
turns on Germany, which a step beyond thin slab casting | AG of West Germany. Japanese components industry the US, from where Akebono 
accounts for a third of EC pro- — which should further reduce | “" ‘there are partial excepti is not without its problems. Brake Industry, for example, 
duction. Restructuring in Ger- the steps in steelmaking. to the overall gloomy compo- The sharp gro in car 
many has not moved as swiftly _in addition, steelmakers face | nents picture. demand in Japan of the past brake pad sets a year to Japan. 
as in other countries such as pressure to make production | Germany's vehicle industry five years probably has some It expects to ship far more. 
, < . Britain and the UE a sel ee ge yee Al is expanding as it endeavours way to run, as the number of 
- ie eld ‘ in the inlani 7 inv meet transport needs vehicles head popula- 3 rifiths 
‘ A fs 2 eh a es recently . aapounced sharply ment 7 na rerirerca ae S oe of per’ * Sohn G 
its. cesses, 

A gear drive being assembled at Davy’s Sheffield works oN iinr cpus fos ofner ites, furnaces and coke production. 


manifest crisis regime was the industry. Pressure from grated producers. Many, such Most integrated steel producers 

politically negotiated rather steel consumers, and some pro- as USX, are still only just find- have vast ovens to turn coal IN NORTH 
than a response to high costs. ducers such as British Steel, to _ing their feet after the turmoil into coke. Environmental con- 

As a result, Europe has a steel have the treaty abolished has of the last decade. trols will oblige them to invest 

i been resisted. it is almost cer- In addition to these eco- in technologies such as direct J 


with very different cost struc- tain that, as the downturn nomic pressures, steel produc- coal injection to allow coal to 
tures. There have been only gathers momentum, there will ers are having to come to be used within blast furnaces. 
ei Japanese technology, finance limited moves towards be calls for the crisis measures terms with technologica) and The late 1980s were a brief 2 
mee and management expertise international restructuring to be reimposed to protect the environmental challenges that respite for the world’s steelma- ‘ _- 

have really changed an indus- the industry within Europe industry from competition. will require substantial invest- Kors. tn ibe Deunclog\edl aod ‘ ‘ 4 A beautiful 


a i i " which would allow the lowest i ion will be a test of ment in the next few i 
— try still fragile after the wi This recession Mme copenire eT ie environmental press a os 2 ove 
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era on mee pee cont and expense of the {ease efficient 7 hte bean de-politicised. mini-mills is such as Nacor. is them will mount. Te 

ae vy A production quotas recession Comes 38 World steel production next growing. de are at - nes Lea Es * oe ? ; 

apeal coe Peas rete oe EC and its steel producers are ear is forecast to fall to 454m ing edge of innovative meth- Cha dbeater ; Lea el for high tech 
companies 


the Treaty of Paris which sets 989, compared with a low of 
416m tonnes in 1986, according 
to the Economist Intelligence 
Unit and the International Iron 


Attractive quality riverside 
offices and high technology units 





and Steel Institute. However, 18881989 1990" 1991" 1992" se ipeieten 
the decline in output will be = = in a thriving community only 45 
unevenly shared among the Belglum 112 109 107 103 11.0 = 33 - minutes from Central London and 











world’s steelmakers. France O . 86 18.7 9. 
A haly Br mi mi 6 288 “ fede the European ports. 
Erotue in ° urope, the US Netherlands o8 fz $3 of 8 ; Enterprise Zone benefits available 
and japan will ‘Spain 4. 12.7 ‘ E A . a: 
of the downturn, while those in uk 120 188 17.4 17.0 16.2 : - at For further information contact: 
the developing world such as = W Germany a2 411 a ae a8 Sue Tumer 
8 . aes ; Pete 
Taiwan. South spe and Eis. European Community 136.5 138.6 The Medway & North 
put. This raises the prospect of Turkey 81 77 #79 89 102 Kent Enterprise Office 
intensifying trade conflicts Europe outside EC 25.7 25.1 24.5 26.1 28.1 
over steel as developing coun- “Japan 7057 107.9 107.6 102.3 1006 cue oer mean 
their growing output while —US 90.1 88.4 615 777 624 , Tel: Medway (0634) 732716 
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producers in the developed _Brazil 
world attempt to defend their 
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producer, is in the midst of a “Ferecasl ttectudes other producers Sources ISI. Economist intelligence Unit forecasts 
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WHICHEVER WAY you look at 
it, 1999 was a ghastly year for 
the international textile and 

Raw material prices rico- 
cheted up and down. The US, 
largest si source of textile 
and clothing sales, slipped into 
recession. Worst of all, the 
world’s trade ministers pro- 
crastinated ~ and procrasti- 


nated again 
the Multi-Fibre Arrangement. 

The dominant issue of the 

MPA. By the beginning ‘of the 

iy ig 
year all the various factions in 
the industry had agreed, or 
been forced to accept, that the 
MFA would not be renewed 
when it expired at the end of 
1991 and that textiles would, in 
future, come under the aegis of 
the General Agreement on Tar- 
iffs and Trade, 

Yet when it came to consid- 
ering what, if anything, should 
succeed the present agreement, 
whether it would be phased 
out and, if so, over what 
period, is industry was in dis- 
array. Europeans argued 
for one thing, the Americans 
for another and the developing 
countries disagreed with both. 
The real problem for the 
industry was that nothing, but 
nothing, could be done about 
deciding the future of the 
$200bn (£100bn) world enue 


Textiles was still a long way 
from the top of the agenda. 
The uncertainty over the 
MFA may have been the domi- 
nant issue in international tex- 


Who do bankers bank on? 
For the Brussels-based Society for Worldwide 
Interbank Financial Telecommunication (S.W.1.FT.), 


future: still 
down the agenda 


sharp increase in US imports. 
This 


tiles last year, but there were 
many other issues for the 
industry to mull over. 

The fluctuation in raw mate- 
rial prices posed serious prob- 
lems for some sectors. ane 
sharp in wool prices 
summer was disastrous for 
some which were 
left with high stocks of over- 
priced fibre. 

The spectre of US protection- 


ism surfaced last autumn when 
the International Trade Com- 





The US economic 
slowdown has 
cast a cloud over 
the industry 


and the instability of th 
American retail sector, still 





the answer is simple. 
Northern Telecom. 


S.WLET. provides transmission services among 
major banks round the world. They chose us to 
provide them with the most reliable data network 
available.We are, after all, not just Europe's, but also 
the world’s largest supplier of data packet networks. 

When completed, this telecommunications 
solution will connect some 2,600 bank locations in 


over sixty countries. 
So much for the big moncy. 
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way 


scenario has been repli- 
cated in the UK, where the tex- 


year and several large compa- 
nies went out of business. _ 

ing conditions in conti- 
mental Europe are rather 
healthier. However the 
changes in eastern Europe are 


In the meantime, expansion 
of the emerging textile and 
clothing producers of Asia and, 


Even in Asia the textile and 
clothing industries are in a 
state of Mux. South Korea and 


xperiencing 
the problems Hong Kong has 
faced since the mele of 
trying to offset higher cos 
and labour shortages by 
upgrading the quality of their 
output. 


is continuing to gain momen- 
tum. And that trend shows no 
sign of stopping — whatever 
happens to the MF. 


Alice Rawsthorn 


Now what about the peanuts? 
For Cargill, one of the leading agricultural and 
commodity companies, the problem was cntircly 


The cycie’s low po 


THE OUTLOOK for 
manufacturers of white goods 
- major domestic electrical 
appliances - is the bleakest 
for many years in north Amer- 
ica, and not much brighter in 
Europe or Japan. 

Mr Mark Hassenberg of New 
York securities firm Donald- 
son, Lufkin & Jenrette esti- 
mated in the autumn that US 
factory shipments would drop 
by 5 to 10 per cent in 1991, after 
2 per cent last year, and said 
the industry was at its most 
vulnerable for 15 years, 

In Europe, leading manufac- 
turers expect overall demand 
to fall by 1 to 2 per cent 

per 


BE 


year after a 2 to 3 
decline in 1990. In Japan, wi 
goods groups will be happy if 
Sales match last year’s level. 
The industry is not only 
overshadowed by fears of war 
and recession but also finds 
itself at low points on the 
replacement cycle in many 
countries. With the life span of 
Many major appliances averag- 
ing 12 years or more, many 
consumers who established 
households or traded up im the 
mid-1980s can defer new pur- 
chases for some years yet. 


& 


This means manufacturers 
have little reason for immedi- 
ate optimism. Slack conditions 
in many European and north 
American markets contrast 
sharply with the picture only a 
few years ago when they went 
a binge of consolidation. 

But Whirlpool, the world’s 
largest manufacturer, is deter- 
mined not to be blown off its 


to take full ownership of the 
business in which it 
sharehold- 


Teap 
the benefits of its purchase of 
Hoover in 1988. The joint ven- 


Zz 

Int 
of 1890, profits fell by 62 per 
cent. Electrolux is cutting its 


worldwide workforce by 10 
cent and its US subsidiary, 
White Co: 


ture between Britain's General. from the eastern 


Electric Company and its US 
namesake has not borne much 
fruit yet, although the former's 
Lord Weinstock appears to 
have chosen an opportune 
moment to sell GE the 50 per 


cent stake in He 
Swedis! fh based” Biectroluz, 
the most acquisitive iances 


company in the late 1980s, has 
already had to pull in its 
horns. In the first nine months 
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tric see continued growth in 

dishwashers and washing 

machines, a5 more. Japanese 

mir tego Je 
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is showing signs’ 




















War may boost orders 


WORLD construction markets 
have entered the 1990s at a 
crossroads in their develop- 
ment. The modest recovery in 
international orders during the 
past three years is in danger of 
being reversed as Europe, 
north America and Japan 
struggle the threat of 
Tecession, and the Middle East 
against the threat of war. 

A war with Iraq, conversely, 
could boost construction 
orders as spending on 
increases. Other Middle East 
states, fearful of unrest within 
their own borders, might step 
up investment on new infra- 
structure ~ particularly if oil 
price rises substantially 
increase their spending power. 

Yet in the short term spend- 
ing may be curtailed while 
uncertainty remains as to how 
the conflict will be resolved. 

Several large US construc- 
tion groups which were highly 
successful in the Middle East 
when this market was at its 
zenith in the late 1970s are now 
Preparing in case there is a 
Tesurgence of construction 
Scrimagh eastern Bocce (Gal 

ou 
third world countries also need 


Northern Telecom helps shift billions of dollars a day. 


investment in infrastructure 
and new industries, these 
nations have no money to pay 
for it. Western banks are reluc- 
tant to finance ail but a few 
well-researched projects which 
have the potential to earn hard 

cone Bowne ngineering 

el 

arm of Trafalgar House, and 
Taylor Woodrow are two UK 
groups that have won work in 
the Soviet Union on this basis. 
Cogefar is among several large 
s with con- 


thin on the 

The growth markets for con- 
struction exports during the 
late sees ae been western 
Europe growing econo- 
mies in south-east Asia. How- 
ever, these countries have 
failed to offset the sharp 
decline in int is orders 
from elsewhere in the world. 

Contractors in the UK, 
where construction output has 
risen every year since 1981, 
have e i ly reti- 
ant on the domestic market for 
work. Now, as in the US, the 
market in the UK, where sev- 
eral continental and US groups 


different. They needed an internal phone system 
that ensured fast and reliable communications 


systems than we do. 

Just two of the ways in which Northern Telecom 
advanced telecommunications products are helping 
both big and small businesses in more than one 


hundred countries worldwide. 
Can we help you? 


between their commodity traders across the world. 
They chose Northern Telecom because no one 
sells more advanced business communications 


NORTHERN TELECOM IS ACTIVE IX 24 COUNTRIES THROUGHOUT EUROPE. FOR MORE INFORMATION CONTAGT NORTHERN TELECOM EUROPE 44 (0) 753 813000. 






‘Baga aN Te 
Rms Gh Dk Sash 
i 5% 88 She 







wo9 
an 4 


Rate 





have set up operations 
taken ic stakes in local 


very sharply as interest rates 
have risen and economies 
come under 


But we also help if it’s peanuts. 
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A shortage of resources 
is hampering industrial 
progress, Page 2 
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MOZAMBIQUE 








lines may open up some 


Ceasefires along the rail } 


transit routes, Page 5 





Negotiations to end a 

15-year civil war are 

under way and 
Mozambique is 

’ moving towards a 





mixed economy and a multiparty 


system. However, the rebuilding of 
a devastated country which is 


dependent on aid will prove a long 


haul. Tony Hawkins reports 


First steps on 
road to peace 


AMID cautious hopes of a However, the critical test 
negotiated end to Mozambi- will come at the next round of 
que’s 15-year civil war, Presi- talks, due to take place later 
this month, for the participants 
will be tackling the thorny 


istration during a transition 
and access to the media. 

















both its main foxes — . 

the one-party state and the 

With a reborn Frelimo, com- 4 
mitted to multiparty democ- + 
racy, @ market economy and | 
introd 8 new constitution 
with w few can quarrel, 
Renamo (which has never had 
a ea ios police) Pre: 
gramme) ttle to offer 
lectorate. 


murdered and brutalised Its 
way to the negotiating table, 
Westerners find it inconceiv- 


end. The option to go back into 
the bush and resume the strug- 
gle remains open. Renamo 
might win votes not because it 
has a popular programme but 
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outmanoeuvred Renamo, -mitersrsersevreerres-- 






12m refugees, mainly in 

neighbouring Malawi, and 

another 175m jiisplaced people 
que. 


(3,200) 

ondary schools have been 
destroyed. Last year, 40 per 
cent of the school-age popula- 
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Politica: 
A revision of thinking 
offers hope 


Energy Page 2 


Economy: : 
Donor policies face 
another African test 
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Editorial production: . 
Phillip Halliday 
infr rastructure, . 

train 0 repay 

ivati ise and : 
encourage foreign : 

Mozambique has been a 
model pupil for the Interna- 
tional Monetary Fund and the 
World Bank, it looks to them 
and the wider donor comm 


of Once these issues are This is the one advan! tion had no access to schools, know that if they bungle this 

So far, however, all that has resolved — w! take that Renamo still has and it is while another 40 per cent are one, what remains of their rep- 
been achieved after a year of many months — the two sides difficult to see how Frelimo illiterate when they leave utation after a disastrous 
informal contacts, mediation will still have to agree acoun- can counter it, other than by in Africa will sink with- 
and direct talks is a partial try-wide ceasefire and a plan winning the war. The average age of the out 
ceasefire covering the Beira for the integration of their two While the people may blame vehicle fleet is 20 years; only Just as South African desta- 
and Limpopo transport corri- armies. Renamo for the war, Frelimo's half the paved roads and 15 per bilisation has done so much 

5 Hopes of a successful out- volte face on economic policy is cent of gravel roads are in good damage to Mozambique’s econ- 

It could yet fall apart. If the. come rest largely on sheer war- an admission of responsibility condition. Foreign earnings omy, so ents in South e 
Renamo rebel movement weariness on the one hand and for much of the hardship peo- from transport — the ports and Africa could now help to trans- q 
believes — as do many the withdrawal of foreign spon- pie have suffered. railways — fell from $112m in form it. a 
ers — that it will lose the elec- sorship on the other. In the It is still early days. Mr Chis- 1981 to an annual average of If the economic powerhouse r 
tions that Mr Chissano wants fast 18 months, each side has sano's hopes for a mid-year $20m in the last three years. next door prospers, Mozambi- a 
te hold in mid-year, than it will its main. foreign paymas- poll seem impractical, and elec- ‘The constraints on develop- que is the one country in the + 
have little incentive to co-oper- ters with the withdrawals of tions are unlikely to be held ment are obvious: the war and region most likely to benefit — a 
ate at the negotiating table. South Africa, the Soviet Union before mid-1992 at the earliest. the run-down infrastructure, from transport, tourism, 

The rebels have already and the former communist gov- However, there are no signs of on acute shortage of skills of all investment and exports. a 
made one important conces- ernments of eastern Europe. any electable third force crit accuse year will be x Kinds; the shallow statedomi- Even if all goes to plan — at 
sion which augurs well for the The ruling Frelimo party, to draw votes from ying socialist revolu- ha’ y the 1990s. s nated financial system; tiny with the peace telks and i: 
future. They dropped their however, can still call on the those who have had enough of tion of Samora Machel,Mozam- heavily dependent on aid. It -— 76 per cent of gross national domestic market; and an the economy — it is still going z 
original demand that the increasingly reluctant Zimbab- both sides. bique's founding president who has turned the economy into product - carries a health unsustainable foreign debt and to be a long haul. it will take iy 
8.000-10,000 -Zimbabwean weans, though for how much For all the domestic respect died in an air crash in 1986; of “the Donor’s Republic of warning; it is nothing if not external situat 45 years for living standards to y 7 
troops, who have been support- longer is unclear. and international acclaim that economic and social misman- Mozambique”. The tag is more addictive. . The only solution is eco- return to thelr pre-indepen- ™ 
ing the government be sent Recentiy, Frelimo has had he commands, President Chis: agement on a breathtaking than just a cynical gibe. It isa Maputo businessmen rank nomic aid along the lines of dence levels. However, this will 
home. Renamo agreed instead. the upper hand, both militarily sano has his own image prot+ scale; of corruption and of fact of life. Projects less by their viability the Marshall Plan. The priori only happen if the donors con- => 
to their being confined to the and in the peace negotiations. lem. The core ideology that presiding over the “re-colonisa- “Our oil import bill alone by their eligibility for ties’ are clear — end the war, tinue pumping $lbn a year into 
two corridors. The astute Mr Chissano bas sustained the party ugh tion” of Mozambique — today will exceed export earnings in - capital or foreign exchange. revive agriculture, inject large Africa's poorest economy. - 
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This recent attack, as sense- 
less and cruel an any other in 


c 

1 

é 

I ture 

. nae Se to flee their 
£ country's borders. 

t 


give his impoverished 
try hopes for economic 


1988 his achievements 
been. t¢ remarkable. He 
the rhetoric of the 

past which branded all vee 
; 98 traitors and bandits and 


7 successful i 
"i national diplomatic effort to 
Renamo, first by 


te 
ae oe Rhodesia ow ae 
I habwe) and until last year 
¢ South Africa. He has 
1 Poidin talks with the rebels, 
four rounds of negotia- 
‘tions within the last seven 
mo! 
: He has steered the country 
qfurther away from its tradi- 
tional bloc alliance 


Stowers c of state power 

a Hberal multiparty 
fren: in spite of hardline 
1 Opposition. 


The crowning achievement 
i of political tran- 


ae 


of this process 
psition was yas the | new tion 
yWhich came into ettect Jest last 
_ month. It committed the 





A revision of political thinking offers hope, writes Julian Ozanne 


Painstaking search for peace | Difficult year ahead — 





President Chiesano's first st meeting with Nelson Mandela, the 
vice-president of the African National Congress, in Zambia 


elections. It also marked the 

culminetion of a radical policy 
by the late Presi- 

dent t Samora Machel in the 

1980s who 

ote reform as the econotnic fail. 


apparent. 
By meeting all the main 
litical demands of Renamo, 


‘weapons, 
ition and contest power 


jot box. With 
mien pinion it is « unclear 
peri tmauch support either 


the cor 
Signs of F Renamo's trepida- 
tion in giv up the armed 


weakened political position 
have been demonstrated 
recently as the rebels have 
been red to criti the 


methods of Mr Chissano’s 
reform rather than the sub- 
stance. 


ps 
stationed in Mozambique to 
support the Fovernment are 
being confined to the transport 


between the gov- 
eenment ang” the: rebels, and 
observers believe the govern- 
ment is determined to get a 


Our 
expertise 


agro-industrial 
products 


With other Mozambican 
companies we have 
joint-ventures involving 
German, Belgium, French, 
ltalian and South African 


Partners in 


full ceasefire agreement by 


prove difficult, 
Furthermore, whether multi- 
party elections can produce a 
stable political order remains 
le. Before 


Mr 
Chissano's conversion to plur- 
alist he, and many 
senior i figures, were 


A negative strain of black 
Mozambican nationalism has 
emerged in parliamentary 
debates on issue of nation- 
ality. At least one of the 
ical parties, the 
liberal and democratic party 


preferential 
nomic treatment to indians, 
whites and people of mixed 


"At &. Teount prese conference 


Mr Chissano acknowledged 
that the decision to opt for a 
multiparty democracy was not 
without dangers. He confirmed 
that the decision had been 
taken against widespread oppo- 
sition among ordinary people 
in the rural areas. But argued 
that the “the choice of a multi- 
party democracy results from 


INDUSTRY: skill shortage slows progress 
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MANUFACTURING is unlikely interruption last year when sation eeds. 

to play more than a seco! activity was curtailed is parttal, the 

role during the next decade. quent power cuts caused by ing a minority stake but ving 

An overvalued currency, a sabotage. management control to 

Small domestic market and an _In spite of this, capacity util. f- 

acute sho of managerial isation is back to 50 cont Secondly, the shortage ee 

and techn stills will ensure from 30 Der pant in te i mit resources = ets, a can 
it industrialisa isavery 1980s though muc! forced 

slow process. wee +t to select its a 


Prior to 1987, few consumer 


capacity is more? ene 
than real since active 





JANUARY 15 1991 






the need to provide a new 
to the political pro- items were available in rural base has suffered from noglect, ugh such a task is i a 
and then only at exorbi- lack of spares, and insufficient ently risky, the very limi 
His vision in that respect fant’ prices, Securing the maintenance, not to mention options available to - 
will bode well in the imterna- | desired supply response in war damage. que simplify the task. - 
tional aid community, which i is | agriculture partly depend § Some two-thirds of proguc- tural-related activities figure 
increasingly pressing the issue | on peasant farmers tion is in three main sectors: prominently in the pref 
of democratisation in Africa, | to moderately-priced consumer food, beverages and tobacco sectors along with “basic 
where, in contrast to other production inputs. account for 2 needs” goods, (cloth- 
leaders on the continent, he is 'S iate role is to textiles for 18 per cent and ing, textiles, ° 
seen as a Willing, rather than a | satisfy these needs as well as fisheries for 12 por cant, hold goods) construction 
rele refo: a ot i a production. te nek are two main immedi- materials and farm imple- 7 . 
it ill very early to judge share estic a cy priorities. ments. have even 
the prospects for political uct is 17 per cent — down Restructuring state enter- Not surprisingly, recent ig into 
sition in Mozambique. But it is 28 per cent 10 years ago. prise heads the agenda. Ten industrial projects Gt on pat- Kets. The Portuguese 
clear a the fundamental | In 1989, manufacturing output years four-fifths of indus- tern. Mr Branco says his mar: a a 
revision of thinking in the last | was 30 per cent below its 1980 trial output was carried by tay bas given the go-ahead for group, Amor. “im the Mabor 
two years has given the coun- | level, though it had recovered the state, but teday it is less medium-scale consumer per cent it plans to 
try a chance, in spite of large | some of the ground lost prior than Mr Antortio . jiinities lustries each with an invest- tyre company. Tt plot which 
difficulties, of climbing out of | to 1986. Since then, production the industry minister, says the ment of some $250,000 — in duce 500 ee , exported. The 
the quagmire into which it has {| has been growing at 7 per cent public sector share will be cut clothing, footwear, textiles and . 2 third wall Be SPT equip: 
slid. a year thongh there was an to “almost nothing” as privati- prefab housing materials. Agro-Alp! ees won e ain 
order to sel fon exipoent to 





ENERGY: hydro-electricity potential lifts long-term prospects 


Export plans shape future. 


. 8 
has been ready ectricity ow compan 
ENERGY a much-troubled sector to participate. The study should be It is el that holds the key to} tenuous. However, M 
since i ce. by the end of 1891 and exports of atleast substantial from energy. | are more troubled by policy 
Not only has ted sabotage of the 5m tonnes a year are possible from 1995. hes a capacity ot a ea) 
transmission lines prevented Mozambique = A_ project Sindy by Bechtel, the US that: taxes raw material 
from expo. electricity to South Africa, im 1972 of the Pande Natural gas xy 
but it also played havoc with industry, fields been revived. The original pian 
especially in the last was for an investment jo American 


do Rio Doce (CVRD). More recently, 
Trans-Natal Coal of South Africa agreed 
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SHIPS SUPPLY, SHIPPING FORWARD, WAREHOUSE, CONTROL and 
SUPERVISION of CARGOS, PROJECTS, CONSULTANCY and TRADING 
SUPPLIER OF RAW-MATERIALS for FACTORIES 


expand in eae and industrial areas 


With national and foreign partners our activity will soon 
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Te one orang 
ferred aa rved eth oe ghar 
cial say the project conld soon be 


Seismic surveys suggest that the coun- 
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prospects are 

Tanzanian im ited ima a 
joint venture border, beng invent : 
Gaza coastline. 





‘Anew mozambican - 
holding company 






We are envolved in 
agricultural, industrial 
and finance trade: 
ventures all over the 
country, both as a - 
partner or providing 
management and 
financial packages. 
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unwavering 
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When you are 
doing business in 
Mozambique... 

... do business with us. 


“austral consuttoria B 


P.O, Box 2242 - Maputo, Mozambique Tel. 31458 - a34an Yue ae Fojectos Ida. 
Fax - 33447 












It is not always easy to do business in 
Mozambique. 

You need a quality team of local expertsto 
assure your time and money are efficiently 
spent. 

Austral + Austral Consultoria e 
Projectos are the leading companies 
in advising foreign business and 
consulting with international g 
agencies. 
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Plans to revive one of the world’s poorest economies rely on foreign aid. On this page, Tony Hawkins assesses the outlook 


Donor policies face another African test 


A SENSE of mission  “S=eswwmereeermee rere “ 
{mpossible surrounds the ambi- GDP Q@DP per head ; 
tious plans for economic recov- 
ery in Mozambique. 
Will aid inflows of over $1bn 
of the 
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Fortunately, there is no 
shortage of ideas and 
ment, nor it seems, of aid. 

At the Paris Consultative 
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croup meeting lant maa saps ie occas fr Grow the 
Hers que was edged . dollar rather than official rate first 
$1.2bn it needs to see it of 1,600. Import controls are further large 
through se. For the rest of presently bypass the peasant being loosened with the cre- 1991 and 1992. 
fhe’ docaie, tis destined ta be sector, is another important ation of a nonadministrative has improved 
Sronamlc fer oratory experi: factor. system of import allocation tive 
etki a Fs itegies ‘The second prong, establish- known as SNAAD. = 
caunity ee pie a ing an enabling environment, SNAAD was established in 330 in 1996. 
A Bank involves rolling buck the fron- September 1989, it handled Exports ‘arele 
trial. tiers state creating cent of total imports grow twice as 
With a decade of African fail- viable private econ- {about $30m) last but the — 1 
them, omy. The government that government is donors 
ately need success — proof to untie their aid programmes 
srructural t can ist-Lentnism privatising as from specific projects, products imexorable 
elven a eeaca settlement, page. poverty is most acut id a be # Peas fi bas funds Note SNAAD so that cit wilk 
i x i t, . m ute and number farms so it increase. 
Mozambique will provide evi- missed, but reform, political as where the test gains can been reduced to 109 from 150 more imports can go on to reconstruction 
Gence, one way or the other, of well as economic, is pretty be made with limited amounts and the area farmed by the open general licence. heavily im 
the viability and appropriate. much on track of investment. Investment in state is down to 90,000 hectares Progress on the budgetary there is no 
ness of donor policy towards Abandoned by its erstwhile the transport and marketing from 150,000. front been considerable: development 
Africa. East Enropean and Russian infrastructure and the liberal Some 50 medium and large the fiscal deficit is down to 10 
The contrasts with many allies, Mozambique had little isation of crop pricing with manufacturing enterprises and cent of GDP from more when the 


other African countyied “are option other than to submit to linkage to border parities are many more smaller ones have than 15 per cent five years 
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mot only taking the reformist pair pag ty eg credit Daeniencien. wack rent canereees’ hace been deficit has been et 1 asian ie 
per cent from 12 per cent; sub- 160 per cent 
Aid accounts for 76% of GNP public utiey charges raised to Above the 
realistic levels. Electricity and Economic 
. See, ine era inermened by. at 6 aed cent 
Cash that keeps the ship afloat |2xtin==* pines =5: 
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IN THE words of a cynical businessman, _ On the strength of Mozambique's expe- gains from aid will be largely transitory. | “SeUmption 
it has become the “Donor's Republic of rience to date, the answer has to be na. Technical assistance accounts for 10 per external finanoe 


Mozambique.” It is far and away the has focused, necessarily, on keeping cent of GNP, but it is far too soon to tell 7000s. The hisen aes Gon a pol 


world’s most aid-dependent economy with people alive, keeping the ship of state whether the transfer of skills is 
ome van 76 it ae Sl ie ean aired. engtuins ike = ae 
accoun r cen at is req re are coup! 
Rational peoduct ia 1008-89 nguinst £ sub. Between 1986 and 1989, net ald dis- and evidence of “crowding ont.” 


Saharan Duty 
Aid provides 80 cent of foreign $760m a year. but during the same duction; 
inflows compared with 50. per GNP calculated in US dollars, actually to use 
cent for Tanzania, 25 per cent for Kenya fell. 
and 11 per cent for Zimbabwe. aside from the obvious one averages $1.21 
Comprehensive aid figures are hard to devaluation, is that much of the aid never Why should a foreign company invest in 850m ‘ 
find. The World Bank puts aggregate sees Mozambique but is a i M 7 A 0 the current 
external capital assistance since 1980 at entry — such as debt relief. is prepared to make the capita} available | ine balance to re 
$8.5bn, though so large were capital More to relief of at 
repayments between 
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Debt of at least $250m a 
that 1984 and 1989 Ironically, the demand for aid wil . 
the net flow of medizm and capacity as, for example, in the case of increase with a peace agree irhere year, ls crncial: to the: plsn's 
cap was actnally tion. Unfortu- are 1.2m refugees i. peop! rt 
taly has been the largest player with nately, there is Hitfle evidence that when placed within Moramblque to be resettled; | .,u~Pcris and service earnings politically and with 
aid of $1bn over the last five years spread the aid moves on it will no-go areas will be accessible once again to only $185m in 1985. Last rather less 





cation, and 
Serene tanding, but th question - it, its, $300m in loans and a farther 
\ remains is Spas there is a very real danger that the $200m in debt relief. 





miangennvagy The reform of the banking system is proving a painful process 
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infor, pricey. activities, 
electrictty distribu. 
range between 27 per cent 
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, War, state loans to state 
of prises and, more recently, 
the counterpart funds ian moeti- 
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- 4 growth. BSTM 
we ial banks as well as the cen- thishas been taken over bythe take mew deposits, partly ily farms remain outside the 
fal bank and accounts for two- state or rescheduled. because it is flush with cash formal credit system. Less than 
thirds of bank lending. Interest rates came next. bunt also because it cannot 1 per cent of CCADR’s loans go 
The development — Although they continue to be expand lending by more than to such small-scale producers. COUNTRY CODE enssccnsecancacanasacnneae 
Banco Populo Desenvolvi- administered rather than mar- 20 per cent annually. ‘The solution — according to 
mento (BPD) has 20 per cent of ketdetermined, they have been ugany: Coens system is an ye oe Bank — is an indi- area codes: 
Jending, while its farm- raised to within hailing compromise betwee! ee : 
tenes ‘of thy infiotion ee market forces and direct con- retail network in rural areas 


cent. e the 
died bank, Banco ‘Standard See aechaltler foreign inva throtieraysbam of lend ceaar araee. cannot afford 
Mozambique exchange market was opensd ing TETE AND SONGO ...... 
NAMPULA AND NACALA 






w table 


trial projects, (such as Lonrho’s Lomaco 
development); tarnround activities by 
Portuguese companies reviving inter- 
vened companies and service activities 
(computers, ‘unications, tourism) 
and business advisory services, in which 
the Sonth Africans are prominent. GPIE 
statistics show that 40 per cent of the new 













ment 
t that the ting dif- panies to import freely. triates are 
peat avectiannt tases toe each entitled to tax-free as ae can hold 
project inevitably means disparity of fo bank accounts, not sab- 
treatment for different investors. As a ject to exchange controls. 
result, some feel they are getting asecond — There is no requirement to share equity 
the flexibility of nationals but the gov- 


case-by-case approvals opens the ernment prefers joint ventures that 
door to backhauders and side payments. ensure that domestic owners hold at least 
Three activities dominate - agro-indus- 20 per cent of the equity. 
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AGRICULTURE: a long wait to reap the harvest of peace Julian Ozanne looks at the rehabilitation of the cashew sector 


Wilting in the shadow of war) Project to combat neglect 

















THE sad lessons of Mozambique’s fixed price system to a minimum THE cashew sector, lke a G production remai 
disastrous agricultural since inde: system. Prices paid for export crops | cae CC aprcnlone: ian ook | constrained by the war and 
pendence in 1976 are on display at a cotton been increased although they remain ‘a8 a result of mis- <9 the long-term effect of sus- 
sisal estate at Namialo, in ued at a level of 50 percent | conceived policies and the tained ~ ageing trees, 
province, one af the country’s richest agri- of international Po Prices for war, However, a large effort is poor 1 Q lack of 
“This is a musemm to Soviet inefficiency at nearer 80 per of international muse : 7 Tecearch, and meessent 
and millions of dollars of aeriea- me was once the bushfires. Yields are estimated 
tural im ” said Mr. Jose Ferreira Consumer goods have been slowly | world's cashew, produ- to be.as low as between 1 ke 
Dos, Santos, owner af Joao Ferretra reaching traders and stores provid- | cing 216,000 tonnes from and 15 kg a tree. Annual 272% 
Santos, 9 Sovi- Produc- | trees in 1972. In that year, yields should 
ets were in ture Hon. Some imported goods are specifically country exported 69.500 hg and 10 kg per tree with 
in Europe how could they not be in with cashew nat tonnes of raw nuts Droper asroteckigues, se will 
? iS PLOSTESS been The World Bank 
The car in which we were travelling had made on of destroyed |" “By 1983, a nadir was concentrate on renovation of 
stopped a compound and decayed social and economic when marketed pro- orchards, upgrading of agri- 
by high wire fence. the rusting skel Pare duction slumped to 18,000 cultaral provision of 
etons of Soviet made tractors, graders and Without a cof 3 investment credit to commer- 
harvesters lay - structure and increased security it is | production has’ ini cial farmers traders, 
expensive scrapmetal graveyard and a tes- that Agricom, the state wly and reached about improving the institutional 
tament to years of folly. company which handles about 30 per cent tonnes in 1989, as a ot 
The years since independence we! production, will bave to con- | resnit in the cashew sector, 
marked by expensive capital intensive tinue its role as the buyer of last resort | and: availabfli conshmer of the pro- 
investment in inefficient farms at the traders can be encouraged to Cashew contributed cessing industry..The projects 
pense iatrast reach all areas. Results Baye: Dean iiized: $18.9m in 19239 are expected to lift 
vices foreign exchange for commercial Agriculture production grew cent | earnings of $101.1m. : a 
and farmers; in 1987 and 1988 but, with poor weather, However, production Of Mozambique’s 14 facto- 
of the peasantry into communal villages to slumped in 1990 to which 
work on application of inap- 22,200 aiek 
eight 





w more than a third of iti been a crop pro- -goods rather than sell them to the 2 State owned 
population and destroyed of level since 1984. However, aid still contrib- | cashew ‘project for Gaza and viding a cash income toahalf the factories. The -war factories are to become auton- 
of utes more than 80 per cent of Mozambi- | thhambane provinces which, it of Mozambique farmers who destroyed the tran and omoas entities and jolt ven- 

At Namialo the sisal plantations are que's total grain supply. For 1991, the gov. | says, is the first phase of a produced 90 per cent of total - marketing and tures are being encouraged. 
overgrown with bush, many houses have ernment is asking donors to provide total long-term programme to reha- production intercroping forced farmers to abandon According to Mr Saranga, 
‘ cashew with staples such 2s ; and Anglo-American is negotiating 


re i 5 pests 

ject will compliment maize, cassava and cow peas. . moved in when the farmers a deal for two of the six state 

the bulk of the cotton have transferred to the private sector. A num- cashew 26 per cent and sisal production sgupula provinee funded an absence of consumer goods’ have been. left. uncollected state sector ma 
provided thay land: feaing fram long bet of nericutt Wyoint have: 2k da) per oem on 1965 levels, L by Denmark and the in rural stores encouraged because of the war. . Problem,” he admits. 

and the ginnery or cotton processing fac- been signed recently such as the estate at success has been recorded in copra, tea, 

ry crop 





isin ite need of rehabilitation. Namialo where Mr Joao Ferreira Dos San- and . in no : 5 3 . 1990. The industry is also fac- 
Production i ote eran aie tos has moved back this year with full was producing alt of weoniove SINCE 1962, prawns have been THE PRAWN INDUSTRY PRAWN INDUSTRY ' dng increased competition from. 
Iisa repeated throughout the autonomy and planted 14,000 Since 1987, government policy towards | the number one foreign 7 se farmed prawns in Asia. 


. By . : the . ly x is 
Etat a See ~ Rare success. 22s 


ita, ion of the sector (through Lomarco agricultural services and | of total foreign exchange earn- - : lobster, mackerel, 
Pr Cassava, ee coe Emly coer its joint venture with government) has rural infrastructure and continuing the | ings of $101.1m. . ~ - . _ anchovy, sardine and tuna are 
by between 25 and 45 per cent and the investments producing jali n of sector. is or e Ss a e believed to exist. But sea 
country became heavily dependent on about 20,000 tonnes of cotton and 8,000 If the war continues at its present level | small, much of it inherited 1 . i ms bream, grouper, octopus, oys- 
external aid for food. tonnes of tomatoes last year. there will be modest gains. Ir a peace fro: =e. ; a ‘ "ter, smapper and mussel 
Although the war continues i costs, to pay for large pri militias is fol- | who fled the nation at Africa. Pescom, a government that the shallow-water Y i northern 
le many guard estates, are estimated to be 15-20 per low quickly. While providing seeds and | dence in 1975. But joint ven- ‘which has resources may be over-ex- Temain particu: 
catastrophic policies implemented cent of the costs of tools to peasant Will prove a big ‘keted much of Mozambi- p . under ited. 
the heady early days of i ha’ ‘The real challenge is in reviving small- int, getting people back to the land | with J: Soviet, South que’s prawn production, has water prawn, lobster and Partnerships are heing 
some in early 1960s, holder agriculture ~ the so called family and having secure roads and railways will | African and Spanish com pro’ one of the rare suc- year, the 
and the Economic sector — which ited far be jonary event. security | nies have p remarkably ise government again placed aban. fish canneries in Beira and 
focused on the resuscitation of agricultore. 90 per cent of cashew production, and increased investment in in on The prawn indusiry bas on the fishing of prawns from” “Maputo which 
There is widesp recognition more than cent cent of cotton, agro-industry. ict that | the fishing resources of been December ‘1 to January 8{ in supplied with raw material and 
growth will depend on agriculture livestock, and copra and most of crop with peace will self it : the effects of the war although order to allow stocks to recover trying to develop export poten: 
contributes 40-50 per cent of ii sufficient in food two or three har- Sound marketing strategies shortages of petroleum and and increase. The targeted tial in crab, clams and other 
domestic product, employment Much has on pro- vests and export crops will take off. have been in power cats have hurt the sec- prawn catch for this year has molluscs. 
for 80 per cent of the jon and con- ducer incentives. Cashew, cotton and (mostl: ain, Italy and : ; m fixed at 7,500 tons, 
tributes 80 per cent of export earnings. a dullan Ozanne ) France), Japan and South However, there are‘ signs slightly less than that-set for Julian Ozanne 
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Train massacre at Movene in February that left 68 people dead, most of them miners 


AT A shattered and oil-stained 
the hub, of Mowe aoe 
nortt N ozambique s 
ics work on engines riddled 

bullet holes and bent by aby 






railways, which traditionally 
plugged the trade deficit in the 
balance of payments before 
independence, dropped from 
Sil2m in 1881 to dn 1986. 


ulian Ozanne examines the attempts to renovate the railwa 





——— same examines the attempts to renovate the railways and ports 
| -easefires unlock transit route doors City returns to life 





BUSINESS GUIDE 


318.2m. 
my that were started by rebel sab- a decade ows mre high ther Somblete within the n 
eg (tere reign es Mozambique will be able to Rerailing and resleepe 
Te, engines I the frat Fecanture its role as en impor. work on 221 km of track has 
. my Many will never see trade. . from Chicualacuala, on 
= May again, they will be cannibal- A ceasefire for the Belra and ~ Expo 
2p Hed for spare parts and aban- Limpopo corridors was agreed ther team w . is plus imports as % of GNP 
yee Reta rcss in December between the gov- from Maputo with concrete ep Tranelere ere not dept clebursements minus princ)pat 
ny wingzambique’s railways, ernment and Renamo, the sleepers and | continuous 2g Sah Service renaymene. <i Sh 
‘ Provide vital access jovement we) com : 3 . ist intelli: 
te its 1 ‘Indian Orean ports for sev- Under the accord Zimbab- 110 km, leaving just anothe - Source: IMF, World Bank, Economist intelligence Unit 
ve ican coun. wean troops completed 7 p 
bie Febel aac e tte tareet of ridors from rebel attacks and Ch (260014), Mineral Resources national air carrier, runs areg- 
Rte - Sabotage are to be restricted to _ The line is being used (424031), Secretary of State for ular but often disrupted, ser- 
Ray, decade leaving the network the corridors in return for a int Fisheries (34345), Transport vice. A recently established * 
ty By 1988. the Nacain iiie rebel promise not to attack the 80 far no train service e has been (30121), Industry (31029), excellent private cour | 
: which serves land-locked The Nacala corridor has Banks: Banco de Mozambi- j poe ohare ciepenies i 
was moving 12 per of ish government which has sup- — Central Bank (424620, "A (465015), LAM (465024) and 7 
cent of the tonnage it moved in attacks for 18 ; » que (424620, tx "TTA (465015), LAM (65024) a 
eB Tn months, rs Project of the ie Develo; 2 6240), Banco Standard Totta - LOMARCO (429260). _ t 
ae fairs e Se ig ently result of an of £29m, are pressing CFM, the Substantial and nation Conference aimed at |} jects. A private consul! the only private bank (428107, Freight and Shipping: Man- 
pee Zambia was and state-owned railway company, upgrading work has been com- reducing the region’s depen- | company, ¢ tx tx 6223), Banco Popular de ica (423080), Mocargo (430859), © 
down eet cent of 1980 for Malawi traffic for almost 12 to open a service. This may on the $700m Beira cor- South Africa. With | 6762) can also aid foreign Desenvolvimento (428892, tx Navique (423118), Navinter *™ 
> levels southern lines begin with one train a week to ridor programme political looming in | tors and find for 6250). (420983) 
gomnecting port with | The important Goba and demonstrate the viability of handling figures, espe- Sot strategy is | joint venture companies. Diplomatic Missions: UK — Restaurants: increasing busi- © 
th Africa, Swaziland and Ressano Garcia lines into the line and win back much dally from Zimbabwe. publishes a fortnightly busi- (420111-7, tx 6265), US (492794, ness has brought better restau- 9 
Zimbabwe were handling 38 aziland and South Africa needed confidence in Mozambi- Total traffic has increased —=_ Furthermore, their are wor- | ness called - tx 6143), (I tx rants such as the Sheik 4 
per cent of the traffic levels of are not covered by any agree- gue. from about im tonnes in 1986 ries about from a } bique ities. 6489), France (tel 743444 tx (490197) and Mini-Golf (290282) 
1980. ‘ ment. Work on the Nacala line bya to 2.6m tonnes last year and respectahle Africa | In ture, SAFI (tel 6307), Portugal (744142, tx 6341), which have fon discos, Costa 
sere of transit trade However, if the ceasefire French: ortium, work on dredging the 25 km with more efficient ports and | 492043) and be use- Community (490285, do Sol (455115) for prawns and * 
have closed down either due to accord holds up, greater secu- which was in 1988 channel has been completed to 5 fal. it tx 6146), South African Trade Maritimo (741345) for 
ity or maintenance — rity for the other corridors will due to is to start allow 60,000 ton vessels to use con- } are the Chamber of Mission (74144). weekend lunchtime barbecues 
the Limpopo line targeted to allow faster services and the ft the the port. sidered given the inefficient | (tel 741970, 491970 tx 6488), | Transport: taxis have been and several superb Chinese . 
attract traffic from southern completion of maintenance and 280 km line from to — Rebuilding Beira’s 11 berths state - | UCPE, commodity im; scarce in Maputo but a fleet of restaurants. 1 
Zimbabwe to Maputo and traf- tation work which with sleepers is expected to be finished by ware at Mozambique’s ports. gramme co-ordinators (tel 400 Peugeot 405 taxis are due Boats can be hired at Clube ¥- 
fic from Malawi to the excel- help to win back the confi- and continuous welded track the end of this year and con- | However, the chances of | 420979, 491146) and ATMO, asso- for Maputo, Beira and Nam- Naval (492121). Other excur- 
Jent deep water port of Nacala. dence of nervous state compa- service of one or struction of a new oil terminal attracting high value cargo.| ciation of Mozambican indus- pula this year. Cars can be sions can be booked through iy 
Total cargo handled by nies and businessmen in Zim- two every fortnight started is to start soon. will depend on a much } tries (tel 424659 tx 6220). | rented from Interfranca Nacional de Turismo 'Y 
Ra Mozambique’s ports and rail- babwe, Malawi and Zambia. operating last year dapan, Canada, France and smoother operation and better | Other useful contacts; Minis. (490621), Hertz (491001) and (425011). x 
TOY Baas ‘ways fell to 4m tonnes in 1988 The prospects for increased Malawian cargo to the US have also pledged more management at the ports, tries: Finance (25071), Com- Avis (465140). For internal . 
ae ee security come ata tne when Nacala. than 20 locomotives for deliv- merce (420171), Agriculture flights LAM (732141), the Julian Ozanne * 
Mozambique from its ports and projects have made significant - 














MINING 


Schemes to tap 
export potential 


to have 
oie ad 
Soy 
segasenee 


i 
we 


independence there were 
some 10 small producing 

mines. The Moatize coal 
pnt, was easily rgest. 
Tantalum was the only other 
significant mineral being 
and mining’s contri- 


gross domestic prod- 
uct was never more than i per 
Post-independence strat 
explora- 
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Me 


and expand output to 150 
tonnes a year by 1992. 
New is 
headed by two jects to 
exploit heavy bi sands 


dohannesburg Consolidated 
Investments has taken up an 
option from the Irish Kenmare 
group to develop the $103m 
Congolone project near 
Angoche in the feasi- 


last year. 

Rockwood Holdings 
Cluff Resources, both based 
the UK, have 40 per cent stakes 
in investigating diatomite 

near 


deposits Maputo, over 
$8m bas been spent on modern- 
plant in Cabo Delgado. 

By the mid-1990s, these pro- 
jects could have an 
capacity well above $1 = 
effectively double the country’s 
1990 exports. 
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You mean business and so do we. 

That’s why our two flights fros Europe 

to Maputo every week are non-stop. 

Fly from Paris or Lisbon direct to Heputo. 


Wo stopovers, No delay. 
Take your pick. 


First, executive or tourist class. 
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MOZAMBIQUE 


Rua do Poder Popular, 216 
PO Box 311 

Beira 

Mozambique 

Telaf: 23076/23478 
Tetex:7-355 MARIT-MO 










HOGAREO 


Rua Consiglieri Pedroso,430 
PO Box 888 

Maputo 

Mozambique 

Telef: 421440/2 

Telex: 6-581/2-MARIT—HU Fax; 
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FOR ADVERTISING INFORMATION CONTACT LOUISE HUNTER 
071-873-3238 
FOR EDITORIAL INFORMATION CONTACT DAVID DODWELL 


071-873-4090 
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BSSHEG 


THE INS EaNG ROV ER 216 GTi. 


‘win overhead cam. 16 valves. Sequential multi-point fuel injection. Close, ratio gearbox. Computerised engine management system. Max power 130 PS. Max torque 
143 Nm. All round disc brakes. Sports suspension. 15” alloy wheels. Electric sunroof. Power steering. Sports seats trimmed in leather and cloth. 6 speaker security coded 
stereo radio cassette. Options. Air conditioning. ABS. Alarm. At last there is a GTi that is more than just a badge on the back of a car. The new Rover. The new GTi 


ROVER cau soy OVER 2607 16 Tenchu ICESI3SN PRICE CORRECT AT TMH OF COR TO PRESS, DICLUDNNO ROAD TAS NUMER FATES AND DELIVERY. NATIONS CA RENTAL RESERY TIONS TRAC PATTEM AR RENTAL nea TAX FREE SALES INFORMATION: 02; 
* ‘ BOE TAILS OF YOUR NEAREST ROVER DEALER AND A FREB BROCHURE ON THE ENTIRE ROVER 290 RANGE, RING 6755 626100, THON: 023 475 2101 EXT 229. 
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